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MONEY AND PRODUCE. 


ALTHOUGH we possess a comparative abundance of money and 
easy terms of discount, there has been a continuous depreciation 
in produce. The markets for the leading staples, cotton, tea, 
sugar, rice, &c., were scarcely ever before in such a depressed 
situation, and until within the last week no prospect of recovery 
seemed apparent. With heavy stocks and sinking prices, the 
state of things has been most gloomy indeed, and the failure of 
large firms has been frequently announced, and it is highly pro- 
bable that we have not yet got to the end of the catalogue. The 
curtailment of trade has been so general through the stringency 
of last October and November, and the losses then and since - 
experienced have been so enormous, that it has terminated in 
the breaking up of houses which it was supposed would be 
able to weather the storm and show a considerable surplus. 

The houses that suspended in the autumn of last year, although 
they included several of importance, were in the majority of 
cases second rate to those of Messrs. Halliday, Fox and Com- 
pany, Messrs. Kelson, Tritton and Company, Messrs. C. Joyce 
and Company, and Messrs. Buchanan, Hamilton and Company, 
which have recently been placed in liquidation. Each of these 
establishments has suffered through losses in produce, and not- 
withstanding since the early part of the year the value of money 
has been declining, they were too much involved to allow of an 
easy extraction from difficulty. The panic in cotton, the forced 
sales of tea to realise what the leaf would fetch, the heavy drop 
in rice, and the large stock of sugar, have severally and collec- 
tively so interfered with the usual course of business, that the 
only surprise is of the disturbance not having extended further 
and compromised other important firms. At the same time that 
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these establishments have been compelled to succumb, we hear 
on every hand of the enormous sacrifices encountered both here 
and in Egypt, India, and China, from the state of the markets 
in Mincing Lane, and the general indisposition to encourage 
speculative rz. 

It is true that while these failures are taking place, the rate of 
discount has become reduced ; but this reduction does not argue 
a healthy position of affairs, because the change has chiefly been 
occasioned by the withdrawal of large amounts of paper from cir- 
culation, and the partial cessation of transactions in all quarters 
of the globe. Notwithstanding at present there seems to be no 
probable recurrence of heavy disasters here, we shall have to 
look for them from the East, and likewise from America. The 
events that are occurring must affect those special localities, 
and entail responsibilities of no ordinary character. If we 
could see produce advance, a rise of 1 per cent. in the terms of 
discount would make little difference, for once the turning point 
is gained we should soon see all activity where nothing but 
sluggishness was formerly apparent. It was thought that the 
intelligence received of the surrender of Lee’s army, and the 
prospect of peace would have speedily inaugurated a new order 
of things, and that in the space of two months we should have 
experienced a revival which would have furnished good ground 
of hope for the future. Indeed, symptoms of the long wished- 
for change were assumed to be visible. Cotton had rallied, 
sugar was better, special kinds of tea fit for the American 
market were higher, and Scotch pig-iron and Banca tin had 
become in greater request. 

But acheck has now been given to this improvement through 
the last advices from Washington, which record the assassination 
of President Lincoln, and the attempt upon the life of Mr. 
Secretary Seward. So extraordinary a development of the 
progress of the war feeling never could have been anticipated ; 
it has created a deep impression upon both sides of the Atlantic. 
If the strong irritation thus likely to be caused throughout the 
North can, however, be allayed, a peace may yet be arranged 
which will give, at least, temporary, if not permanent, rest to 
the late contending parties. Meanwhile, trade will revive, the 
lust of war and glory will subside, and the current of thought 
and action will once more be directed to the proper utilization 
of the resources of the country, and the restoration of its manu- 
facturing and agricultural capabilities. 

With areturn to material prosperity in America, there will 
be greater activity in other countries; British, French, and 
German productions will be more largely exported, and even 
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the East, competitor as it still.must be for cotton, will in 
other respects share in the altered situation of affairs. The 
only apprehension is, that the recent tragic proceedings in the 
capital of the North may give birth to some revolutionary 
movement, and thus plunge the country into deeper difficulties. 

If this result can be averted, there is little to fear concerning 
rumoured intended aggression against either France or England, 
The selection of a peace Minister to succeed the unfortunate 
Mr. Seward, would do much to create confidence in London and 
Paris ; and it is fair to presume, from the stress placed upon 
the avowal of General Grant that the military expenditure 
may now forthwith be largely reduced, that the authorities at 
Washington incline to a path of sound economy and retrench- 
ment. 

With the expectation that the councils of the North will be 
guided rightly, with such heads as Grant and Stanton assisting 
the new President, whose shortcomings are very much cen- 
sured, there may be, should any revolutionary element become 
crushed, a bright era before the next four years shall have 
passed away. Four years of active hostilities have done much 
to devastate the country, sacrifice its best blood and treasure, 
and heap upon the shoulders of the taxpayers a debt cumbrous 
and difficult of adjustment. It will take at least thrice that 
period before the North or South will be able to place their 
houses in order, which will prove one of our best safeguards 
against demonstrative exhibitions either on the frontier or in 
Mexico. 

An earnest show of desire on the part of the North to lay 
down the sword and adopt the ploughshare instead will be 
eagerly supported by all Europe ; and it is the feeling that this 
will prove the best and the wisest policy, which induces the 
impression that the Washington administration have so early 
afforded glimpses of their peace intentions and a wish to resume 
the ordinary occupations of a civilised life. With these aspira- 
tions in view, the new chief magistrate and his ministry may 
proceed much beyond their expectations in achieving a popu- 
larity that will be enduring. But only, on the other hand, let 
them endeavour to pursue a career of bloodshed and aggression, 
and the North will never again acquire power or consideration 
among the family of nations. 

In the space of the next fortnight we shall ascertain what will 
be the predominating tendency of the new Northern officials, 
and then England and France will be in a position to shape 
their proceedings accordingly. As it is, already a better demand 
is springing up for capital for use in London and elsewhere, and 
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from the position of the Bank’s accounts it is not likely there 
will be any further alteration.in the rate. The arrangements 
made by Mr. 8. Laing on behalf of the General Credit Company, 
for the concession and consolidation of the internal debt of 
Turkey, will be the next financial operation of moment, and 
since within the last few days about £500,000 has been 
forwarded to Constantinople as a part payment of the necessary 
advance, this and other drains upon the resources of the 
Bank will prevent any great increase in bullion, even if it shall 
be maintained at its existing elevation. 

The tone, too, of Mincing Lane affairs, whilst we write, is 
more encouraging, the public seeming to be imbued with a 
notion that the worst in America, with regard to the war, has 
passed, and that the death of President Lincoln, melancholy as 
his end has been, will not occasion any further great calamities. 
It was to be expected there would be a panic in Federal 
securities ; that, in reality, has occurred, and has been sur- 
mounted. Subsequent fluctuations may take place, but they 
can scarcely be of a serious nature unless an era of revolution 
is introduced. If we can survive this shock, and no disagreeable 
results follow, we shall have good average terms for money, 
greater buoyancy in the produce markets, and a legitimate en- 
largement of general business. With an increased trade, an 


improved revenue, and a reduction of our local burdens, 


England will still make progress, and be closely followed by 
France. 


> 
— >> 





THE BUDGET FOR 1865-66. 

Tue Chancellor of the Exchequer has propounded his Budget, and, in az 
address of two hours and a half, explained the manner in which he pro- 
poses to deal with his surplus of nearly £4,000,000. The chief alterations 
recommended in the committee of ways and means are a reduction of 2d. 
in the income-tax, placing it at 4d. in the pound, areduction of 6d. in the 
tea duty, and a modification of the fire insurance duty to a uniform rate of 
1s. 6d. A variety of other small changes in connection with charter- 
parties for vessels, the fees paid by conveyancers, and modified stamp 
arrangements, will also be effected: but these are of secondary import- 
ance. Mr. Gladstone went at great length into the question of the malt 
duty, and declined any further concession associated with that impost ; 
but he will introduce a bill allowing inferior and middling barley to be 
sold by weight instead of measure, if it shall be considered desirable. 
The balance of about £250,000 which will remain on his estimates for the 
year, he hopes will be protected by the house against the invasion of those 
who may think they have “claims to consideration,” since it will be 
necessary to have something in hand in case any of his calculations should 
not be fully borne out by results. 
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HISTORIC OUTLINES OF AMERICAN FINANCE. 
No. XV. 


THe enemies of the Bank were completely triumphant, and 
General Jackson stood an undisputed victor before Congress 
and the people. On his journeys to his country seat in ‘Ten- 
nessee he ostentatiously paid all his travelling expenses in gold. 
His delighted and deluded admirers imagined that inexhaustible 
supplies of that metal would flow over the whole American 
continent, and be there detained in a variety of productive 
channels. They peony | despised that paper money which had 
enabled them to pay their debts, reclaim their waste lauds, 
navigate their rivers, spread their sails on every sea, make con- 
siderable advances in industry, and reach a state of unexampled 
prosperity. That friendly representative of value which had 
proved their best ally when struggling for political independ- 
ence, and, after its establishment, had poured among them a 
flood of material wealth at which Europe had been astonished, 
was now to be discarded. In 1836, of his own mere authority, 
without the sanction of Congress, General Jackson issued his 
celebrated Specie Circular, by which he directed the col- 
lectors of revenue to reject alll notes tendered in payment of 
taxes, and receive nothing but coin. The Distribution Act, 
or Bill for scattering the public deposits, passed the Senate 
by 39 votes to 6, and the House of Representatives by 155 
to 38. It provided that the money which might be in the 
treasury on the Ist June, 1837, reserving the sum of five 
million dollars, should be lodged with the several States banks, 
in proportion to their respective representation in Congress, 
each of which should by law authorise its treasurer or other 
competent official to receive such deposits. These were to be 
lodged with the States banks in quarterly payments, com- 
mencing on the Ist January, 1837; but the intention of Gencral 
Jackson was that the banks should hold the public moneys 
strictly at call as trustees, never using it for banking purposes. 
If he really entertained the conviction that the trust would be 
faithfully discharged, he was soon undeceived, and his friend 
and successor, Mr. Van Buren, had to bear the burden of his 
folly. 

The Specie Circular.created very general dissatisfaction, for 
the least experienced merchant felt that it was a decree of pro- 
scription against industry. As a protest against it, a Bill 
passed both Houses, in the session of 1836-1837, designating 
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and limiting the funds receivable for the revenues of the 
United States, and allowing payment in the notes of specie- 
paying banks; but it did not become law, as General Jackson 
kept it in his desk till Congress was adjourned, defeating the 
measure by never affixing his signature. 

In his eighth and last annual message, 6th December, 1836, 
the President was compelled to acknowledge that his financial 
anticipations had been disappointed. The States banks, whose 
fidelity he had vauntingly guaranteed, proved untrustworthy. 
They very soon abused the confidence reposed in them, ap- 
pearing to sad disadvantage when contrasted with the national 
bank. When the transfer of the deposits was first proposed, 
for the evident though concealed purpose of making political 
capital, they who had sufficient discernment to perceive truth, 
and the moral courage to avow it, declared their conviction 
that the public money would not be forthcoming when de- 
manded ; but the President resented such suspicions as calum- 
nies, affirming that the States banks would neither be trusted 
nor have the power to divert the public funds from the legiti- 
mate purposes of the government. He now admitted that 
they had misappropriated those funds to wild speculations, and 
thus: described their proceedings :—“ They had proceeded to 
make loans on this surplus, and thus converted it into banking 
capital.’? The States banks did not pay interest on the deposits, 
and cupidity would not suffer them to remain unproductive. 
The national domains furnished a wide field for reckless adven- 
ture, and in the years 1834, 1835, and 1836, lands were pur- 
chased from the government to the amount of forty-seven 
millions of dollars, being nearly one-half of the total amount 
which, up to that time, had been received from that source 
since the constitution was framed. Many of the Indian tribes 
had been removed to the west of the Mississippi, not forcibly 
but by agreement. When the Cherokees crossed that river they 
received in perpetual guarantee 13,554,135 acres of land in ex- 
change for 9,492,160 acres on the east side. In addition, the 
United States stipulated to pay them 5,600,000 dollars for im- 
provements on the lands relinquished, and 1,600,000 for sub- - 
sistence and other beneficent purposes. For the Indian title 
to lands acquired since the 4th March, 1829, measuring 
116,349,897 acres, the United States paid 76,560,056 dollars 
in permanent annuities and other equivalents. Most of the 
Indians with whom these contracts were made had abandoned 
the hunter state and become agriculturists, the oldest settled 
living by their industry. This emigration of the aboriginal in- 
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habitants left large fracts of land for sale, and as it was fertile, 
and prices of cotton and flour were rising at the time, speculation 
among purchasers was rife. These were the chief borrowers of the 
banks which were induced to make banking capital of the 
deposits. The national bank no longer restraining or regulating 
the general issues of the country, the several State legislatures 
incorporated numerous banks, many with very inadequate 
means, to supply a supposed demand for banking facilities, and 
for this a plausible reason was assigned, as the public lands 
could no longer be bought on credit, but only for ready money 
in coin, and in this manner specie was diverted from the legiti- 
mate channels of trade. Hence the enormous efflux of paper, 
on very insufficient security, in search of dividends. 
Government was not blameless for the consequences which 
ultimately ensued. It not only winked at irregularity, which 
increased the revenue from sales of land, but encouraged the 
discount accommodation of bills to justify General Jackson’s 
prophecies, that the extinction of the national bank would 
prove a public benefit. Loans, discounts, and the renewal of 
bills were freely negotiated. On the lands surrendered by the 
Indians, villages, and even towns, sprang up as if by magic ; 
and when the law of June, 1836, was passed, which ordered all 
public moneys in the treasury, less five millions of dollars, on 
the lst January, 1837, to be distributed in four equal instal- 
ments among the several States, and had time to operate, it 
appeared that the deposit banks had in circulation some forty 
millions of dollars in notes redeemable in specie on demand. 
These deposit banks had been selected by the favouritism of the 
Secretary to the Treasury; but his powers ceased with the 
enactment of the Distribution Law. Henceforward each State 
was to hold its share of the public moneys in defined propor- 
tions. The chosen banks, therefore, had to refund, that the 
rule of regulated repartition might be obeyed ; this they at first 
accomplished, but only by exerting a ruinous pressure on their 
debtors, by refusing to renew their bills at maturity. For a 
time they saved themselves by crushing their customers in tke 
districts of which they were the monetary centres, and as their 
constituents succumbed their own strength was debilitated, 
insolvents not paying twenty shillings in the pound. The 
tried in vain to raise gold in England on securities, throug 
the American houses in London, but those houses themselves 
were overwhelmed. Bankruptcy stalked over the land from 
New York to New Orleans; and the crowning monument of 
General Jackson’s financial statesmanship was industrial desc- 
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lation. But President Van Buren had to reap the tares which 
his predecessor had sown and cultivated, and the details of the 
catastrophe belong to the succeeding administration. 

It is proper, however, here to notice that Gerleral Jackson, 
on resigning office, published a ‘‘ Farewell Address,’’ in which 
he admitted that a wild spirit of speculation had grown up 
“ within the last year or two.’’ Clearly this was not attributable 
to the national bank, for it had been rendered powerless before 
that time. He also complained that credit had been abused, of 
which the suppressed institution was equally guiltless, as under 
its judicious management, and that of its twenty-five branches, 
credit had been kept sound, trade had prospered, the revenue 
flourished, and the public debt been discharged to the last farthing. 
The contrast was most striking between the state of the country 
when General Jackson first became President and when he retired 
from office. Of the abuse of credit and the recklessness of those 
engaged in business, he spoke in these terms: “ We have already 
seen its effects in the wild spirit of speculation in the public 
lands and various kinds of stock, which, within the last year or 
two, seized upon such a multitude of our citizens, and threatened 
to pervade all classes of society, and to withdraw their attention 
from the sober pursuits of honest industry.’’ This was a bitter 
condemnation of the system he had introduced and encouraged 
by his patronage. He then objected to any large surplus in the 
treasury (not anticipating there would soon be a deficiency), 
for he observed that a large surplus implied high taxation, fur- 
nishing the means of corruption while it impoverished the 
people. He also condemned high tariffs when’ imposed to pro- 
tect special interests. As a rule, he advised that revenue should 
be the exact measure of taxation, neither more nor less; de- 
nounced national banks and all moneyed corporations, and 
insisted on a purely metallic currency. 

This review of General Jackson’s financial administration 
ought not to terminate without some brief notice of the ultimate 
fate of the national bank. When the directors were convinced 
that the renewal of its charter was hopeless, they applied to the 
State of Pennsylvania for an act of incorporation, which was 
granted, jum at the heavy price of nearly six millions of 
dollars ; but its privileges were extended to thirty years, in 
which long period it was hoped that the purchase would prove 
remunerative. If the bank had not consented to those severely 
exacting terms, the act of incorporation would not have been 
conceded. The fact was that Pennsylvania had undertaken 
immense internal works, as canalisation and railways, and her 





Historic Outlines of American Finance. 561 


unaided strength was unequal to the outlay. IIence the State 
legislature granted the charter. The act of incorporation was 
entitled “An Act for the suppression of taxes established on 
moyable and immovable property to defray the cost of public 
works in the State, and for other objects.’”’ One of those other 
objects was the charter of the bank. 

At this concession, General Jackson and his partisans were 
furious with rage. The newspapers in their interest even 
exhorted the public to raze the bank buildings to their founda- 
tion, and sow the site with salt ; but these were the ravings of 
mere impotency. The bank was established, and borrowed a 
loan in England, with which it paid off the capital due to the 
Federal government. It established agencies in the provincial 
towns of the Union which were nearly as profitable as the old 
branches. Its notes, however, were no longer legal tender 
except in the single State of Pennsylvania. In.Virginia a 
noticeable case occurred. After the 3rd March, 1836, when the 
charter of the Bank of the United States had expired through 
efflux of time, some of its notes were forged. The forger was 
tried, when the jury pronounced the following curious verdict 
“Guilty, if there is alaw to punish.’ The judge acquitted 
the accused on the ground that there was no penal law appli- 
cable to his case. ‘This judicial decision was clearly dictated 
by party spirit, for the charter of the national bank allowed it 
two years for winding up its affairs, and therefore it was entitled 
to protection against forgery till 1838. 

Mr. Van Buren succeeded General Jackson in the presi- 
dential office. He had been Vice-President with bis predecessor, 
to whom he was strongly united by personal friendship and 
identity of political and financial views. The truly illustrious 
statesmen of the revolutionary era had now passed away, and 
in his inaugural address of the 4th March, 1837, Mr. Van 
Buren described himself as being the first President of a new 
generation, coming to the rich inheritance of a settled govern- 
ment, and of an ample and unincumbered revenue. At the 
conclusion of the year 1836 not-only was the national debt of 
the United States liquidated, but there were 41,725,959 dollars 
in the treasury ; but within two months after Mr. Van Buren 
had been installed at the White House, nearly all the banks 
in the Union suspended payment in specie. The enormous 
speculations in land have been noticed. The banks of New 
Orleans had made enormous advances to the cotton planters, 
and to do so had borrowed largely in Europe. They were also 
heavily indebted to monetary houses in New York. The 
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American agency firms established in London had collected on 
various securities large amounts of bullion, which they had 
transmitted to their correspondents in the several States. For 
nearly three consecutive years this drain had been acting on 
the Bank of England, when the alarmed directors sud- 
denly refused to discount American paper. The immediate 
consequence was that the American banks and merchants 
were called upon to reimburse the advances made to 
them by the agency houses in England. It was contempo- 
pecan with this suspension of credit that Congress passed 
the Distribution Act, which entirely changed the relations of 
debt and credit in America, acting directly on all purely inter- 
nal operations, and of course indirectly on all foreign engage- 
ments. The deposit banks, hitherto favoured by the Secretary 
of the Treasury, were warned that the preference awarded to 
them would cease on the Ist January, 1837. The price of 
cotton began to fall, and the Federal government had announced 
that it would only receive specie or its own specie drafts on the 
deposit banks for customs, postage, and all other forms of 
taxation. Thus the policy of General Jackson was now fully 
ripened, and we proceed to exhibit its fruits. 

On the 13th of May, 1837, the banks of New York, unable to 
realise their claims on the South and West, came to the unani- 
mous resolution to suspend specie payments. The banks of 
New Orleans, finding it impossible to recover what they had 
advanced to the cotton planters, adopted the same course, but 
there was no complicity of action between the two cities, both 
surrendering to a common and imperious necessity, for bank- 
ruptcy hovered with blackening wings over the two grand 
industrial centres of the Hudson and the Mississippi. When 
prudence had compelled them to succumb, all the other banks 
in the United States followed their example, and public opinion 
favoured this universal declaration that engagements in coin 
could not be immediately fulfilled. In fact, it was an imperious 
necessity not to be evaded. The legislature of New York went- 
so far as to legalise suspension for one year, forbidding the 
banks, however, from declaring dividends till that term had ex- 
pired. Some other States acted on that precedent, but it was 
not followed in all. Other legislatures excused or winked at the 
suspension as an inevitable result, but refused to give it a legal 
sanction. This desperate state of things compelled President 
Van Buren to call a special session of Congress, which was held 
on the 4th September, 1837, in which he had to announce the 
suspension of the banks, and even of those to which the public 
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money had been entrusted ; but, what was still more mortifying, 
he had to declare that prosperity had so completely vanished 
that the treasury was empty, and, as a consequence, that money 
must be borrowed to defray the public expenditure. The 
41,723,959 dollars were gone, and the national debt had 
only been paid off to commence ‘a new one. This was a 
sad commentary on the vain-glorious boasting of General 
Jackson. His shallowness as afinancier was demonstrated. 
The Secretary of the Treasury had been compelled to repu- 
diate the banks for whose solvency General Jackson had 
vouched, nor could he discover others safe under the conditions 
of the Specie Circular ; nay more, such was the utter prostration 
of credit that time had to be given to the merchants to redeem 
the bonds they had given for customs duties. Such were the 
calamities that President Van Buren was compelled to confess, 
and for which he was expected to provide a remedy. In the 
special message of the 4th September, 1837, he thus explains 
the situation of the country :— 

“ At the commencement of the year 1834 the banking capital 
of the United States, including that of the national bank then 
existing, amounted to about 200,000,000 of dollars, the bank 
notes in circulation to about 95,000,000, and the loans and dis- 
counts of the banks to about 320,000,000. Between that time 
and the Ist of January, 1836, our banking capital was increased 
to more than 251,000,000, our paper circulation to more than 
140,000,000, and the loans and discounts to more than 
457,000,000. To this last increase are to be added the many 
millions of credit acquired by foreign loans contracted by the 
States and States institutions, and by the lavish accommodation 
extended by foreign dealers to our merchants. The conse- 
quences of this redundancy of credit, and the spirit of reckless 
speculation engendered by it, were a foreign debt contracted by 
our citizens, estimated in March last at more than 30,000,000 
dollars ; the extension to dealers in the interior of our country 
of credits for supplies greatly beyond the wants of the people ; 
the investment of 393 millions in unproductive public lands in 
the years 1835 and 1836, while in the preceding year the sales 
only amounted to 4} millions ; the creation of debts to an almost 
countless amount on real estate in existing or anticipated cities 
or villages equally unproductive, and at prices not seen to have 
been greatly disproportionate to their real value ; the expendi- 
ture of immense sums in improvements which in many cases 
have been proved to be ruinously unproductive ; the diversions 
to other pursuits of much of the labour that should have been 
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applied to agriculture, thereby contributing to the expenditure 
of large sums in the importation of grain from Europe, an ex- 
penditure which, amounting in 1834 to above 250,000 dollars, 
was in the first two quarters of the present year increased to 
more than two millions of dollars.’’ 

Such was the financial and commercial exposition of the 
President, nor was it in the least coloured, but arithmetically 
true. It was a picture of desolation at which the boldest might 
have stood aghast, and the desolation so graphically pictured 
was entirely owing to the insane folly of supposing that a single 
commodity could represent and circulate all other commodities. 
It was ascertained that there had been upwards of three hun- 
dred failures in New York, involving many millions of dollars. 
In New Orleans the sums owing and demanded formed an aggre- 
gate of twenty-seven millions of dollars in twodays. In Boston 
there were one hundred and sixty-cight failures in six months. 
A large deputation from New York of all classes of producers 
and distributors had waited on the President to put him into 
possession of the real facts of the case. They computed, within 
moderate limits, the. depreciation in the value of their real 
estate at forty millions of dollars ; affirmed that a decline had 
taken place in local stocks, as railroad and canal incorpora- 
tions, of twenty millions; that merchandize in the warehouses 
had fallen at least thirty per cent. ; that twenty thousand persons 
had been discharged from employment; that paralysis had 
seized an active, enterprising, and prosperous community ; 
finally, that the errors of rulers had produced more desolation 
than pestilences which depopulate cities or conflagrations 
which reduce them to ashes. The New York deputation con- 
cluded that the Specie Circular of July, 1836, was the cause of 
all the adversity experienced, on the very simple but sufficient 
ground that the precious metal could not be obtained in suffi- 
cient quantities to represent the enormous and annually in- 
creasing wealth products that industry created. The real truth 
is that the theory of a metallic currency assumes that a single 
commodity—coined bullion—can represent the value of all 
other commodities, which is a mathematical absurdity, since it 
is equivalent to affirming that part is equal to the whole. 

President Van Buren, however, thought differently. He 
considered that distribution might be unlimited with a limited 
instrument of distribution—that industrial production might 
progress indefinitely with a restricted currency. A man of 
his intelligence must have been aware that the law of supply 
and demand was universal in its action ; that the rent of houses, 
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the freight of ships, the wages of labour, and the price of corn, 
all rose or fell with the scarcity or abundance of houses, ships, 
labourers, or commodities ; but if we are to infer his mental 
convictions from his legislation, he must have concluded that 
metallic money was an exception to this law; or, that, if it 
obeyed it, a wise and benevolent statesmanship was gratified 
at the privations of a penniless population. It is evident 
that when houses are insufficient, an additional number are 
built, because the materials of construction are readily ob- 
tained ; but where money is limited to the precious metals, 
any increase of quantity is impossible, because the addi- 
tional raw material cannot be obtained. When rent is ex- 
cessive, the remedy is simple. More houses are built till the 
supply equals the demand, and then rent falls ; but there is no 
such remedy in regard to gold and silver coin; consequently, 
they who must have it, are compelled to give more and more 
labour, or of the products of their labour, for a constantly 
diminishing quantity of coi. Such was the state-of America 
when Mr. Van Buren became President. Te held that the 
duty of government was to take care of itself and secure the 
receipt of metallic taxation, and that it could not be expected to 
legislate in reference to the monetary concerns of the people, 
forgetting, however, that government did so legislate when it 
insisted on the labour of the country converting all its products 
into gold or silver coin before taxes could be paid; for that was 
the condition imposed by the Specie Circular. Government 
itself never imported gold or silver bullion, nor could it detain 
it when imported ; all it did was to mint the bullion, fixing its 
price by putting on it a moneyed denomination, and when the 
market price rose above the mint price, the coin was exported as 
a merchantable metal. The Specie Circular, however, demanded 
coin for taxes when government had offered a premium for its 
exportation : how was it to be obtained? By no other means 
than by lowering the price of commodities, and thus tempting 
foreigners to return the coin,—in other words, by ruining the 
productive classes. In this manner the interests of the govern- 
ment were arrayed in bitterest antagonism against the interests 
of the people, of which truth the statement of the New York 
deputation was the illustration and the commentary. 
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THE BANKERS’ GUARANTEE AND TRUST FUND. 


In another page will be found a letter from the secretary of this fund 
to which we would direct the attention of our readers. As many of 
them are doubtless already aware, the fund has been established for 
the purpose of enabling the clerks and others employed in the several 
banks of Great Britain and Ireland, by the simple plan of guarantec- 
ing one another, to reserve to themselves the profits that have hitherto 
accumulated for the benefit of the guarantee societies. This scheme 
is certainly feasible, and calculated to effect a considerable saving, 
while the auspices under which it is brought forward augur favourably 
for its success. It would appear, indecd, that many of the principal 
private and joint-stock banks have already adopted it, and this being 
the case it can hardly fail to extend its operations to the other bank- 
ing establishments in the kingdom. 

The old plan of requiring private security seems to have fallen into 
disuse, and whatever virtue may in former days have been supposed 
to attach to it is now known not to exist, for it is a well ascertained 
fact that those banks which insisted upon having private security 
were not less subject to losses from the dishonesty of clerks than 
those with whom it was not compulsory. We believe that many 
of the more modern banks will not even accept private security. 
And the reason is, that if, as experience proves, it does not pre- 
vent fraud, it is not half so good a security to fall back upon in 
the event of dishonesty, to say nothing of the disagreeable duty 
of enforcing an innocent and worthy man to make reparation for 
the dishonest acts of some scapegrace of a connection and it may 
be of ruining him for life. More than this, we believe that private 
security is often tantamount to no security at all, the person bound 
being frequently not worth as many hundreds as he is security 
for thousands. And even if he is worth the money, to pay it 
and to enforce payment would, in nearly every case, be pain- 
fully distressing. ‘The objection, too, on the ground of the dis- 
agreeableness of the obligation, even to the most honest, is not with- 
out its weight, and may be added to the other causes mentioned, 
which have tended to abolish the practice. 

We have heard instances of young men in no respect inferior in 
character and trustworthiness to those appointed in their stead, 
declining situations which they were most anxious to obtain; not 
because they could not find the required private security, but because 
they either would not put themselves under the obligation to their 
friends, or would not hazard the unpleasantness of being refused in 
this or that quarter. Youths who would so act are not likely to 
turn out the worse men, yet good openings in life have been shut 
against them, not because they were less deserving, but more scru- 
pulous and independent than others. It is unpleasant enough to 
grant a favour of this kind: it is ten times more disagreeable to ask for 
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it; but to refuse it isa painful thing ; and to be refused—there is a 
bitterness in that which has a most enduring sting. 

The giving and the receiving of private sureties being alike objection- 
able for so many reasons, and having been found alike ineffectual to 
prevent, and inefficient to provide against, fraud, recourse has been 
generally had of late years to the guarantee societies. It is known 
that these societies have made large profits out of the business, as 
evidence of which we may mention that the shares of the Guarantee 
Society, on which £3 have been paid, are now worth about £13 per 
share. Not that this represents anything like the proportion of 
profits which the business brought to them by bank clerks has con- 
tributed. The fact we believe to be that, although guaranteed at a 
lower rate than other clerks, they have been paying largely for the 
defalcations of classes less honest than their own. It is at least be- 
yond dispute that considerable profits have accrued from their annual 
premiums, all of which they might all along have kept to themselves 
by the simple plan of organizing together for the purpose of guarantee- 
ing one another. 

It appears to us that if this plan is generally adopted, there will 
not ouly be a saving of “ profit,” but very likely an actual diminution 
of “loss.” Every clerk who is a defaulter to his employer will like- 
wise defraud his fellow clerks, and these are they who have the best 
opportunities for preventing and detecting frauds. So that, upon 
moral as well as upon economic grounds, we are disposed to look upon 
this scheme with favour. 

Some few banks have, we believe, subscription funds of their own 
which include among other objects the provision of a guarantee fund. 
But these funds necessarily require for their support compulsory 
annual contributious from the whole staff, and the accumulation 
being considerably in excess of what is required to make good the 
defalcations occurring among the clerks, by far the larger portion of 
them falls to the lot of those who spend a lifetime, or finish their 
career in the bank’s service. There seems to us to be great force in 
the argument, that it is more desirable that there should be but one 
guarantee fund for the whole body of bankers’ clerks, which would 
insure to them their securities at the lowest possible cost, and to 
which they would continue to belong in the service of whatever bank 
they might be engaged. At present a clerk in a bank that has a 
fund of its own forfeits his subscription on leaving the bank, whereas 
if he paid his subscription (and a much smaller one) to a general 
guarantee fund, his interest in it would continue as long as he re- 
mained in banking service. 

The Bankers’ Guarantee and Trust Fund has our best wishes for 
the successful accomplishment of its very worthy purpose, and we hope 
before long to hear that it has been approved and adopted by the 
principals and staffs of all the banks in the kingdom, 
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THE CURRENCY SYSTEM. 
To the Editor of the “ Bankers’? Magazine.” 


Sir,—Public attention has once more been attracted to our currency 
system by another monetary pressure, and it is probable that we shall 
next year have a parliamentary inquiry into the whole question. 
Expressions of dissatisfaction, loud and deep, resounded from all 
quarters, and it is the general opinion that the difficulties which 
inevitable arose from the sudden. collapse in prices last autumn, were 
materially increased by the high rates of interest. That collapse, no 
doubt, principally arose from a combination of causesover which we had 
little or no control ; but it is the opinion of many that the Bank directors 
were not justified in having recourse to the extreme rates which added 
so greatly to the commercial losses and embarrassment. In doing so, 
however, the Bank was merely acting up to the monetary policy 
adopted by the legislature in 1844, and the true course now to be 
taken by those who object to the action is to examine into the un- 
soundness of the policy, and if possible point out the errors which 
exist in that thick mass of reasoning on which it rests. 

The advocates of the policy contend that the high rates of interest 
were produced by a heavy exceptional demand for capital, and that 
they were the means of protecting the country from a commercial 
crisis. They have found an exponent of these views in Mr. Stirling, 
of Glasgow. Ina pamphlet recently published by him, that gentleman 
furnished the world with the data on which these opinions are 
grounded, and I shall feel obliged by your permitting me to point out 
the utter incorrectness of his figures, and to call his attention to 
one or two other little errors into which he appears to me to have 
fallen. 

This exceptional expenditure, we are informed, amounted during 
the last two years to £400,000,000 per annum, and we are assured 
that we cannot reasonably expect a return to a normal state of ease 
until some relaxation has taken place in the elements of pressure. 
Now, when I mention that the elements of pressure alluded to, consist 
of—l1, increased cost of cotton; 2, demand for limited liability 
companies; 3, increased ordinary expenditure in England and 
France; 4, European loans; 5, American war expenditure; I 
‘ think it will appear pretty evident that Mr. Stirling’s prediction has 
been completely falsified by facts. The pressure has not only dis- 
appeared before any material alteration has taken place in these 
elements, but the money market has entered upon a plethoric state ; 
and instead of this being attributable to any such theoretical cause 
it arises principally from the general inactivity of trade, produced to 
a great extent by the check inflicted by the late stringency in the 
money market. 

And an examination of the figures given by Mr. Stirling fully 
confirms the suspicion which this fact creates, that he has substituted 
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theory, or rather reckless assertion, in the place of facts ; and that, 
true to the teachings of the school to which he has pinned his faith, 
he has preferred creating figures to suit his thesis, to conducting 
the more laborious operation of extracting the truth from an exten- 
sive and impartial examination of facts. 

Tncluded in this estimate of £400,000,000 is the sum of 
£110,000,000 as the demand for limited liability companies. I may 
notice that the capital of the projected extension of old companies 
and the creation of new ones amounted in 1863 to £135,300,000, 
and in 1864 to £145,000,000. But even if the figures he gives had 
been correct, on what ground can they be said to have assisted in 
raising the rate of discount! Let Mr. Stirling make the experiment 
of issuing a prospectus, demanding for -some great scheme not 
£110,000,000 in the course of a year, but any conceivable multiple 
of that amount in a single day, and he will have his eyes opened to 
the fact that demands of this nature do not exactly operate in the 
same manner or to the same extent as an actual consumption of 
capital would operate. The fact of the matter is, that of the 
£145,000,000 demanded, or rather proposed, in 1864, only 
£24,229,663 was really paid, and only a very small portion of this 
smaller sum can with truth be said to have affected the money 
market. The largest portion of it merely consisted of the displace- 
ment of private for joint-stock enterprises, and the development of 
business by companies which would otherwise have been made as 
usual by private individuals. £10,318,333 was added to the joint- 
stock banking capital of the country ; £4,213,750 to financial and 
discount companies’ capital. The figures which Mr. Stirling has so 
entirely mistaken are the offspring of that principle of limited liability, 
which is gradually consolidating the business operations of the country, 
and nothing in my opinion more clearly indicates the nature of the 
cause which he has undertaken to defend, than his infatuation in 
attempting to persuade the public that £110,000,000 of capital was 
consumed by limited liability companies in each of the last two years. 

With about an equal amount of reason, our new financier includes 
in his estimates, a sum of £50,000,000 as increased ordinary expendi- 
ture in England and France. Having made the discovery that the 
annual expenditure of these countries increased £50,000,000 per 
annum between 1852 and 1862, he has not hesitated to assign this as 
one of the causes of the doubling of the rate of discount throughout. 
Europe in 1863-4. Need I say that he might with quite as much 
reason have included the heavy expenditure of this country in the early 
part of the present century, in his estimates. Does not the simple fact. 
that the money market has been easy for lengthened periods, since the 
increased expenditure arose, prove that the supply of capital had 
accommodated itself to the increased demand? But not only has the 
expenditure not been increased within or just prior to the rise in the 
rate of discount in question, but it has actually diminished. 
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He places £40,000,000 as the increased cost of cotton. The true 
value of these figures will be appreciated when I point out that this 
amount merely constitutes the difference between the cost of the cotton 
imported into this country alone, during the periods 1861-2 and 1863-4. 
No allowance whatever is made for the increased value of the exported 
article. 

I do not contend that these things did not to some extent enter in the 
cause of the rise in the rate, but I protest against such reckless state- 
ments as those made by Mr. Stirling, being thrown into the channel of 
public discussion. The subject is sufficiently difficult without any such 
additional theory being added to the already cumbrous mass. Had our 
author examined the trade returns he might have made the dis- 
covery that the exportation of bullion to India and the Levant, had 
increased from £10,000,000 in 1861 to £23,000,000 in 1864. He 
would probably have been very liable to add the whole of the 
£23,000,000 to his estimates, but a very slight knowledge of trade 
would have given him the true explanation in the change which has 
taken place in our trade since the commencement of the American 
war. He might also have known that the commercial classes in this 
country do not object to such a change in the rate of interest as the 
state of the Exchange and of the Bank’s reserve render really neces- 
sary ; but when they find the Bank experimentalizing at their expense, 
and inflicting losses, and creating confusion for the purpose of check- 
ing the flow of a few hundred thousands of bullion, they then take the 
liberty of questioning the soundness of the policy which for so insig- 
nificant an end entails losses on them to ten times the amount. And 
when they find that the screw is put on in obedience to a policy which 
is based on the assumtion that drains of gold never arise except from 
an excess of money, they protest against being sacrificed to a policy 
which is on the face of it so palpably absurd ; and demand that an 
assumption which is condemned by the most eminent thinkers on the 
subject, be at once fully examined before it has had time to produce 
another panic. 

Lest, however, it should be supposed that Mr. Stirling’s originalty 
is exhausted in this innocent piece of statistical romance, allow me to 
point out one or two other points of his production. 

It would generally be supposed that before a man would undertake 
the responsibility of advising a great commercial nation to extend the 
application of a policy which has been condemned by some of its most 
eminent financiers and economists, he would at least givea moderate de- 
gree of hisattention to the principal pointsof the question. Mr.Stirling, 
however, appears to consider this entirely unnecessary, and apparently 
relying on the depth of his great statistical researches, he candidly 
professes the most delightful absence of knowledge on other points. 
Speaking of the rule formally adopted by the Court of Directors in 
1827, of holding an invariable amount of securities, he remarks :— 
“Tt is difficult to understand on what scientific or even intelligible 
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principle this rule was founded.” Now, the rule in question was 
adopted with the express object of carrying out the same principle as 
the Act of 1844 is intended to enforce. That Act did not introduce 
any new principle or policy, but merely a different method of appli- 
cation ; and in fact it did not altogether do even this, as the Bank had 
practically carried out the division of departments since 1844. The 
principle which the rule of 1827 and the Act of 1844 were intended 
to apply was that of making our mixed currency fluctuate asa purely 
metallic currency would do. The Bank had acted on this policy in 
1825, 1836, and 1839, but it was contended that it had not been 
applied scientifically in those cases, and it was even admitted that its 
sudden application had produced the panics. “The first object of the 
Act of 1844,” said Sir Robert Peel in the House, the 6th May, 1847, 
“was that in which I admit it has failed, viz., to prevent by early 
and gradual, severe and sudden contraction, and the panic and con- 
fusion inseparable from it.” 

To his absence of knowledge on this important part of the question 
must in justice be attributed Mr. Stirling’s question—*‘ How, indeed, 
should a banking law, passed but the other day, and applying to Eng- 
land alone, have caused convulsions, stretching far into other times 
and embracing the commercial world in their extent?’ It cannot be 
too clearly pointed out that it is not the mere Act of 1844 which is 
condemned, but the principle on which that Act is based. The con- 
vulsions referred to have all arisen either from political events, or 
from innperfect and unsound monetary arrangements ; and it has been 
pointed out by recent writers on this question that the great convul- 
sions in this country were caused by the application of the same 
policy which, under the Act of 1844 and on the authority of the 
legislature, produced the crises of 1847 and 1857. I now con- 
tend for the complete abandonment of this disastrous and unsound 
principle, and advance that it is not enough if a monetary system 
merely hold together during fair weather. It should as far as possi- 
ble be so constructed as to be able not only to weather storms, but 
also to mitigate and prevent them, and that at least it should not take 
any part in creating or increasing them. The object of the system 
ought to be to attain its end with as near an approach to perfection 
as possible. That end is to conduct the vast operations of commerce 
with the greatest degree of perfection. Instead of as at present 
sacrificing commerce to an untenable theory, the system ought to be 
suitable to the work it has to perform. Therefore prepare for all 
those contingent demands for bullion to which an enormous commerce 
is subject, by producing machinery for the absorption of a portion of 
that great stock of bullion which is in the channels of circulation ; 
and instead of sacrificing your commercial classes for the purpose of 
maintaining impact a stock of gold tacitly accumulated to meet de- 
mands, make use of your reserve, tide over the demand, and by thus 
keeping your commercial or money-making machine in full working 
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order, depend upon it your stock of gold will be sooner replenished 
than by throwing the machine in confusion. 

Mr, Stirling defines the support of public credit as the propping up 
of rotten establishments. This is a rather common error ; the whole 
system of credit is condemned because, like all other institutions, it 
is liable and subject to abuse. On the contrary, public credit is that 
vast system of credit on which our enormous commerce is conducted. 
It is the very keystone of our commercial greatness. Dispensed by 
the greatest banking and financial institutions in the world, it enables 
us toconduct those great industrial operations in all parts of the globe 
which are silently but rapidly binding in one common interest the 
whole human race, and enabling the human family to enjoy to the 
greatest extent the inexhaustible productive forces of nature. The 
protection and perfection of the system, which collects together capital 
and directs it into this channel, becomes every day more important, and 
the consequences of its derangement every day more disastrous. The 
panics which we deplore and which we are desirous of rendering 
useful as experience, consisted of destructions of public credit. The 
system Mr. Stirling has undertaken to defend has repeatedly produced 
those disasters. 

Yours very respectfully, 
Ww. 

Liverpool, April, 1865. 


THE BANK OF ENGLAND AS IT IS, AND AS IT OUGHT 
TO BE. 


Me. Errincuam Wutson has lately published a pamphlet entitled 
“The Bank of England as it is, and as it ought to be,” by William 
John Sawyer, author of the “ History of Banking,” in which that 
gentleman appears to be at issue with the Chancellor of the 
Exchequer in respect to his bill granting a lease to the existing 
country bankers to continue the circulation of their notes for a de- 
finite period. Since Mr. Gladstone’s first introduction of his measure, 
he has made considerable alterations in it; for instance, he has re- 
duced the period of the lease for issuing notes by the country banks 
from 25 years to 10, and he has altogether abandoned the clause re- 
lating to the compensation to be paid out of the consolidated fund 
to any banker to whom a lease is granted, and who should become 
bankrupt, in respect to his right of issue. The author's remarks on 
this portion of the measure were evidently written before the Chan- 
cellor of the Exchequer consented to abandon the clause ; the com- 
pensation, he argues, “ partakes of the grossest injustice, for it is no 
less than this—a banker hopelessly insolvent has been issuing notes 
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under and by virtue of a lease granted by and under the sanction ot 
the Government, until he finds himself so deeply involved as to render 
it impossible to continue his banking operations. He is, there- 
fore, declared a bankrupt. The Chancellor of the Exchequer 
preposes to pay the bankrupt a compensation for the loss of his 
lease.” The author further says: “It is impossible to predict how 
many country banks may fail between the time the measure becomes 
a law, if it ever does pass, and the expiration of the lease, but we 
hesitate not in stating our belief that, in such events happening, the 
Government will be highly blamable, if not responsible, for the con- 
sequences.” One remarkable incident in reference to this subject is, 
that had the failure of Messrs. Attwoods and Co., of Birmingham, not 
taken place when it did, it might have had a lease granted by Parlia- 
ment to issue notes, being at the time “ hopelessly insolvent.” This 
failure should undoubtedly cause the Chancellor of the Exchequer tu 
institute some inquiry into the circumstances of the banks to which 
he proposes to sell, for a consideration, the privilege of issuing notes 
for a period of ten years. The author advocates the suppression of 
the issues of the country banks, and the substitution of the notes of 
the Bank of England in their place ; but we think it would be inex- 
pedient to adopt such a sweeping measure as that of merging all the pro- 
vincial banks of issue into that of the Bank of England. The law,as it 
now stands, does undoubtedly reserve to the Government the power to 
give the Bank of England twelve months’ notice of the termination of 
its privileges as a bank of issue, but it would hardly be prudent to exer- 
cise that power. Mr. Lawson proposes that a similar notice be given 
to the country bankers, viz., that from and after such a day their 
privileges of issuing their own notes, or coining, as it were, their own 
credit, should cease and determine; that there should be but one bank 
of issue for the whole country, and that bank to be the Bank of 
England. The manner of carrying out his proposal is somewhat 
novel, and will doubtless startle not only the authorities of the Bank, 
but also all those who are opposed to its present monopoly. He says : 
“ Let the Government repay the Bank of England the £11,000,000 
advanced by that corporation. To do this would be a very simple 
operation. The Government could easily borrow the money and pay 
the Bank. Such an operation would be no increase of the national 
debt ; it would simply be the transferring of the debt due to the Bank 
to the contractor of the loan. The future capital of the Bank to be 
£100,000,000, divided into 500,000 shares of £200 each, of which 
£100 per share, or £50,000,000, would be called up ; this would be 
more than three times its present capital, and would leave as a secu- 
rity to the public £50,000,000 of uncalled-for stock to provide against 
contingencies.” Mr. Lawson also proposes that the Bank of England, 
in addition to its branches in this country, should establish branches 
at Calcutta, Bombay, and Madras, which branches should be the 
recipients of all the Indian public revenue, the same as is practised in 
VOL. XXV. 46 
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this country, and that such branches should have the privilege of 
issuing Bank of England notes precisely on the same footing as is 
adopted in London and the several country branches of the Bank of 
England ; that the amount of such notes be £25,000,000. There is 
at present a Government paper money in India, amounting to scarcely 
£7,000,000. This amount is far below the requirements of the 
country, and it might be largely extended without endangering the 
currency. 

Much importance is undoubtedly attached by the mercantile and 
trading community to the extension of a sound system of paper cur- 
rency throughout India ; but, as confidence is a plant of slow growth, 
it might be some time before so widely extended a population became 
habituated to the new order of things. Such an issue of notes would 
undoubtedly break down the immense rates of interest charged hy the 
shrofis, or money-lenders, who abound in almost all the principal 
cities and towns throughout India, and whose charge of three rupees 
per cent. per month, equal to 36 per cent. per annum, is frequently 
paid for bills on mercantile houses in Calcutta. 

The Indian Government notes are issued through the principal banks 
in the three presidencies, and are looked upon simply as notes of the 
banks issuing them; the world-wide fame of the Bank of England 
has extended to our Indian possessions, and the people consider it to 
be a corporation of immense wealth. The notes therefore of the Bank 
of England, if introduced into India would, Mr. Lawson states, be 
Jooked upon with as much confidence as though issued by the English 
Government, with which the generality of the people of India con- 
sider it identified, and it would be difficult for any one to persuade 
them to the contrary. 

Mr. Lawson recommends that, in addition to the accommodation 
to he rendered by the Bank to the commercial body, that corporation 
might be empowered to issue a large amount of debentures, in order 
to accommodate the landed interest with loans on the security of 
landed estates, which security he considers far exceeds those of bills 
of exchange. Objections have been made to the Bank advancing 
money on land, as such business is transacted by companies exclusively 
formed with that object ; but as such advances would be made by the 
issue of debentures, they would not interfere with the ordinary 
banking business of the corporation ; in fact the Bank do at the pre- 
sent time occasionally lend money, not, however, to any large extent, 
on the security of mortgages. Mr. Lawson’s work contains many 
details respecting the management of the Bank of England, and its 
dealings with the Government, all of which will be found interesting, 
not only to the public generally, but even to those whose business it 
is to have daily transactions with the Bank of England. 
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BANKING AND FINANCIAL ANECDOTES. 
No. V. 
A FORTUNE MADE BY PICKING UP A PIN. 

« As it fell upon a day,” in the year 1787, a boy hurried along the 
Chaussée d’Antin, and stopped before one of the handsomest houses 
in that famous street. The boy was Jacques Lafitte ; the hotel was 
the abode of the great banker Perregaux. The lad had not long 
before left his home in Bayonne, and had come to Paris to seek his 
fortune—hopeful and ardent, yet with very indefinite plans. The 
boy passed through the gate of the mansion ; he was iu one of those 
courtyards which form so pleasant a characteristic of the best French 
houses. His courage began to fail him, and he would have gone 
away as he came had not the concierge, seeing his embarrassment, 
came forward, kindly. The official guardian of the house having 
interrogated him, “I want to see Monsieur Perregaux,” said the lad, 
* You can walk upstairs,” said the porter ; and the country lad as- 
cended a magnificent flight of polished steps. The banker was stand- 
ing at the window of his room, reading a letter, and scarcely looked 
up as, in obedience to his “ Hntrez,” the lad come in. The banker, 
in fact, was only made aware of his presence by the lad’s hurried 
breathing. Monsieur Perregaux looked up, and saw a boy standing 
and looking at him very anxiously. The great banker courteously 
asked him what he wanted. 

“ Sir,” said the lad, “ I have neither name, fortune, nor station, 
but I have the desire and the power to work. Can you give me a 
place in your office, if it is but the lowest ?” 

“‘ What is your name, young man ?” interested by the bright and 
intelligent countenance of the boy. 

“ Jacques Lafitte.” 

* How old are you ?” 

“ Twenty, monsieur.” 

“ Are you a Parisian ?” 

“No, monsieur ; I was born in Bayonne.” 

“ What is your father ?” 

“ He is a carpenter, monsieur ; but he has ten children, and I have 
come to Paris to try and help him to support them.” 

“ That is very praiseworthy, young man ; but I have no place just 
now at my disposal. Another time, perhaps.” 

The lad retired, discouraged and sorrowful. He again traversed 
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that magnificent flight of stairs and passed the courtyard. With 
downcast eyes, he saw a pin on the ground, and stooped to pick it 
up. The banker was watching him; the lad coughed, and looked up 
at the window. The banker beckoned him to return. A gleam of 
hope lighted up the lad’s face, and he was in a moment once more in 
the presence of the financier. 

“ The young man who would pick up a pin and carefully put it in 


his coat must have a mind trained to economy and order,” thought 
he. 


“ Monsieur,” said the young man, “ you will grant my request ?” 

“ Why do you think so ?” 

“« Because you have called me back.” 

* You have quick intellect, order, and economy ; you ought to make 
a good clerk,” said the banker. ‘ Go to the bank ; I will follow you 
and give you work.’ 

Jacques Lafitte was installed as a junior clerk. Such a mindas his 
could not long remain subordinate. He became book-keeper, then 
cashier, then partner, then executor. He was appointed director of 
the Bank of France in 1809, and in 1814 president. Meanwhile, 
he had been made President of the Chamber of Commerce, and 
judge of the Tribunal of Commerce for the department of the Seine, 
for which department he was chosen representative in the Chamber of 
Deputies. He had held high positions during two revolutions, and 
still maintained the respect of the commercial community and the 
esteem of his private friends, always cherishing with affection the 
memory of his early benefactor. On the 26th of March, 1844, died 
Jacques Lafitte, the great banker, whose career illustrates the adage, 
“ What great events from little causes spring!” for his fortune had 
turned on picking up a pin. 





ROTHSCHILD AND JONES LOYD. 
Tue elder Rothschild, ‘ the pillar of the Exchange,” had a great dislike 
to Mr. Jones Loyd, and carried this feeling so far as even, it is alleged, to 
wish to injure his commercial reputation. In 1825, when a great many 
failures were taking place, Rothschild, unsolicited, opened an account at 
Jones Loyd’s bank, and paid in notes to the amount of £500,000. Mr. 
Loyd was only too pleased to have such an influential customer, and 
had no suspicion that the great financier had any arriére pensée. But 
the haleyon days were few, for a week or so afterwards a cheque, 
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drawn by Rothschild for the entire amount was presented, this cheque 
being said to be the heaviest that was ever drawn. Mr. Loyd’s clerk 
took it into the parlour to know if it was to be paid. Mr. Loyd then at 
once knew that Rothschild’s idea had been that, in the run that had taken 
place on banks generally, some of this money would be used—that the 
monster cheque would not be met, and that thus, at the least, confidence 
in Jones Loyd’s bank would receive a very heavy blow and sore dis. 
couragement. Mr. Loyd was, however, prepared to meet it, and the 
£500,000 was paid over the counter. Any ill-feeling that Mr. Roths- 
child might have had was at once absorbed in his astonishment and 
admiration at this bold parry of the attack, and he again offered his 
custom to the banker. But the hand that parried one blow could 
give another in return, and that on a very sore place—Mr. Roths- 
child’s financial pride. The offer was refused. 





OPTIONAL NOTES. 

Tue great political and financial crisis of 1793 showed in glaring 
light the mischievous effects of the legislation of that day, which, by 
preventing the establishment of joint-stock banks, encouraged the 
growth of a numerous class of small tradesmen in the country, passing 
by the name of bankers, but undeserving the title. One of the causes 
of the crisis was to be found in the reckless operations ef many of 
these local banks, particularly their unchecked issue of notes. There 
were at this period about three hundred country bankers, who manu- 
factured paper money, some of them very liberally, and more than 
200 of them issued what were termed “ optional notes,” payable 
either in the metropolis or in the country. These little bits of paper, 
often mere rags, and in nearly all instances pictorial representations 
of funds which did not exist, came floating up to London in great 
quantities—very unwelcome in the shops, yet taken on the credit of the 
bearers. Much intrigue was resorted to on the part of the country 
bankers to push their paper into the great circle. 





MARK SPROT. 
Mark Spror settled in London in 1780—if, indeed, anybody or 
anything could have been settled in London at that time, when the 
Gordon riots were alarming every one. He turned his attention to 
finance, though his means and his influence were alike small, and he 
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prospered ; government loans and government lotteries alike favoured 
him. Mr. Mark Sprot on one occasion received avisit from a gentleman 
who owed him a large sum, and who told the great capitalist—for he had 
become so—that he, the visitor, was a ruined man. The latter was 
a broker, and he informed Mr. Sprot that he had done business to a 
large extent for a noble earl, who, being dissatisfied with the turn which 
quotations had taken, had refused to pay his agent. Mr. Sprot there- 
upon urged the broker not to be uneasy ; that the claim should not be 
pressed ; but made an arrangement that the two should wait on the 
nobleman. On business thoughts intent they accordingly visited the 
earl; who, on application being formally made, merely replied in a 
cavalier style, that it was not convenient to settle just then. Mr. 
Sprot, however, was not to be put off thus, and firmly rejoined that 
unless the amount was paid before such and such an hour the next 
day, he would post his lordship on the Stock Exchange as a defaulter. 
The threat—for the carrying out of which, Mr. Sprot’s character was 
a guarantee—was effectual, and the debt was paid before the hour 
named. 





FRAUD BY A MEMBER OF PARLIAMENT. 

Few trials, which were not for life(says Mr. Francis*), have excited so 
much interest in the City as that in which Benjamin Walsh—a 
member of the Senate, a member of the Stock Exchange, and a con- 
fessed felon—stood at the bar of the Old Bailey on the charge of 
defrauding Sir Thomas Plomer. The bench was crowded with the 
rank and respectability of the City ; and the melancholy appearance 
of the prisoner, his grave bearing and dejected countenance, excited 
the interest of the spectators and bespoke the remorse of the culprit, 

In 1811, Sir Thomas Plomer informed his broker, Mr. Benjamin 
Walsh, M.P., that having bought un estate it would be necessary to 
sell out a large amount of stock to complete the purchase. Mr. Walsh 
advised Sir Thomas not to sell directly, as there was every prospect 
of the funds rising ; and the title of the estate not being complete, 
this advice was complied with. About the middle of November, 
however, Mr. Walsh changed his opinion, and repeatedly urged Sir 
Thomas to sell his stock, alleging his belief that the price would fall. 
Again the broker’s suggestion was complied with ; but as it was sold 
before the money was required for the estate it was recommended by 





* Chronicles of the Stock Exchange. 
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the prisoner that, to prevent it from lying idle, exchequer bills should 
be purchased with the proceeds. Sir Thomas again consented, and 
gave a cheque amounting to £22,000 to Mr. Walsh, who promised to 
lodge the notes at Goslings’, the bankers to Sir Thomas, and hand 
the latter their receipt. In the evening, however, he presented their 
acknowledgment for only £6,000, and making some excuse for not 
having paid in the remaining exchequer bills, promised to deliver 
them on the following day, adding that, as he had not settled for 
them, he had repaid the difference to the account of Sir Thomas. The 
latter on his way home called at his bankers, and found that, though 
the £6,000 on exchequer bills had been deposited, the cheque of Mr. 
Walsh for the £16,000 had not been received in time for presentation. 
No suspicion was, however, attached to the transaction until next day, 
when the cheque was refused payment. Sir Thomas was immediately 
informed, and an inquiry instituted. It was soon found that the money 
thus iniquitously gained had been disposed of in paying his brother 
£1,000, in purchasing £11,000 American stock, and in investing 
£500 in Portuguese doubloons. The prisoner was found guilty ; but 
certain points, reserved for the judges, being interpreted favourably, 


he was discharged from Newgate, and expelled from the House of 
Commons. 





a 
> 


THE FAILURE OF ATTWOODS, SPOONER AND CO. 


An adjourned meeting of the creditors of this bank was held in the Town- 
hall, Birmingham, on the 30th March; the Mayor (Mr. Henry Wiggin) 
presided. There was a large attendance. 

The Mayor, in opening the proceedings, remarked that it would be re- 
collected that at the first meeting, which took place that day fortnight, they 
did him the honour of electing him a member of their committee ; but he 
regretted to say that owing to his numerous engagements he had been 
unable to attend any of the meetings of that committee. In consequence 
of this, and as, fortunately, he was not a creditor, he yesterday sent in his 
resignation, but he had since received from Mr. Allen a letter requesting 
him to be present at this meeting, lest there might be an impression that 
he did not concur in what the committee had done. As that impression 
was erroneous he had great pleasure in consenting to be present, and, 
indeed, this being an adjourned meeting, he was inclined to believe that in 
taking the chair on that occasion he was in his proper place. (Hear, hear.) 
Dr. Miller, who had so ably presided over the meetings of the committee, 
would explain what the committee had done. 

The Rev. Dr. Miller, the chairman of the committee, read the following 
statement :—“ Seldom, if ever, has a graver duty, or one involving deeper 
anxiety in its discharge, been laid by a Birmingham meeting upon any body 
of their fellow-townsmen than the duty intrusted to this committee by the 
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first meeting of the creditors of Attwoods, Spooner, Marshall, and Co. 
The stoppage of that firm will form an epoch of prominent and painful im- 
portance in the commercial history of the midland metropolis. Its em- 
barrassing, and but too probably in some cases ruinous, effects have yet to 
work themselves out, and must be felt for years to come. Your com- 
mittee believe that they will not be censured as having narrowed unduly 
the terms of their appointment, if they do not present to you, even in out- 
line, a history of the bank from the day on which its doors were opened in 
1791. Questions may arise in order to a final winding up of the estate. 
which may oblige the assignees to go back beyond the date from which 
your committee propose to start—questions of the liabilities of separate or 
joint estates, affecting the liabilities of successive and varying combinations 
of the firm to successive creditors. Those questions may be difficult of ad- 
justment, inasmuch as not only all the original partners are dead, but of the 
successive and varying partners who have been members of the firm one 
only, and he of comparatively recent date, survives. These questions, 
should they arise, must be dealt with by the assignees under competent 
legal advice. In their hands your committee leave them. Your committee 
start from the Ist of January, 1854. But in starting from this point, 
selected as being the date from which the last combination of partners 
commences, your committee must premise that the bank was not in a sound 
condition as far back at least as 1836, the year in which Matthias Attwood, 
the father, died. He died largely indebted to the bank, and leaving direc- 
tions that his estates should be sold to pay his debts, and that advances 
made to his sons by the bank should be charged to his account. As re- 
gards the sale of the estates the directions of the will were not complied 
with. Instead of this the debt to the bank was largely increased by 
mortgages to the bank to a large amount. In 1853 Richard Spooner 
insisted upon the transfer of the estates to the bank as against the 
largely increased sums then owing by the Attwoods. Your committee 
think it right to premise, further, that the account of Isaac Spooner, 
one of the partners, who died in 1840, does not appear to have been 
overdrawn. He had for some years a capital of £22,000 which was paid 
to his executors. This gentleman had taken steps to urge upon the 
Attwood family the necessity of paying off the large family liabilities, 
when his agent was stayed from further proceedings by a telegram 
announcing Mr. Isaac Spooner’s sudden death. In January, 1854, the 
firm stood as follows :—George Attwood, Richard Spooner, Thomas 
Attwood, George Marshall, Henry Marshall, Thomas Aurelius Attwood. 
By none of these partners was capital brought into the bank. Your com- 
mittee have been more than startled by the discovery that not only was 
there no capital at this date, but a deficiency of about £270,000. This 
deficiency, the main cause of the ultimate ruin, arose from bad debts, 
£235,000 of this sum being the balance of the money drawn out by the 
Attwood family, after giving credit for the value of the estates. Further, 
Thomas Attwood and Richard Spooner appear to have jointly purchased 
the Brickfields estate with bank money in 1813. This estate was trans- 
ferred in 1825 to Richard Spooner, at the sum of £20,000, which was 
charged to him in the bank books. By the accumulation of interest 
beyond profits, and a payment of £4,000 for enfranchisement, the sum was 
increased to £27,074. 17s. 10d. in January, 1854. Against this debt the 
bank held as securities the deeds of the estate and certain life policies. 
Mr. Spooner paid interest at 4 per cent., and was debited with the pre- 
miums on the policies. The estate was subsequently conveyed to Mr. J. 
W. Whateley upon trust for sale to secure the bank, and is now an availa- 
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ble asset, valued at £20,220. Of this estate Mr. Richard Spooner received 
the rents. The creditors will clearly understand the position of each of 
the six members of the firm of 1854, in reference to the bank, from the 
following statement :—Mr. George Attwood died in May, 1854, having, 
on the urgency of Mr. Spooner, made over all his real and personal 
estates to the bank. His debt, after deducting the value of his estates, 
was upwards of £235,000. Mr. George Marshall died in February, 
1855, having brought in no capital, and leaving no deficiency on his 
personal account. Mr. Thomas Attwood died March 6, 1856; he 
owed the bank £12,286. 10s. 3d. Against this there are no securities 
or assets. Mr. Thomas Aurelius Attwood died April 8, 1864, having 
drawn out beyond the proportion assigned to him as a partner 
£6,759. 5s. 7d. Against this there are no securities or assets. Mr. 
R. Spooner died November 24, 1864. The balance against him was 
£23,885. 10s. 2d., reduced by estimated value of estates conveyed in trust 
to Mr. Whateley, for the bank, as already stated, and by a sum on his 
private account, to £3,448. Mr. Spooner had regularly applied his annual 
£1,000, the sum assigned to him as a partner, to the liquidation of principal 
and interest on the Brickfields estate account. Mr. Henry Marshall sur- 
vives. He brought no capital into the bank. He appears in the bank books 
as overdrawn to the amount of £1,545, but for this there is a sufficient 
available asset, which, had the bank remained open but two or three days 
longer, would have stood to his credit and left him clear. Your committee 
would observe that the Messrs. Marshall cannot be regarded as having 
passed from the position of chief clerk to that of partner, at a remuneration 
not greatly exceeding the salaries of their former position, from any selfish 
motive. However strongly this step must be condemned on other grounds, 
no motive of self-aggrandizement can be imputed to them; nor did they 
personally avail themselves of their partnership in any way which calls for 
notice by your committee. The arrangement between the six partners 
seems to have been that George Attwood should have an annuity of £1,500; 
Richard Spooner, £1,000; the two Marshalls, £750 each; and Thomas 
Aurelius Attwood, £500. On the death of George Marshall the sum assigned 
to Thomas Aurelius Attwood was increased to £750. Since Midsummer, 
1861, the surviving partners have each taken credit for £1,000 per annum. 
It appears from the foregoing figures and facts that in 1854 the bank was 
deficient about £270,000. At the time of the stoppage this deficit had 
swelled to upwards of £340,000. To the growth of this alarming and 
ruinous deficiency your committee have naturally directed their close 
scrutiny, as to a point foremost among those on which the suffering creditors 
would desire and deserve full information. The causes are patent—1l. The 
enormous loss of interest to the bank by the Attwood withdrawals, inas- 
much as the estates of George Attwood yielded but a small interest, even 
on the amount at which they were taken to. Richard Spooner’s debt, as 
has already been stated, bore interest at £4 per cent., and was regularly 
paid from his share of the supposed profits. No bank could contend suc- 
cessfully against such family overdrawing as has been brought to light 
during this investigation. At the risk of repetition on so grave a point the 
committee offer the following recapitulation :— 


George Attwood We aes cae oa ae £235,000 
Richard Spooner, deducting value of estates, life 

policies, and credit on private account ... ove 3,448 
Thomas Attwood soe oe wae ete ose 12,286 


Thomas Aurelius Attwood ... pa see es 6,759 
£257,493 
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“2. The system of overdrawing by customers seems to have been permitted 
in this bank to too large an extent. 3. While it has been supposed 
that the profits of the bank ranged from £15,000 to £20,000 per annum, 
and that thus every year the formidable deficit with which 1854 opened was 
being reduced, the figures and the fact are far otherwise. The gross profit 
of the bank for the eleven years from January, 1854, to January, 1865, 
without any provision for bad debts, was only £49,019. 5s. 1d., being 
little more than £4,000 a year; of this £32,687. 10s. has been carried to 
the credit of the partners and drawn out, £1,400 has been written off for 
depreciation of bank premises, leaving a balance of only £14,931. 15s. 1d. 
to meet the large amount of bad debts. These bad debts, deducting the 
above small amount of profit, swell the deficiency to upwards of £340,000. 
Your committee feel it to be due to Mr. Edwards, the cashier (who has 
been in the bank for nearly thirty years), to say that they have come to 
the conclusion that he was entirely ignorant of the ruinous state of 
affairs until recent negotiations brought it to light. Your committee are 
requested by Mr. Whateley, the solicitor who carried into effect the 
arrangement for the partnership of 1854, and the sale of the estates, to say 
that he was entirely ignorant of the amount of the debts owing by Mr. 
George Attwood and -his family, and that he was never informed of it 
until after the death of Mr. Aurelius Attwood, in April last, soon after 
which time negotiations were commenced and carried on, until the day 
before the bank stopped payment, for amalgamating it with the Birming- 
ham Joint-Stock Bank, Limited. Your committee, looking at the 
resolution under which they were appointed, gladly perceive that it is no 
part of their duty to bring in a verdict, nicely apportioning the amount of 
moral guilt which attaches, respectively or collectively, to those by whom 
this bank has been thus brought to ruin. They dare not, however, evade 
their solemn duty to bring before those who are their fellow-sufferers, 
and who have so largely, so patiently, and so generously confided to them 
their unwelcome task, the naked figures and facts herein embodied. They 
cannot but auticipate that their report will produce a deep and most 
painful impression, not in Birmingham only, but throughout the commer- 
cial world, Nor can they hide from themselves that the anticipated justi- 
fication for continuing the bank after January, 1854, has wholly disappeared. 
There was no accumulation of profits to justify the hope of sensibly 
diminishing the overwhelming deficiency; while neither the prospect of 
the estates turning out to be very valuable, nor that of the Attwood 
family coming to the rescue, was sufficient to encourage the continuance 
of the business. They record this with the deepest sorrow, but they 
cannot tamper with the first principles of commercial morality, the 
disregard of which goes far to annihilate confidence, and sooner or later 
entails ruin upon innocent thousands. For many years an insolvent 
bank has attracted to itself a generation of depositors, whose confidence 
in its stability has been all but unbounded—a confidence rather in- 
creasing than waning at Christmas last. The researches of your 
committee enable them to affirm that for 11 years, at any rate, that insol- 
vency was hopeless. Thus much the committee has been unable to with- 
hold, lest reticence should be regarded as acquiescence or approval. They 
turn gladly from this most painful branch of their duty to the anxious 
efforts which they have made to secure the main end of their appointment, 
as large and as prompt a dividend as possible for themselves and their 
fellow-sufferers, believing as they do, that this is pre-eminently a case in 
which an early, though small, dividend is preferable to the prospect of 
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remote advantage. Your committee address themselves without a day’s 
delay to the investigation of the statement presented to the creditors on 
behalf of the surviving partner. The pressure upon the accountant and 
the bank staff for the proof of debts and other duties which could not be 
delayed has precluded such a minute and exhaustive scrutiny as would 
have enabled them to pledge themselves for every item, but they report 
without misgiving that the statement is substantially correct. With regard 
to the Attwood estates they have great pleasure in reporting that the valua- 
tion of Mr. Peacock, made especially with reference to the probabilities of 
mineral product, confirms the figure presented in the balance-sheet. Your 
committee sent a deputation, consisting of the chairman, Mr. John Gough, 
and Mr. John Hughes, to London, to seek an interview with Mr. Wolverley 
Attwood, in order to place before that gentleman the strong claim which, 
as they conceived, the case of the creditors had upon him. ‘They grounded 
this claim mainly upon the facts that this gentleman is the son of 
Matthias Attwood, the younger, and consequently grandson of Matthias 
Attwood, senior ; and that each had in turn been executor of his father’s 
estate ; the present disaster being mainly brought about by Mr. Attwood, 
the grandfather, and Mr. George Attwood especially, as hereinbefore stated. 
They were received with great courtesy and listened to with great patience 
by Mr. Wolverley Attwood and Mr. Benjamin Attwood, and the chairman 
having embodied the views of the committee in a letter, of which the fol- 
lowing is a copy, left it with those gentlemen :— 
“¢Tondon, March 21, 1865. 

* ¢ Sir,—At the first meeting of the committee appointed by the creditors 
of the late firm of Attwoods, Spooner, and Marshall, with the view of 
taking the estate out of bankruptcy and securing as large and as early 4 
dividend as possible for the sufferers, the committee were unanimously of 
opinion that they could not discharge their responsible and anxious duties 
satisfactorily to their own consciences or to their constituents without 
seeking an opportunity of representing to yourself, as an eminent membet 
of the Attwood family, the strong moral claim which, as they respectfully 
suggest, the creditors have upon your favourable consideration. 

“¢ The statement with which Mr. Henry Marshall made the startling 
announcement which has spread panic and, in many cases, probable ruin, 
throughout Birmingham and a widespread adjacent district, distinctly 
traces the insolvency to the withdrawal of very large sums by certain 
members of the Attwood family—those sums not their own capital, but 
the deposits both of their richer and poorer customers. 

« ¢ By Mr. George Attwood upwards of £400,000 were gradually drawn 
out for his own speculations; by Mr. Thomas Attwood £10,000. 

“¢ As the fruits of these proceedings, struggling tradesmen, hard: 
working artisans, provident farmers, necessitous widows, a long catalogue 
of charitable institutions, and of stcieties which attest the provident 
habits of our poor,—to say nothing of sufferers in easier circumstances, but 
whose deposits were for the most part the rewards of laborious industry,— 
have lost in many instances much, in not a few cases, their all. 

**¢ In the sanguine hope that an English merchant bearing an honoured 
name and endowed with wealth will not think our application inequitable 
or unwarrantable, we solicit, in no spirit of dictation, still less of menace, 
yet not as appealing to compassion only, such a contribution towards the 
increase of the assets as mayphelp to mitigate the loss which presses so 
heavily upon very many. 

“* We are well assured that should you allow us to announce to our 
constituents on Thursday next your compliance with our request, your 
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act will be hailed with grateful acclamation, not only by a people who 
have raised a statue to one bearing the name of Attwood, but throughout 
the entire mercantile community, as an act worthy of the high character 
of a British merchant; and if any other reward be wanting it will be 
found in the blessings of many an one who is yet anxiously awaiting the 
issue of this catastrophe as an issue involving the comfort or the ruin of 
himself and family. 

*¢T am unwilling to trespass further upon your patience, or to anti- 
cipate your reluctance by an importunity which I have good hope may be 
wholly needless. 

“ ¢ The tone of the proceedings of the meeting on Thursday are to no 
inconsiderable extent in your hands. 

“ ¢ Believe me, sir, to remain, with much respect, 
“ ¢ Your obedient servant, 
“<¢ Joon C. Mitter, D.D., Chairman. 

“ ¢ M. Wolverley Attwood, Esq.’ 

“The reply of Mr. Attwood was received by the chairman yesterday 
(Wednesday) morning, and is as follows :— 

“¢ London, Tuesday, March 28. 

“¢ Rev. Sir,—I have to acknowledge your letter of the 21st inst., handed 
to me on that day by yourself, Mr. John Gough, and Mr. John Hughes, 
stating that you came as a deputation from the committee appointed by 
the creditors of the late firm of Attwoods, Spooner, and Marshall. From 
this letter, and the explanations given by the deputation, I understood 
that the main object was to learn whether [ would now consent to pur- 
chase that portion of the estates belonging to the bank which, previous to 
their suspension of payment, and in order to facilitate the negotiations 
then in progress between the late firm and the Joint-Stock Bank, I had 
offered to purchase at a price about £20,000 beyond the valuation. The 
other object was to inquire whether I would make a contribution towards 
mitigating the losses which would be felt so severely by many, especially 
of the smaller creditors, and you particularly called my attention to what 
was represented in the letter as a moral claim upon me, on account of my 
belonging to the Attwood family. I can by no means admit the justice 
or reasonableness of any such claim on me, entirely unconnected as I 
have always been, both with the late firm of Attwoods, Spooner, and 
Marshall, and the former firm of Attwoods, Spooner, and Co., so far as 
any question of joint interest was concerned. Mr. Gough, indeed, men- 
tioned the assistance which I had offered in order to facilitate the late 
negotiations as affording a ground for this appeal to me, but that cer- 
tainly I cannot consider as a sufficient reason for asking me to pay the 
debts of others with which [ have had nothing whatever to do, and I own 
I was somewhat surprised at such request being made. But while I 
regard that appeal as altogther unfounded, I fully concur in your ex- 
pressions of sympathy for the sufferers by this disastrous catastrophe. 
It appears, however, that in the actual position of affairs no decision as 
to the sale of the estates can be taken otherwise than by the assignees. 
Tt may be scarcely necessary for me to add that if they think well to make 
any communication to me it will receive my best attention. 

¢T am, reverend sir, with much respect, 
“¢ Your obedient servant, 
“<M, Wotvertey Arrwoop. 

“¢ The Rev. Dr. Miller, D.D., Chairman of the Committee of Creditors 
of the late firm of Attwoods, Spooner, and Marshall.’ 
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“Your committee by public advertisement earnestly pressed upon custom- 
ers not to transfer their accounts finally to any other bank until it was 
ascertained whether or no a purchase could be found among the bankers of 
England. Your committee immediately advertised for tenders from 
bankers, and gave every facility for the necessary inspection of the bank 
books by the representatives of any firm desirous of making a bond fide 
tender. The committee report that of the tenders received the one which 
they consider most beneficial to the creditors is from the Birmingham 
Joint-Stock Bank, Limited. The tender is to purchase the property and 
assets of the late bank upon the terms of paying the creditors a dividend 
of 11s. 3d. in the pound, and taking upon themselves (the purchasers) all 
costs and expenses. The committee, with the approval of the assignees, 
unanimously recommend that this tender be adopted by the creditors, and 
that a resolution accordingly be passed by the meeting to-day. Further, 
the committee, having been informed by the directors of the Joint-Stock 
Bank that in the event of their offer being approved at the meeting of 
creditors to-day, it is their desire and intention, provided the requisite 
facilities are afforded by the assignees, to make immediate arrangements 
for carrying on business on the premises of the late bank, the committee, 
in accordance with a request they have already made to the customers and 
depositors, and which has been extensively advertised, deem it a duty 
respectfully to place before the customers and depositors the claims of the 
proposed purchasers of the property and assets of the late bank to their 
favourable consideration in reference to the future. Your committee con- 
gratulate the creditors on the choice of assignees made before the registrar 
on Monday last, in accordance with their recommendation, believing, as 
they do, that those gentlemen are well qualified to conduct any negotia- 
tions which may be necessary, and that in all respects they will faithfully 
and wisely so administer their trust as to alleviate to the utmost the effects 
of this mournful disaster. The proceeding before the registrar on Monday 
last having been made public; our committee need not lengthen their 
report by narrating them, they simply record that the strongly expressed 
wish of the creditors that every effort should be made to take the estate 
out of bankruptcy has thus far been complied with, and that the issue of 
those proceedings was entirely satisfactory. Your committee now leave 
this report in your hands with at least this satisfaction, that they have 
spared no pains in their investigations, and have kept back nothing which 
it was their duty to bring before you. The assignees have expressed the 
hope that the committee may be continued for counsel and co-operation : 
this, of course, is in the hands of the creditors now assembled._Signed 
on behalf of the committee, 


“Joun C. Mitter, D.D., Chairman.” 


Dr. Miller concluded by moving that the report he had just read be 
received and adopted. 

Mr. Shackel seconded the resolution, which was carried unanimously. 

Dr. Wrightson, in rising to move the next resolution, remarked that he 
thought very few words would be necessary from him, because he perceived 
from the tone of the meeting that the resolution was one which would 
prove acceptable to the depositors generally. The resolution which he had 
to propose was as follows :— 

“That this meeting, having heard the report of the committee, is of 
opinion that the tender of the Birmingham Joint-Stock Bank to purchase the 
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property and assets of the late bank on the terms of paying an early dividend 
of 11s. 3d. in the pound, and to take upon themselves (the purchasers) all 
costs and expenses, should be accepted by the creditors.” (Applause.) He 
went on to say that after the able and elaborate statement showing the con- 
dition of the bank and its state of hopeless insolvency, they would probably 
agree with him in saying that the tender of 11s. 3d. was as much as could be 
reasonably expected. (Hear, hear.) It was certainly more than he expected, 
and he thought he held the same opinion as the mass of creditors, who would, 
he had no doubt, thankfully accept the offer. 

Mr. J. R. Allen seconded the resolution, which was carried unanimously 
and amid applause. 

Alderman Turner observed that he had been appointed an assignee, 
and it was thought desirable by the committee that one of the assignees 
should move the next resolution. He might add that the assignees were 
unanimously in favour of the resolution, which was as follows :— 

“That this meeting having been given to understand, from the report of 
the committee, that the continued assistance of the committee as a con- 
necting link between the great body of creditors and the assignees would 
be acceptable to the latter, respectfully requests and empowers the com- 
mittee to continue in office until they find that their further continuance in 
office would not be productive of good to the estate.” 

Mr. J. Gough briefly seconded the resolution, which was carried unani- 
mously. 

Mr. J. Suckling said he was perfectly gratified that such a handsome 
offer as that of the Birmingham Joint-Stock Bank had been received, but 
it had not been stated when the dividend was proposed to be made, and 
he would be still more gratified to learn that the whole or the greater 
part would be paid at anearly period. He begged to inquire when the 
dividend was proposed to be paid. 

Dr. Miller said he was most happy to be able to answer the question 
as satisfactorily as at present could be done. Of course they were aware 
that the bank had not yet got possession, and before the transfer was com- 
pleted it was necessary that they should bring the matter before their 
shareholders, and it was also necessary that the estate should be legally 
conveyed to them, when the bargain was ratified. He believed, however, 
that he was correct in stating that at the earliest moment at which it was 
possible the legal ratification of the bargain would be made and the money 
paid ; and, further, that no unnecessary delay, so far as the committee 
were concerned, would take place. Although he was as yet unconnected 
with the company, he felt bound to say that their offer was a very hand- 
some one, and he believed they had every right to anticipate that, 
for their own comfort and honour, they would carry out the bargain as 
speedily as possible. 

Mr. A. Bird said he had been privately informed with regard to the 
immature bills of exchange upon which money had not been drawn that 
they would be returned to the creditors. It would be satisfactory to the 
creditors generally to hear an explanation on the point. 

Dr. Miller, in reply, said that he was instructed on the best authority that 
this was a question of law of a.somewhat nice kind, and it was very un- 
desirable to go into legal discussions on that occasion. They had assignees 
and a committee of their own choice, and also able legal advisers, and 
he would suggest to Mr. Bird that those questions should be left in 
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Dr. Miller, in proposing a vote of thanks to the mayor for his kind- 
ness in taking the chair at their various meetings, mentioned one or two 
personal matters in reference to the part he had taken in these proceed- 
ings, after which he spoke in highly complimentary terms of the services 
which had been rendered by the mayor in the matter, and concluded by 
formally moving a vote of thanks to him. 

Mr. Whateley briefly seconded the motion, which was carried amid 
loud applause. Three hearty cheers were then given for Dr. Miller, at 
the close of which that gentleman said he was glad they could cheer so 
heartily on 11s. 3d. in the pound. 

— Mayor having briefly replied, the proceedings were brought to a 
close. 





FAILURE OF THE SOUTH HANTS BANKING COMPANY. 


On the afternoon of the 30th March, it was publicly announced 
that the South Hants Banking Company, whose head offices were at 
Portsea and Gosport, had suspended payment. The title of the estab- 
lishment was the Portsmouth, Portsea, Gosport, and South Hants 
Banking Company, but as it had no branch at Portsmouth, it was 
more generally known simply as the South Hants Banking Company. 
The debts and liabilities are estimated at between £170,000 and 
£180,000, and it is feared that the deficit will be between £60,000 
and £70,000, a considerable portion of which is attributed to a bad 
debt, and to about £16,000 said to have been misappropriated by Mr. 
Reeves, one of the managing directors. The bank was not under the 
Limited Liability Act, and the shareholders number about 60, of 
whom a considerable portion are said to be wealthy. It was started 
in 1839, and issued Bank of England notes, Messrs. Williams, Deacon 
and Co., being the London agents. The business of the bank has 
been taken up by the Provincial Banking Company, and it is believed 
that eventually all the depositors will be paid in full. 


A meeting of the shareholders of the bank was held on the 4th April, 
at Totterdell’s Hotel, Portsea, to receive a statement relative to the posi- 
tion of the bank. 

Mr. Joseph Starling Blake, a large shareholder, was voted to the 
chair. 

The Chairman entered into a full and lucid explanation respecting his 
connection with the bank, and how the winding-up of the concern was 
brought about. It was proposed to close the bank when it was found that 
it was hopelessly insolvent ; but he insisted that Messrs. Williams, Deacon, 
and Co. should be consulted, in common courtesy, seeing they were in- 
debted to that firm £50,000. The result of that interview was their 
suspension. He stated that the depositors would receive every halfpenny 
of their money in time, and congratulated the meeting that they were now 
in right hands—Messrs. Quilter and Ball being most eminent and hon- 
ourable men. The Provincial Banking Corporation had purchased the 
business of the bank for £1,500, and had not the concern been closed as it 
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was, double or treble that sum would have been given. The business of 
that day was to confirm the nomination of Mr. Ball (Quilter and Ball) as 
official liquidator. He asked them to avoid litigation, and to unite and 
make the best of a bad job. He would be one of the principal sufferers, 
yet he rejoiced that he had the money to pay, and that his character 
would not suffer. 

Mr. Hoskins, of Gosport, asked if a statement of the affairs of the 
bank was not forthcoming. 

Mr. Quilter (of the firm of Quilter, Ball, and Co., accountants, of London, 
in whose hands the matter had been placed) said that the bank only 
closed on Friday, and on that day they were exceedingly anxious to dis- 
pose of the goodwill of the bank in the best possible way, and it was not 
until twelve o’clock that they succeeded in making such an arrangement 
(with the Provincial Banking Corporation) as might produce them £2,000 
or £3,000. At the present moment he was not ina position to make a 
full and complete report on the various matters connected with the bank, 
but he would, as far as he was able, answer any questions that might be 
put tohim. From the best information that had been given to him, he 
was afraid the loss which would have to be made good by the shareholders 
would amount toa very considerable sum, but whether it would be £50,000, 
£60,000, or even £70,000, he was not at present in a position to say. 
Much would depend upon the realisation of a very large debt due to the 
bank, which they hoped might be realised almost in full; or, if not in full, 
certainly to the extent of many shillings in the pound. 

Mr. Maroin asked what was the amount of that account ? 

Mr. Quilter said about £40,000. ; 

Mr. 8. S. Long—If you are successful in getting in this debt, will the 
liabilities of the bank still be £50,000 ? 

Mr. Quilter—Yes ; and if not, those liabilities will be increased by some- 
thing like £20,000. That is the best approximate estimate I can give 


you. 

A Shareholder asked if there had been any auditor appointed ? 

Mr. Quilter said he understood that there had been. He had looked at. . 
the balance-sheets from 1861 to 1864, and he did not observe any auditor’s 
signature during that period ; but up to 1861, the accounts had been regu- 
larly audited by Mr. Lacey, of Petersfield. 

Mr. Biddle remarked that 12 per cent. was the last dividend paid to. the 
shareholders, even though the bank was then hopelessly insolvent. 

Mr. White, one of the directors, said that he had done his duty, and was 
satisfied that the half-year’s earnings warranted them in paying a dividend 
of 12 per cent.; and £700 had been put aside for bad and doubtful 
debts. 

From a conversation that ensued, it appeared that the bank was insol- 
vent when the last issue of new shares took place. 

Mr. R. W. Ford, solicitor, inquired whether Mr. Quilter was in a posi- 
tion to lay before the meeting a statement of the assets as presented to the 
shareholders at the last half-yearly meeting, February last ? 

Mr. Quilter said he had seen a paper which he supposed was, or ought 
to be, a copy of the balance-sheet submitted to that meeting; but he was 
sorry to say there were names entered as being indebted to the bank, and 
certain fictitious debits had been placed there—(cries of “shame’’)—so 
that he believed that this balance-sheet did not speak the truth. 

The Chairman, in a short speech, vindicated the conduct of his brother, 
of Mr. Smithers, and Mr. Loney, who were directors, and who, he believed, 
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were as ignorant of the affairs of the bank as he himself was,themanaging _ 
directors being Mr. Reeves and Mr. White; but with regard to the. 
latter the Chairman thought that if he had sinned at all he had sinned 
innocently. 

Mr. Blake, of Gosport, a director, said he had a copy of the balance-sheet 
placed before the meeting in February last, from which it appeared that 
the balance was £724. 14s. 8d. He had no more power to look at the- 
accounts of the gentlemen who had overdrawn than any shareholder, nor 
did the directors know of the extraordinary overdraw until’ Christmas 
last. He understood that there were not less than £15,000 of notes ‘and 
bills put aside at the time of the failure of Roy, Spencer and Co. . Mr. 
Jackson (a director, since dead) induced those gentlemen to draw cross 
bills for £7,500, but those bills were never properly dated, and they 
were put into a place and locked up, and were now lost by the statute of 
limitations. 

A Shareholder remarked that they had been entered ‘as assets, 

A.question was asked as to the amount of Mr. Reeves’ deficiency. 

Mr. Quilter said there was some difficulty in extracting the truth from 
that gentleman. (A laugh.) They had put him into the crucible on several 
occasions, and the best information they could get from him was that he 
had taken £16,000 of bank money, but “ he (Mr. Reeves) was bound to say 
that it was unknown to any director except himself.”” They had succeeded, 
however, in getting from him some securities, which would diminish the 
loss to. some extent, although he believed that the loss sustained through 
Mr. Reeves would amount to £14,000. (Expressions of surprise.) 

Mr. White declared that he knew nothing of the matter until the previous 
Friday morning. It did not appear in Mr. Reeves’ current account, or he 
(Mr. White) must have known it. He was petrified when he heard of it. 

The Chairman said there appeared to have been an account book kept 
by a clerk of the bank, who was never able to understand it. He could 
never make the accounts tally, and after being there a few years he began 

- to feel that something was wrong. He was told to do things in this and 
that way, and he did so; but “ when I got married (said the man) I began 
to feel my responsibility and character more than before, and I began to 
feel that my character was tarnished: I knew that there were things 
which were wrong, but I had no power to interfere.” He (the chairman) 
said, “ How could you allow this thing to go on?””? He replied that the 
books were kept by Mr. White, and those books were so kept that nobody 
understood them but Mr. Reeves. 

_ Mr. Lewis, of London, solicitor to the Provincial Banking Corporation, 
having addressed the shareholders as to the nature of their liability, 

Mr. Blake, of Gosport, moved—* That it is desirable that the pro- 
visional official liquidator should be appointed the official liquidator of the 
company.” 

The motion was agreed to, although Mr. Quilter explained that the 
appointment of such an officer was in the hands of Vice-Chancellor 
Kindersley, who would, however, no doubt, give effect to the. recom- 
mendation. : * 

Some other business having been disposed of, the proceedings closed. 
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THE UNITY BANK FRAUDS. 


At the Central Criminal Court, on the 17th April, Mr. Joseph Wakefield 
Terry, the late manager of the Unity Joint-Stock Bank, and Mr, Thomas 
Burch, the secretary of that association, surrendered to take their trial 
before Mr. Justice Smith, upon a charge of having unlawfully published 
a certain false balance-sheet of the affairs of the Unity Bank Association, 
with intent to deceive the shareholders and the public. The trial occupied 
four days. : 

Mr. Giffard, Q.C. (specially retained), Mr. F. H. Lewis, and Mr. 
Montague Williams conducted the prosecution ; Serjeant Parry was speci- 
ally retained, with Mr. Sleigh and Mr. Nicholson, to defend Mr. Terry; - 
and Serjeant Ballantine, also specially retained, and Mr. Metcalfe, were 
counsel for the other defendent, Burch. 

Serjeant Parry, when the defendants were called upon to plead, took a 
technical objection, which was overruled. 

The defendants, by the advice of their counsel, refused to plead, and, 
under the statute, a plea of not guilty was entered for them, and the trial 
proceeded. 

Mr. Giffard, Q.C., said the investigation on which the jury were about 
to enter was one of considerable public importance. Stripped of all tech- 
nicality, the charge in substance amounted to this—that the two defen- 
dants were guilty of fraudulently manufacturing a balance-sheet which 
purported to represent the affairs of the bank of which they were officers 
to be in a prosperous condition, whereas, in fact, the bank was at that 
time hopelessly insolvent, and the defendants knew it. The direction 
toward public companies and joint-stock undertakings which capital had 
of late years taken had rendered private enterprise more difficult, and the 
association of capital and labour, which was a feature of our times, had 
made the conduct of banking associations and other joint-stock companies 
a subject of great public interest. In proportion, however, as such under- 
takings increased in number and importance, so in proportion people 
would expect to find that frauds which could but arise in the management 
of private capital would be likely to arise out of those new forms of in- 
dustry and enterprise, and it was of great importance that the public who 
were induced to invest their money in them should be able to rely on the 
integrity of those charged with the conduct of such associations. In cases 
where the persons intrusted with the management of such enterprises 
failed through misfortune, an ordinary civil remedy might or might not 
attach ; but if it should be found that the persons so intrusted had been 
guilty of a fraudulent attempt to conceal the truth, and to conéinue an 
undertaking which they knew to be hopelessly insolvent, that would con- 
stitute a monstrous fraud upon the public. That was really the substance 
of the case against the prisoners. The Unity Bank was started on the 
Ist of January, 1856. Its staff at least was appointed, and its expenses 
began to be incurred about that time, but some difficulty having arisen 
with reference to the grant of a charter, it was not until the month of 
May in that year that the bank commenced business. There was at that 
time a manager, but no person filling exactly the position afterwards océu- 
pied by the prisoner Burch. The manager at that time was a Mr. 
Chambers, and for some time the affairs of the bank seemed to be going 
on in a very unsatisfactory way. Large debts were incurred, while the 
returns were not satisfactory, and in so serious a state did Mr. Eyre, a 
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director of the bank, think its affairs to be that, on the 26th of August,’ 
1857, he wrote a letter pointing out its condition, and the necessity for 
some change in the management, to save it from failure. That letter, 
addressed to Mr. Alderman Mechi, the chairman of the bank, was as 
follows :— 

~ “ My dear Sir,—Since our last court-day I have taken into consideration 
the position of the Unity Bank, and my own responsibilities and duties in 
connection therewith. After what has passed, and the small share of sup- 
port I received from the chair, I do not feel personally inclined, nor do I 
see the advantage that would arise from my again attending the court 
until my duty may imperatively require me. I desire, however, to put on 
formal record my views as to our present position, and. as to the course 
which ought to be pursued. You are aware that I havefor some time past 
regarded the position of the bank with apprehension. That apprehension 
has been seriously increased by the recent revelations. The committee 
appointed at my instance has brought to light larger losses and a far more 
imperfect system of management than we were, any of us, previously aware 
of. The examination has also elicited facts connected with our losses, 
which are of a very serious character. I have ventured to submit to your. 
self and my colleagues what appears to me to be our only remedy. But 
while I find my colleagues generally concurring with meas to the serious 
character of past transactions, I do not find them prepared to take the only 
step by which, as it seems to me, the property is likely to be saved from 
ruin. Under such circumstances the grave question which I have to con- 
sider is, by what course of proceeding I can divest myself of any portion 
of the serious responsibility which devolves upon me, and how far I can 
best perform my duty, not only to those who at my instance have in- 
vested their money in the bank, but to all proprietors at large who have 
honoured me with their confidence as a director. There is no ordinary 
meeting of proprietors until the month of January. The circumstances, 
however, are so serious that I think it ought to be deliberately considered 
whether we are to await that period, or give the proprietary an oppor- 
tunity of considering the position of the bank. In the balance-sheet of 
the 30th of April, 1857, our losses were stated to have been £1,100. Accord- 
ing to your statement at the court in July, they are now upwards of £10,000, 
showing a loss of nearly £9,000 in three months. The customers’ deposits 
in the bank do not increase; at the present time they would be less than 
they were six months since had not several thousand pounds been paid in 
respect of the call of the Unity Fire Company. Our paid-up capital 
(£150,000) has been so dealt with that we have no more than £15,000— 
one-tenth of the whole—available at the present time for banking pur- 
poses. Our shares, of the value of £50 each, are at the present time not 
saleable in the share market. Without reference to the many other grave 
and startling facts which are known to us, it appears to me that the fore- 
going considerations alone are sufficient to indicate the propriety of call- 
ing our proprietors together. I accordingly request that you will have the 
kindness to submit this communication to the court, and take its deli- 
berate opinion as to the propriety of calling a special meeting of the pro- 
prietors to consider the position of the bank. In the event of any such 
meeting, I shall be prepared to state unreservedly my views of the present 
position of the property, and at the same time to resign my seat as a direc- 
tor. In the contrary event, I shall, at any rate, feel that I have done my 
duty by putting on record my protest against the present system of manage- 
ment, and my opinion as to the course which ought to be taken in justice 
to the proprietors.” 
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Burch was afterwards appointed as a kind of agent of the directors, and to 
act as a check on the manager. Mr. Eyre was, besides, very much dis- 
satisfied with the then manager, Mr. Chambers, and the latter resigned. 
Terry, who was appointed in his stead, afterwards performed the duties of 
manager, and Burch those of secretary. So the bank went on, and half- 
yearly balance-sheets were prepared from time to time. Serious losses 
had been incurred, and those were explained to the shareholders at a 
general meeting ; £38,000 appeared as a loss arising from past-due bills 
and various transactions, and in 1860 it was considered to be better to 
write off that sum as lost and irrecoverable capital. The shareholders 
were entirely of that opinion, and from that time that £38,000 was wiped 
out of the accounts. That sum up to that time appeared regularly, as it 
should do, in the balance-sheet as a bad debt. On the 30th June, 1862, a 
balance-sheet was prepared, though not circulated until September in that 


year, and that balance-sheet formed the subject of the present inquiry. It 
was as follows :— 


Balance-sheet of the Unity Joint-Stock Mutual Banking Association, 
June 30, 1862. 





Dr. 
ee ee a ee ee ae ee le 
Amount due on current and other accounts “eae. oe 159,392 6 1 
Balance of interest account, after payment of 
interest to customers .. — i eel £3,937 16 0 
Balance of profit and loss account, 
as per last report woe ove £4,079 15 6 
Less dividend of 12s, 6d. per 
share paid last half-year... 1,824 7 6 
————- 2,255 8 0 
—_ 6,193 4 0 





£306,600 10 6 


Cr. 


Preliminary expenses, as per last report...  ... see wee 
Investments in bank premises, including the Brighton 

freehold eae. ee a ae ae ee 
Current expenses from 3lst of December, 1861, to 30th of 

June, 1862 ... a Te . — ae wee 2,977 17 0 
Bills discounted, loans to customers, &c. ...  .00 «ss eee = 207,668 14 10 
0 ee a a ee 38,715 0 1 


£32,648 15 6 
24,590 3 1 





£306,600 10 6 





The original capital of the bank was £300,000, of which £150,000 had 
been subscribed. There had been some further calls, and at the date of 
which he was now speaking £179,195 had been paid up. The three items 
in the balance-sheet which would be the principal subjects of investiga- 
tion, were the “amount due on current and other accounts, £159,392 ;” 
“bills discounted, loans to customers, &c., £207,668 ;”’ and cash in hand, 
£38,715.” A profit of £959 during the period to which the balance-sheet 
related was shown, but that did not appear on the balance-sheet itself ; 
and those four matters constituted the charges in respect of which this 
indictment had been preferred against the prisoners. The jury would 
have to say whether the three items to which he had just referred were 
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false, and false to the knowledge of the prisoners. The balance-sheet was 
dated the 30th of June, 1862. In October, 1863, the business of the bank 
was transferred to the London and Middlesex Banking Company. So 
matters went on, until it was discovered on investigation that so far from 
that balance-sheet representing the true state of the bank, upwards of 
£170,000, and not £159,392, was in fact the amount due on current and 
other accounts. The indebtedness of the bank was misrepresented to the 
extent of £13,000; the cash in hand, which was put down at £38,715, was 
in truth but £29,000 odd; and, what was the most serious representation 
of all, the amount of bills discounted, loans to customers, &c., which con- 
stituted the floating capital of the bank, and which was put down at 
£207,668, was, in fact, only about £16,000.. That £16,000, in truth, 
formed the only available assets of the bank ; the £207,668 was made up 
to a considerable extent of bills dishonoured in 1860 and 1861, and in 
respect to some of which the persons giving them had afterwards become 
bankrupt, and others had been prosecuted for forging the very bills they 
had given; and so far from the bank making a profit from its trading 
at all, it had from its commencement steadily lost out of its capital 
£20,000 a year. In one case, where a man named Frasi was convicted in 
this court of forging bills which the bank afterwards discounted believing 
them to be genuine, the prisoner Terry actually gave evidence on the trial, 
and yet after that a debt of nearly £1,600, or the amount of which the 
bank had been defrauded by the forgery of Frasi, was actually entered as 
an asset of the bank, and formed part of the £207,668. Again, a man 
named Bunyard executed an assignment to his creditors. He had at that 
time in the bank between £5,000 and £6,000 of dishonoured bills, most of 
which had been dishonoured in 1861. On the 31st of December, 1861, 
the prisoner Terry, without the knowledge or authority of the directors, 
executed a release on the part of the bank. Of that release there was no 
entry in any of the books of the bank. On the very day on which that 
deed was executed a loan for £966 was granted to Bunyard by the bank, 
for which a promissory note in the handwriting of Burch was given. Of 
that loan there was no entry in the books of the bank, nor of £735 
advanced to Bunyard in the previous October. The learned counsel pro- 
ceeded to refer to various other parties who had accounts at the bank, the 
amounts owing by whom were hopelessly irrecoverable, and yet these 
amounts were carried to the good assets of the establishment. In trans- 
mitting an amount of £73 from the head office to the west-end branch 
there was a sum of £73 either stolen or lost, and yet this £73 figured 
among these good assets. In point of fact the item of £207,000 set down 
in the balance-sheet of the 30th of June, 1862, under the head of “ Bills 
discounted, loans to customers, &c.,”’ was the most illusory thing in the 
world, and if the truth were told it ought to have been inserted in the 
shape of losses. The et cetera placed after it failed to alter its aspect, for 
it was beyond all doubt an absolutely false entry. On one occasion there 
was a sum of £50 gone out of the till, and that also figured in the same 
item. In every part of the balance-sheet there was falsehood—falsehood 
so great as to be well calculated to deceive the shareholders. Who was 
responsible for it? If it were true that the directors were parties to it, 
that would be no answer for the defendants. If the defendants said, 
“Why don’t you prosecute the directors, and not us?’ that would be no 
answer for their own fraud. Then, if it was said that if the directors 
were not accomplices they were grossly negligent, with what face could his 
learned friends have the effrontery to state that their clients were rogues 
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and the directors fools, or the latter would have found the rogues out ? 
Such reasoning as this would be no reply whatever to a series of pro- 
ceedings which were criminal. The real question for the jury to try was 
this—who were the persons guilty of dishonesty? And here, it might be 
asked, what motive could the defendants have to commit the fraud ? 
This, however, was not a cogent inquiry, for, if the fact were proved that 
they committed it, it was not material to find out the motive. But was 
there no motive? Mr. Chambers had been compelled to resign because 
the bank was not progressing satisfactorily. Terry, having received the 
highest character, came in as manager in his room, and in the belief, and 
with the assurance, that he would relieve the concern from the embarrass- 
ments which had clouded its career from its earliest date. He had the 
motive, then, of maintaining the bank, and of securing to himself a con- 
tinuance of his position. He was selected for that position out of a 
number of candidates, and he had exhibited the utmost anxiety to obtain 
the appointment. Besides, it was a well-known fact that the manager of 
a bank possessed great facilities for obtaining money over and above his 
salary. Terry had constantly been in the habit of advancing amounts 
to people who were hopelessly insolvent, and some of these advances 
were made without the knowledge of the directors—a fact which in 
itself afforded somewhat of a reasonable surmise of the advantages he himself 
reaped from the situation. So far as Mr. Alderman Mechi was concerned, he 
had been a loser by the bank to the large amount of £18,000, and yet he had 
remained firmly by the establishment from first to last. The same observation 
applied more or less to Mr. Eyre and all the other directors—that they, too, 
had been heavy losers. It was not a cardinal point to inquire why the 
directors had not found out the fraud which was being committed. Still, 
it was not unimportant to remember that Mr. Eyre had recommended that 
some agent should be appointed to act asa check upon the manager. Burch 
was appointed as that agent, and at that time he also bore the highest 
character. It was explained to him then that he was to have an eye upon 
Terry, and now the charge against him was, that instead of watching 
Terry he had lulled the directors into security by leading them to believe 
that he was doing so, when in point of fact he was fraudulently allowing 
matters to go on without exercising any check or making any complaint. 
If this were so, and if Burch knew what Terry was doing, then were they 
both guilty of conspiring together to commit the fraud. When they were 
asked before the committee of liquidators whether the cooking of the ac- 
counts was done with the knowledge or by the connivance of the directors, 
they distinctly stated that it was not. The learned counsel concluded by 
saying that the questions for the jury to determine were most important— 
those questions being, whether a balance-sheet could be put before the 
shareholders with the intention wilfully to deceive them, the shareholders 
having no means of investigating the truth or falsehood of the items, and 
whether this mode of fraud was to be submitted to with impunity in a great 
commercial city like the metropolis. 

Mr. Oswald Thomas Howell was called and examined by Mr. F. H. 
Lewis. He said he was a partner in the firm of Walker and Howell, and 
that he was the accountant for the liquidators in the case of the Unity 
Bank. He produced the books and referred to the various items mentioned 
by the learned counsel for the prosecution. His evidence was of course 
purely of a technical character, and it will be unnecessary to give it in 
detail. The effect of it was to show that some of the bills stated in the 
balance-sheet to represent assets were utterly worthless, that no profit had 
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ever been realised by the bank, and that in one or two cases where bills that 
had been discounted turned out to be forgeries, and the parties to them 
had been prosecuted, these bills were still brought forward, and appeared in 
the balance-sheet that was the subject of inquiry as assets of the bank ; 
and to show the guilty knowledge of the defendants, it was proved that 
many of the entries in the books of the bank relating to these instruments 
were in the handwriting of one or other of the defendants. It may be 
stated that the final result of the transactions of this unfortunate bank 
appeared to be that about £170,000 was called up out of a nominal capital 
of £300,000, and that the whole of this amount was lost with the exception 
of about £6 per share,the amount paid by the shareholders being £60 per 
share. The witness, in the course of his evidence, produced two balance- 
sheets in manuscript, which he stated were in the handwriting of the defend- 
ant Burch. One of the manuscripts was an exact copy of the balance- 
sheet given above, and the other gave the same totals, but set forth the 
particulars and the items by which these totals were made, and it mentioned 
the past-due bills and loans, which did not appear in the condensed balance- 
sheet, and he said the past-due bills did not appear in the balance-sheets 
prior to June, 1862. Witness also produced a balance-sheet of the west- 
end branch of the bank, in which there was an item of £7,900 as past-due 
bills, and £6,201 as loans to customers, both of which were included in 
the item in the general balance-sheet of £207,000. In addition to this 
there appeared in the western branch accounts an entry of £50, being a 
cheque paid, and there also appeared to have been a remittance lost in its 
transit, which, after recovering several of the cheques, left a loss of £73 
odd, which was entered in the books, and that those amounts, the witness 
stated, were included in the £207,000 in June, 1862. Witness produced a 
number of bills dishonoured prior to the 30th of June, 1862, and dis- 
honoured loans to the amount of £50,000, which he stated were included 
in the good assets. 

Mr. Howell was further examined and cross-examined at very great 
length with regard to the various items mentioned in the learned counsel’s 
address, and also as to the state of the overdrawn accounts of various 
customers, and the result showed that gross mismanagement was the 
characteristic of the whole affair. 

In re-examination, the witness said he only knew what books were kept 
by Mr. Burch from inquiries he had made. Terry continued manager of 
the London and Middlesex Bank as long as it lasted. 

7 The learned Judge asked what had become of the London and Middlesex 
ank. 

The witness said it was being wound up. 

Serjeant Ballantine objected to any evidence being given in connection 
with the London and Middlesex Bank. If it was at all material, they 
were in a position to show how the bank became knocked up. Alderman 
Mechi was one of the directors. 

Mr. Justice Smith said he thought they had quite enough to do to 
inquire into the affairs of the Unity without discussing those of the 
London and Middlesex. The word “ sundries” referred to dishonoured 
bills, but they could not have been ascertained without examination. One 
of the items was cash £4,414. It would take a long time to count that 
sum in sovereigns. 

Mr. Giffard : Much longer than it would take to get rid of it, I am 
afraid. (A iaugh.) 

Alderman Mechi was then called as a witness. Hesaid: I was governor 
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of the Unity Bank from 1856. I remember the defendants entering the 
bank. Mr. Terry came in as the chief accountant, and Mr. Burch as 
cashier, and Mr. Chambers was manager. I knew nothing of them until 
they entered the bank. We took them as being the best testimonials out 
of a hundred and fifty candidates. When Mr. Chambers retired, in 1857, 
Thad a conversation with Mr. Terry about becoming the manager, and I 
recommended him for the appointment, believing him to be the best man. 
At this time the bank had sustained a variety of losses, but it was fully 
able to pay its depositors. It was not in a position to pay the shareholders, 
through the losses that had been sustained under the management of Mr. 
Chambers. According to the practice the secretary was always present at 
the board meetings. I had given directions to both the defendants with 
reference to the preparation of the balance-sheets. I requested them to 
make a true and faithful report of the state of affairs of the bank. It was 
the duty of the manager and the secretary to prepare the balance-sheets 
from the books, which the directors never interfered with, When they 
were made out they were presented to the board, and the directors made 
no alteration in them, or interfered with them in any manner, but merely 
ordered them to be printed. The directors examined them before they 
ordered them to be printed. Wetook no steps to verify the items, but 
relied entirely on the manager and the secretary and the auditors. 
The whole of the books were submitted to the auditors prior to the balance- 
sheet coming to the directors. As a fact, we never tested the balance- 
sheets in any way by the books. We relied upon the auditors ; they were 
paid by the shareholders, and it was their business to verify the accounts. 
The whole of the books were placed at their entire disposal, and the 
directors did not interfere with them in any way. The directors con- 
sidered the auditors represented the sharenolders, and they were share- 
holders themselves. One of the auditors, Mr. Gould, was a large iron 
merchant, and the other, Mr. Hopwood, was an accountant. They were 
paid, I think, five and twenty guineas each for auditing the accounts, and 
we, of course, relied upon theia to see that the balance-sheet was correct. 

Mr. Justice Smith observed that it was rather remarkable, under these 
circumstances, that the alleged fraud was not discovered. 

Mr. Giffard—Our case is that the auditors were deceived. 

The learned Judge intimated his opinion that upon this evidence the 
jury could hardly be expected to convict the defendants. They were 
charged with publishing a false balance-sheet with intent to deceive; but 
it was clear that the auditors’ duty was to have detected anything that was 
irregular, and that they had every facility for so doing, as all the books 
and papers were within their control. 

Mr. Giffard said he felt the force of his Lordship’s observations, and, on 
the part of the Crown, he should readily attend to any instructions he might 
make as to the course he thought should be taken. 

Mr. Justice Smith said he should not withdraw the case from the jury, 
but it appeared to him that at all events the auditors ought to be called to 
give some explanation. 

Mr. Giffard said that one of these gentlemen was dead, and the other 
was in this dilemma, that he must either have been deceived or else have 
acted fraudulently. 

The learned Judge said that it was a question for the jury, and possibly 
they would state whether they desired the case to proceed further. 


The Jury accordingly conferred together for a short time, and then said 
that they were divided in opinion. 
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The learned Judge said that if they pleased the case should go on, but 
it appeared to him that unless the auditors were examined and gave some 
explanation, they could hardly convict the defendants of having conspired 
together to deceive the public. If they had, they must have intended to 
deceive the auditors as well. It might have been a very improper pro- 
veeding to make up such a balance-sheet, but it appeared that ever since 
the bank had been established the balance-sheets had been made up in the 
same way, and according to the evidence the irregularity might easily have 
been detected. His Lordship added “ that the saddle ought to be put upon 
the right horse.” 

The Jury then again conferred together for a short time, when they said 
that they were still divided in opinion. 

His Lordship upon this said they had better hear the case out. 

Alderman Mechi was further examined at considerable length with re- 
spect to the various accounts. He admitted that he had lost £18,000 by 
the bank ; his losses were £3,000 a year. 

Tn cross-examination, the Alderman said— 

In every business you must rely upon your confidential servants. We 
could not become clerks ourselves. I told the shareholders that I had 
looked into the books, and I considered that I had by the reports of the 
confidential officers ; but perhaps I ought to have said that I had looked 
into the accounts. We were informed every week of all the applications 
that had been made for discount, the amount of the discount, the amount of 
over-due bills, and, as we considered, everything connected with the busi- 
ness of the bank. Mr. Bazin, my partner, had a private account with the 
bank, and I may have used that account for my own private purposes. It 
is possible that a portion of the money was drawn from the west-end branch 
from Mr. Bazin’s account to be paid in to the principal branch, to make it 
appear that I had a respectable balance. The same thing may have been 
done for Mr. Bazin, so as to make both accounts look respectable. My 
partner arranged all this, and although I did not sanction the proceeding, 
I was aware of it. 

Serjeant Ballantine—Then the result was that you would both appear 
to have a balance, when, in point of fact, both your accounts would be 
overdrawn. 

Alderman Mechi—It would make the accounts look a little better. 

Serjeant Ballantine—Was it not for the purpose of falsely representing 
that you had a balance, when, in point of fact, you were overdrawn ? 

Alderman Mechi—It had that effect. It was avery innocent transaction. 

In re-examination Alderman Mechi said that the directors could not 
have got on at all if they had not examined the particulars contained in 
the books, and it was the only means they had of ascertaining the position 
of the bank. They, of course, relied upon their officers reading the items 
correctly. They were generally occupied from two to four hours every board 
meeting. The directors would not in any way interfere with the auditors 
and if they stated them to be correct, they would be at once issued to the 
shareholders. He made a good many speeches to the shareholders, and at 
the time he made them he believed that everything he said was true. 

In answer to questions put by the jury, Alderman Mechi said that he 
had not the least idea that the item of £207,688 comprised forged and dis- 
honoured bills. 

Mr. G. L. Eyre, another of the directors, a partner in the firm of Eyre 
and Levison, solicitors, of John Street, Bedford Row, deposed that he was 
a director from the commencement of the bank. After Mr. Terry was 
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appointed manager of the bank witness had some conversation with him 
relating to his duties, and Mr. Terry pointed out an irregularity that had 
been committed by Mr. Chambers in placing a loan of £1,000 to a person 
named Gregory in the cash article book, when that person had left the 
country. Some time after he wrote the letter that had been referred to, 
he took his seat at the board again. He remembered the balance-sheet 
in question, and he was not aware that ‘the item of £207,688 contained 
overdue bills, forgeries, and bills that were of no value. On the contrary, 
he considered that it truly represented the value of the assets of the bank. 
Witness was present from time to time when the cash article book was 
read out by Mr. Burch, but he was certain that it was not read out as it 
then stood, and that a great deal must have been omitted, from the time 
that was occupied in reading it. The witness then expressed a positive 
opinion that none of the names that had been referred to were mentioned, 
or any reference made to the condition of their accounts with the bank. 
He said he remembered being present on the 9th of March, 1864, when the 
defendant Burch was asked for some explanation of the names of Sterne 
and Lowenthal appearing in the list of debtors to the bank, and he said 
that he should prefer that Mr. Terry should answer the question, and he 
was sent for, and stated that the debts had not been named to them because 
he had been working Lowenthal’s account with the London and Middlesex, 
and was to reduce the debt at the Unity. The witness went on to state 
that he knew nothing of the composition deed in Bunyard’s case, or that 
the defendant Terry had signed it on behalf of the bank. He also said that 
Mr. Terry had acted with reference to other creditors in signing deeds 
without the knowledge of the directors. The witness was then questioned 
at considerable length upon other matters, the effect of his testimony being 
to show that he was ignorant of the transactions referred to in the balance- 
sheet that was the subject of inquiry, and he also stated that at the time 
it was published he believed the balance-sheet to be a true statement of 
the affairs of the bank. Witness had some loans from the bank on his 
own account, but the principal one was a loan of £1,000. The account of 
witness’s firm with the bank was over £100,000 a year, and they always 
had a large balance. He could have obtained the accommodation he re- 
quired at other banks on better terms than he obtained it at the Unity, 
and the bank had ample security for all the money that was advanced. 

By Serjeant Parry—Witness was aware that the item of £207,688 con- 
tained the past due and dishonoured bills. 

Serjeant Parry—And with that knowledge you still issued the balance- 
sheet to the shareholders. 

The witness, in answer to further questions by Mr. Serjeant Parry, said 
he would not deny that he had told Mr. Chambers, the former manager, 
that he expected a bonus of £1,000 as a promoter of the Unity Bank. 

Serjeant Parry—What earthly ground had you for asking the unhappy 
shareholders of this bank for £1,000? 

Witness—We had paid down £1,000 to start the bank, and if it had 
been prosperous we considered we were entitled to it. I did not receive 
anything in the shape of bonus. 

Four of the other directors having been examined, 

This closed the case for the prosecution. 

Mr. Sergeant Parry and Mr. Sergeant Ballantine then addressed the 
jury on behalf of their respective clients, and contended that the evidence 
failed to substantiate the offence with which they were charged. 

A number of gentlemen were then called to speak to the character of 
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the defendants, and it was proved that Mr. Terry had been for a great 
many years in the bank of Jones, Lloyd and Co., and left with high testi- 
monials to go to the Unity. Mr. Burch, it appeared, had also previously 
been a clerk in the London and Westminster Bank, and left that establish- 
ment with a very high character. 

Mr. Justice Smith then proceeded to sum up the case to the jury, and, 
after explaining the charge, he said that they must remember that the 
defendants were jointly charged with conspiring, and that they must con- 
vict botli, or acquit both, and that fraud was the very essence of the offence, 
and if an intention to defraud was not established, the defendants ought 
not to be convicted. They must be satisfied that the defendants conspired 
together to publish this balance-sheet—that it was a false balance-sheet, 
and that the intention of the defendants was to defraud; and if either of 
those points was not established the defendants were entitled to an acquit- 
tal. He then proceeded to give a short outline of the circumstances con- 
nected with the formation of the bank, and he said it was clear that at the 
time Mr. Terry entered the service of the bank a very considerable sum 
of money had been lost, and he thought it was a very important fact that 
the accounts seemed to have always beeu kept inthe manner they appeared 
in this balance-sheet. It was obvious, as it appeared to him, that overdue 
bills, and bills that were of no value whatever, ought not to have appeared 
in the accounts as available assets; and almost the only satisfactory cir- 
cumstance in the case appeared to be that the depositors of the bank had 
received the whole of their money; and it was due to the defendants 
to state that they appeared to have entered all the accounts correctly. It 
also appeared that all the directors had borrowed large sums of money 
of the bank, and that the bank was obliged to re-discount bills 
at one per cent. higher interest than they received- from the direc- 
tors. The defendants, as it appeared to him, were also entitled to 
the benefit of this observation—that they did not appear to have obtained 
any benefit or advantage by the publication of this balance-sheet, and, 
although that was undoubtedly no answer to a criminal charge like the 
present, still it was a fact that was well worthy of consideration by the 
jury. It did not appear also that the object of this balance-sheet was to 
show that the bank was able to pay a large dividend, or anything of that 
sort, for at the time it was made the bank was about to be amalgamated 
with the London and Middlesex Bank, and therefore there was no such 
object to be attained as he had referred to.. The learned judge then re- 
marked upon the fact that the whole of the accounts appeared to have been 
submitted to the auditors, who could easily have detected the mis-state- 
ments that appeared in the balance-sheet, and, he said, it appeared to him 
that the evidence of these gentlemen was very important upon the question 
of who was to blame, and who was to be held responsible for the publica- 
tion of this balance-sheet, and whether the defendants when they prepared 
it had any intention to deceive. The learned judge then referred to the 
facts, and expressed his opinion that the manner in which this balance- 
sheet had been made out was a most improper and vicious one; but this 
did not operate against Mr. Terry, because it seemed to be admitted that 
the same course was adopted from the time of Mr. Chambers, the former 
manager, and the directors were also well aware of it, and it would be 
rather hard therefore, to make him criminally responsible for having con- 
tinued the same system. The learned judge next proceeded to state that 
the jury must remember that they were not trying either of the defen- 
dants for having acted imprudently, but that the question was whether the 
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evidence satisied them that they had wilfully published a false balance- 
sheet with an intention to defraud. Was the act complained of the act of 
Mr. Terry, or was it merely part of a system? And this point, as it 
appeared to him, was very material when they considered the question as to 
the intent of Mr. Terry when he prepared this balance-sheet. His lordship 
then proceeded to state that it appeared to him to be a most extraordinary 
thing that none of the directors appeared to have made any inquiry relating 
to so vital an ingredient in connection with the bank as the value and quality 
of the past-due bills, or with reference to the statements that were made 
to them weekly of the condition of the establishment and the amount of the 
debts due to them. It was admitted that they were aware that all the 
bills, good, bad and indifferent, forgeries and all, were contained in this 
statement, and this being so, how could it be said that the manager was 
acting criminally in making an account which, after all, was the account 
of the directors? The directors, undoubtedly, had formed this balance- 
sheet, and it was their interest to give as good an account of the matter as 
they were able, but the mouths of the defendants were closed, and they 
had no opportunity to give any explanation. The learned judge went on 
to say that it appeared to him that there was no evidence to show that the 
defendant Burch had anything to do with the preparation of the balance- 
sheet, and that it was clear that he was a subordinate officer to the manager, 
and was bound to obey his directions. The learned judge, in conclusion, 
said he believed he had directed the attention of the jury to all the 
important points of the case, and he should now leave the matter in their 
hands. 

The jury retired at ten minutes past two o’clock to deliberate. At ten 
minutes past three they returned into court, and the foreman read the 
following verdict. :— 

“ We acquit the defendants of conspiracy, but at the same time beg to 
express our opinion that the accounts of the bank were kept on a very 
vicious principle, and in our opinion the directors ought to have more closely 
investigated the accounts, and particularly the weekly statements that 
were submitted to them.” 

Mr. Sleigh asked what was proposed to be done with the remaining 
twenty-three counts of the indictment, which applied to the defendant 
Terry only. 

Mr. M. Williams said that after the full inquiry that had taken place, he 
should, in the absence of his learned leader, take upon himself not to offer 
any evidence in support of the other counts in the indictment. 

A verdict of Not Guilty was accordingly formally taken upon these 
counts, and the defendants were at once discharged. 


——— 


K egal Miscellany. 


THE LONDON AND EASTERN BANKING CORPORATION.—IN RE COLONEL 
WAUGH. 
Tus long-litigated case was again brought before Mr. Commissioner 
Goulburn, in the Court of Bankruptcy, on the 29th March. 
It was the sitting for certificate in the case of the well-known bankrupt, 
William Petrie Waugh, whose failure some eight years ago created quite 
a sensation in those comparatively tranquil times, his liabilities being then 
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stated at about a quarter of a million. Since his surrender last year the 
case has been repeatedly before the court; and it now came forward as 
was supposed for the last time. The interest originally felt in the-case 
has been gradually on the wane, the more so since the announcement at 
the last sitting that it was not the intention either of the assignees or of 
the representatives of the London and Eastern Banking Corporation to 
offer any opposition to the bankrupt cong his certificate (the bankruptcy 
being under the old act). 


Mr. Linklater appeared for the assignees, and Mr. Sargood for the 
bankrupt. 

His Tone said he had agreat difficulty in this case. How was he to 
certify that a man who had absconded from the adjudication and stayed 
abroad for years had fully conformed to the law of bankruptcy ? 

Mr. Linklater said he would briefly call the attention of the court to the 
facts. After narrating the circumstances under which the bankruptcy 
took place, he suggested that, as the court had allowed the bankrupt to 
surrender, it had given him alocus standi to ask for his certificate. The 
creditors had declined to prosecute him at the expense of the estate, the 
London and Eastern Bank being the parties most affected by his defalca- 
tions. The total debts on the balance-sheet were £318,000 ; the assets given 
up were small, and the property held as security, valued at £85,000, had 
been absorbed by the secured creditors; for Branksea Island, valued by 
Colonel Waugh at one time at a million of money, had produced less than 
the amount of the first mortgage upon it, £30,000. His furniture at 
Branksea Island and Hyde Park, which was said to have cost £39,000, 
including many articles of virtu, had only realised £8,000. His personal 
expenditure over four and a half years had been at the rate of £10,000 a 
year. It was not surprising that the London and Eastern Bank had not 
taken criminal proceedings against the bankrupt, for the way in which 
that bank had been conducted would naturally prevent them from doing so. 
Their claim of £217,000 against the bankrupt had been compromised for 
£100,000, and the question now was, how the case should be dealt 
with. 

His Honour said he was always of opinion that the bankrupt had been 
harshly dealt with in being imprisoned for twelve months on a demand 
which was not worth the paper it was written on. An imprisonment of 
twelve months was the limit of punishment under the Act of 1861. 

Mr. Linklater said that, coinciding in the view of the court, the 
assignees did not offer any opposition. He was informed by Mr. Lewis, 
who represented the liquidators of the Eastern Bank, that it was not 
their intention to offer any opposition. 

The Commissioner : Does any other creditor oppose ? 

No one answered. 

The Commissioner : Then let him take his certificate. So ended the 
celebrated case of Colonel Waugh. 

It was stated that there was £5,000 in hand applicable to dividend on 
proofs of about £150,000. 





ALLEGED FRAUDULENT REPRESENTATION.—THE BIRMINGHAM AND SOUTH 
STAFFORDSHIRE BANKING COMPANY.—GRAY . COLLINS. 


Tuts case was tried before the Lord Chief Baron and a special jury, at the 
Kingston assizes, on the 3rd April. 
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It was an action against a director of a joint-stock banking company for 
false representations, by which the plaintiff complained that he bad been 
induced to purchase shares in a losing concern. The declaration stated 
that “the defendant was a director of the Birmingham and South Statford- 
shire Banking Company, and falsely and fraudulently represented to the 
plaintiff that the company was in a flourishing and prosperous state, and 
that the shares were a good and profitable investment, whereas in truth 
and in fact the company was not in a flourishing and prosperous state, and 
the shares were not a good or profitable investment, but most of such 
shares as were for sale belonged to the defendant, by means of which re- 
presentations the plaintiff was induced to and did purchase certain shares 
in the company, and so became liable to pay large sums of money thereon, 
and lost the same,” &c. The defendant pleaded “ Not Guilty.” 

Mr. Lush, Q.C., Mr. C. Pollock, the Hon. A. Thesiger, and Mr. Channell 
were for the plaintiff; Mr. Bovill, Q.C., Mr. Hawkins, Q.C., and Mr. Garth 
were for the defendant. 

The material facts of the case, as they appeared in evidence, were as 
follows :—The company was formed in 1862, and among the directors 
were Sir Edwin Pearson, Mr. John Bethell, &c. The defendant, a director 
of the London Bank of Scotland, was not engaged in the getting up of this 
company, but had been associated with the plaintiff in some other company. 
The capital of the company now in question was £1,000,000, in 10,000 
shares of £100, of which the first issue was 5,000. Of these, in April, 
1862, about 780 shares remained untaken, and on the 5th of April, in con- 
sequence of some arrangement entered into between the defendant and the 
directors, he became a director. On the 5th of April a meeting of direc- 
tors was held, at which a proposition was made on the part of the defen- 
dant that the 782 shares should be allotted to him, and that he should 
become a director, and that 2,000 out of the 5,000 shares of the second 
issue should also be allotted to him ; and this proposal was accepted, and 
resolutions were passed that he be elected a director, and that the remain- 
ing shares of the first issue of 5,000 shares—that is, the 782 shares—be 
forthwith allotted to Mr. Collins, the defendant, or his nominees, at par, 
subject to a commission of 2 per cent., and that the second issue of 5,000 
shares be made, and offered rateably to the shareholders at par. At this 
time £22 a share on the shares allotted had been paid, and nearly 
£80,000 of the capital was thus paid up. But, in point of fact, the shares 
on the 5th of April were at a discount of 2 per cent. Between the 
5th and 12th of April the defendant bought about 750 of the shares, 
the first fifty at par, the rest at premiums of from £2 to £3. On 
the 14th of April the defendant, who had become acquainted with 
the plaintiff in connection with some other company, and had 
conversed with him on the subject of joint-stock companies, wrote him a 
letter in these terms:—‘I had thought of directing your attention 
to the London Bank of Scotland shares, knowing that they were likely to 
improve, but I neglected doing so, and they have gone beyond you, having 
advanced £12 a share within the month. I promised to let you know of 
any expected investments, but they have gone too fast for us. But there 
are two matters on which I believe money will be made. There is the 
London and Birmingham and South Staffordshire Banking Company. But 
if you buy in it you must take up, and it will pay you to hold for a month. 
It does not, however, promise quite as well as the London Bank of Scot- 
land. The other I shall be able to mention in a few days. I want my 
friends to be in the ‘ good things’ with myself, and I will give you a hint 
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of them. Several of my friends have cleared £15,000 in the London Bank 
of Scotland on the last account.”? Upon this the plaintiff made application 
for 150 shares, and accordingly obtained them at a premium—100 at a 
premium of 6}, and 50 at 63. It appeared that the defendant, who was a 
director of the London Bank of Scotland, became a director of the Bir- 
mingham and South Staffordshire Bank, with a view to their amalgama- 
tion. Sir Edwin Pearson said it was with that view he assented to the 
arrangement as to the shares, and that the shares about the 11th of April 
had risen in the market, and he had bought some at £4 premium, of course 
having, he said, at that time a favourable opinion of the company, and 
believing that they were likely to rise higher in the market. It was also 
elicited from Sir Edwin that “during the whole of April, 1864, the 
bank was in a flourishing and prosperous condition, and that on the 
14th of April a purchase of shares would have been, in his judgment, a 
good and profitable investment.” (A question which was objected to, and 
allowed at the peril of the defendant.) And Sir Edwin Pearson declared 
that that was his opinion on the 14th of April. He further stated that at 
that time it was highly probable that the shares would continue to rise, 
and that therefore it would have been prudent and profitable to hold them 
for a month. It was further elicited on re-examination that the shares 
rose after the defendant came in, and Sir Edwin being asked if he bought to 
“hold,” he admitted that he meant to reserve the right to part with them 
(a laugh), and did not care to hold.” The only want, Sir Edwin Pearson 
said, was “a want of capital.’”? There were proposals by the banking com- 
pany to others for amalgamation, and the directors were anxious for amal- 
gamation. The 782 shares allotted to the defendant were, in fact, allotted 
to his nominees, and were all alloted in April, and they were all paid in 
full, as were the 2,000 shares of the next issue, and then-the defendant was 
paid his £2 per share commission, which came to above £5,500 upon the 
whole. It appeared, however, that on the 2,000 shares of the second issue 
£3 a share was paid by the defendant on the 10th of May, and he still held a 
large portion of them. He had paid all that had been called up on those 
shares, and had thus paid £6,000 upon them. The secretary stated that 
before the 5th of April he had given the defendant private intimation that 
there was a prospect of amalgamation, and he, in the full belief that this 
would raise the price of the shares, offered to purchase those of the witness 
at a premium of £7 per share. The highest price which the shares had 
attained was on the 18th of April, after which they declined to dis- 
count. Between the 5th and the 25th of April the defendant sold nearly 
1,000 shares as follows :—On the 5th of April (the day he entered the 
bank) 50 shares, at £20, i.e. (as £22 were paid up), at a discount of £2 
per share. On the 11th, 50,at a premium of £2 per share; 100 at 23 
premium ; 20, at 24; 30, at 2; and 50, at 2}; and 100 (for the 14th April), 
at £3; 50 (for the 29th of April), at 28, and 50, at 23. On the 12th of 
April (for the 29th) 100 at 33, and 50,at 23. On the 18th, 200, at 52, 6, 64, 
and 6%; and on the 25th, 40, at 54, and 100, at 53. Onthat day, the 25th, 
the defendant’s broker wrote to him in these terms :—“I have sold on 
your account 20 shares in the Birmingham and South Staffordshire Banking 
Company, and I am sorry that I cannot do anything more.”? Thus, from 
the 5th of April, the day on which the defendant entered the bank, to the 
25th, he sold 990 shares—that is, the 782 shares of the first issue allotted 
to him or his nominees, and some 200 of the others. Some of the shares 
thus sold by the defendant were among those purchased by the plaintiff. at 
@ premium of 6 per cent. Onthe other hand, between the 10th and the 
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29th of April the defendant had purchased about 700 shares at a premium 
—that is, of the old shares of the first issue. The second issue was not 
until the 19th of April. On the 14th, it will be observed, the defendant 
had written to the plaintiff, as above stated. Almost immediately after 
the plaintiff’s purchase of the shares he found that they began to decline, 
and they fell gradually to discount. Towards the end of April he spoke 
to the defendant about it, who said he could not make it out, but advised 
him to “hold on.” They continued to go down, and in June a meeting 
took place of the directors, at which the defendant was present, and stated 
that ‘some important amalgamations were in contemplation,” and that he 
should suggest that the shares be not parted with, but that more shares 
should be purchased by the present holders, in proportion to the number 
they held. The plaintiff was not then aware, he said, that the defendant 
had sold shares, and said that he put himself down as_ holding 
about 460 shares. It fell to the plaintiff upon this plan to purchase 69 
more shares, which he accordingly did, at a premium of £3 per share, 
This scheme, however, did not succeed, and the shares continued to fall 
lower and lower until they reached 8 or 10 per cent. discount. Indeed, they 
could scarcely then be sold at all, and in the course of last month an 
amalgamation took place with the European Banking Company. The 
plaintiff lost, as he alleged, £1,500, and brought his action to recover 
compensation for this loss. é 

Mr. Lush, in stating the case for the plaintiff, relied chiefly upon the 
arrangement entered into by the defendant on the 5th of April with the 
directors. Atthat time, he observed, the shares were at a discount of 2 
per cent., and the effect of the arrangement was that the 782 shares which 
had not been disposed of, and were then a drug on the market, were 
allotted to him at par, with a discount or commission of 2 per cent., and it 
was of course his interest to get them up to a premium, and then dispose 
of them to others; and accordingly, by a process which once was mys- 
terious, but was so no longer, the shares suddenly rose from discount to 
par, from par to premium, and from a premium of 1 or 2 per cent. to 6 
and above 6 per cent.; and when the plaintiff was induced by the defend- 
ant’s letter of the 14th of April to purchase shares, he got them at a 
premium of above 6 per cent. Nosooner, however, had the shares taken 
by the plaintiff been disposed of than they began to fall, and fell to a 
discount in the course of the month, although the defendant had dis- 
tinctly represented that they might safely be held fora month. The con- 
sequence, of course, was that the plaintiff lost his money, but the defendant 
had largely gained. He, of course, had parted with his shares at a premium, 
and had cleared a large sum. That being so, it was right in law and in 
morality that he should, out of the large profits he had made, recoup the 
plaintiff the large loss he had sustained in consequence of his false re- 
presentations. 

Sir Edwin Pearson was called and examined, and stated the fact of the 
arrangement entered into on the 5th of April with the defendant, stating 
that the shares were then at a discount of 2 per cent., and that though 
the word in the resolution was “ commission,” it really meané “ discount,” 
and was in substance the same. It was elicited both from Sir Edwin 
Pearson, and also from Mr. Tucker, the secretary of the company, that 
previous to the 5th of April, ideas were entertained by the directors of an 
amalgamation with the London Bank of Scotland, whose shares were 
then at 9 per cent. premium, and Mr. Tucker said he had given the 
defendant, prior to the 5th of April, some intimation of this, and upon 
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that the defendant offered to purchase his shares at 7} per cent. premium. 
It appeared that the plaintiff, after receiving the letter of the defendant, 
saw Mr. Tucker, the secretary, on the subject. 

Mr. Bovill raised an objection at the outset, founded upon “ Lord Ten- 
terden’s Act,” by which it is enacted “that no action shall be brought 
whereby to charge any person upon any representation made concerning 
the character or credit of any other person, to the intent that such other 
person may,obtain credit, money, or goods, unless such representation be 
made in writing signed by the party to be charged therewith,” upon which, 
however, it has been held that a representation partly written and partly 
verbal is sufficient, if the written part form a material part of the repre- 
sentation. The learned counsel contended that under this act the repre- 
sentation relied upon must be in writing, and that the letter of the 14th of 
April—the only writing opened by the plaintiff’s counsel—did not support 
the representations alleged in the declaration. 

Mr. Lush insisted that in fact it did so; as in substance it came 
to this, that the shares were a safe investment, and that it would be 
safe to hold them for a month. But he doubted if the statute applied to 
such a case. 

The Lord Chief Baron said its object was to do away with actions 
founded upon oral representations as to the credit of other parties upon 
the faith of which goods or moneys were obtained. However, he would 
take the case as it should turn out to be upon the evidence, and amend 
the declaration as might be required, and reserve the point of law. 

Mr. Bovill, at the close of the evidence on behalf of the plaintiff, 
submitted that there was no case. 

The Lord Chief Baron, however, said he should not stop the case, and 
it must go to the jury. 

Mr. Bovill submitted that as in point of fact there was no repre- 
ys gg but in the letter, the declaration must correspond with it, but it 

id not. 

The Lord Chief Baron thereupon amended the declaration in accordance 
with the terms of the letter. 

Mr. Bovill then addressed the jury on behalf of the defendant, urging 
that even upon the case as it now stood, upon the evidence of the plaintiff’s 
own witnesses, the representations alleged to have been false and fraudu- 
lent had actually been confirmed; for Sir Edwin Pearson distinctly 
stated that at the time in question he considered that the company was 
in a flourishing condition, and that the shares were a good investment ; 
and the defendant had such confidence in the prospects of the company, 
owing to the probability of amalgamation, that he offered to give £7} per 
share premium for some of the shares, and he had continued to hold many 
of his shares. The case for the plaintiff was founded upon a complete 
fallacy—the notion that the defendant had thrown his 780 shares on the 
market, and then got the plaintiff to purchase. But in point of fact the 
defendant had sold nearly all his 780 shares before his letter to the 
plaintiff, for he had sold 750 before the 12th of April, and the letter was 
on the 14th. On the other hand, the defendant had purchased more shares 
after the letter to the plaintiff, and the shares had risen after that letter 
in consequence of the amalgamation which was anticipated. The defend- 
ant had a right to speculate in shares if he pleased, and he had simply 
given to the plaintiff his advice, in which there was nothing which was 
shown to have been false. 
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The defendant, with other witnesses, was called to support the defence 
thus narrated, and he stated that he had purchased some hundreds of shares 
at premiums after the letter, and that he still held nearly 2,000 shares in 
the company, and he positively swore that at the time he wrote the letter 
he really believed that the company was in a prosperous state, and that, 
with reference to its prospects of amalgamation, its shares would be “ good 
and profitable” investments for purchase. 

In cross-examination he was pressed as to the number of brokers he had 
employed in his sales and purchases uf the shares, and he admitted that he 
had employed four, and would not swear that it might not have been five. 

Other witnesses confirmed the defendant’s evidence. 

Mr. Lush, in reply, pressed these sales and purchases by various brokers 
as the very means by which the market was influenced. 

The Lord Chief Baron, in summing up the case to the jury, remarked, 
with reference to the time which the trial of the case had taken, that a 
charge of fraud required very careful consideration, and, so far as he was 
aware, this was the first time that an action quite of this kind had been 
brought. Lord Tenterden’s Act, he observed, had put an end to actions 
for false representations by word of mouth in ordinary cases. It had 
been found, he said, by experience, that the plaintiffs in such cases always 
succeeded, which could scarcely be supposed to have been always consistent 
with justice. Hence the act known by his name, which had really put an 
end to such actions. Under that act he had, of course, expected that there 
should be some representation produced in writing,and accordingly the letter 
was relied upon. But he had been applied to to allow an amendment of 
the declaration, to bring it into accordance with the terms of the letter. 
That letter clearly imported a purchase for the purpose of speculation— 
that is, while the shares were on the rise, with a view to a still higher 
rise ; and the question would, in his opinion, be whether the letter was 
written bond fide. Now he found great difficulty in pointing out any 
piece of evidence distinctly tending to show that it was not so. Some re- 
liance had been placed upon the number of brokers employed, but he did 
not think there was much in that. Need he go further ? 

One of the jury observed that it was very unusual for a man dealing 
fairly with shares to employ four or five brokers. 

Thereupon the jury conferred together, and the foreman said there was 
some difference of opinion among them. 

The Lord Chief Baron thereupon said that he really thought there was 
not sufficient evidence to convict the defendant upon a charge of fraud. 
It ought not to be left to mere suspicion, suggestion, or surmise. The 
jury, however, would form their own judgment on the case, and they would 
form it, no doubt, in the result, according to truth and justice. 

The jury retired to consider their verdict, and in the result returned a 
verdict for the defehdant, adding that they disapproved the conduct of 
the defendant in dealing with the shares as he did, he being a director. 





VARYING THE OBJECTS FOR WHICH A COMPANY WAS ESTABLISHED.—IN RE 
THE SCOTTISH AND UNIVERSAL FINANCE BANK, LIMITED. 


Tus case was heard before the Lords Justices of Appeal, in Chancery, on 
the 19th April. 


It was an appeal motion from an order of Vice-Chancellor Wood. On 
the 16th of February last a motion was made before his honour on behalf 
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of Mr. James Ship, praying that his name might be struck out from the 
register of members of the above-named company. The objects of the 
Scottish and Universal Finance Bank, Limited, as stated in the prospectus 
forwarded to Mr. Ship in May, 1863, by Mr. Eve, one of the directors, were 
general banking purposes, and the purchase, importation, and exportation of 
bullion and specie in all forms. On the 28th May, 1864, Mr. Ship signed 
an application for 50 shares in the form annexed to the prospectus, and 
paid £250 upon them, his name being inserted in the register for 50 shares. 
The company was incorporated on the 1st of June, 1864, under articles of 
association in many respects differing and materially extending the objects 
mentioned in the prospectus, on the faith of which Mr. Ship had taken his 
shares. Among other objects of the company, as stated in these articles, 
were the obtaining concessions for the construction of railways and other 
works, and the leasing or working such undertakings, and (clause 10) 
“generally to transact any business of bankers, bullion and exchange 
bankers, and of a merchant, contractor, and capitalist, as principal or 
agent, in any part of the world which may not, in the articles of asso- 
ciation, or by special resolution of the company be prohibited.”? The com- 
pany thus incorporated on the 1st of June, “with capital £1,000,000, with 
power to increase to £5,000,0U0,” fell into difficulties in last December, 
and is now in course of winding-up. Mr. Ship, who stated that the articles 
under which the company was incorporated had never been sent to him, 
now applied to have his name removed from the register, on the ground 
that the company incorporated was entirely different from that in which 
he had applied for shares. The application was opposed by the official 
liquidator under the winding-up, who submitted that Ship was, at all 
events, liable to the creditors of the company, having applied for shares 
and left his name on the register for six months without inquiry, thus 
holding himself out to the world as a shareholder, and inducing persons to 
deal with the company on the faith of his name. The objects of the com- 
pany as incorporated did not differ from those stated in the prospectus, 

but merely extended them, and, at any rate, there was sufficient to have 
put Mr. Ship upon inquiry. Alter hearing counsel for Mr. Ship and for 
the official liquidator, his honour, without calling for a reply, held that 
Mr. Ship’s name must be removed from the register. Being invited by the: 
prospectus to become a partner in a company about to be incorporated for 

the purpose of carrying on banking business, he set up an authority for 
the allotment of shares to himself. His name was registered as a member 
of a company for purposes as totally different from those stated in the 
prospectus on the faith of which he took his shares, as if, having intended 
to take shares in a railway company, he had found himself a member in a 
steam-packet company. It was quite true that banking operations were 
very wide; but, looking at the terms of clause 10 of the articles of asso- 

ciation, and the absence of anything of the kind in the prospectus, it was 
really difficult to understand how any persons having characters to lose 
could have thought themselves authorised in taking such a course as the 
directors of- this company had taken. With respect to the company, 
therefore, the attempt to retain Mr. Ship’s name upon the register was 
quite hopeless. It was said, however, that as regarded the creditors who 
were represented by the official liquidator the case was different, and 
that as Mr. Ship had given an authority for the allotment of shares in 
general terms, and had allowed his name to remain on the register, he, 
and not the creditors of the company, ought to bear the consequences. 

But the creditors must be taken to be cognizant of the circumstances. 
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Mr. Ship had not signed his name as a subscriber to any undertaking 
whatever that the directors might choose to establish, but as a subscriber 
to a bank with a given field of operation. The creditors, when they saw 
that this breach of confidence had been committed, or rather that the 
authority given by Ship had been totally exceeded, were equally in the 
wrong with the proprietors, and could not insist upon retaining his name 
upon the register. The name must therefore be struck out, and the costs 
paid by the company. 

The official liquidator appealed from this order, and on the case being 
mentioned on the 17th April, Mr. W. W. Mackeson obtained leave from 
their lordships to intervene on the part of the directors, they not being 
represented in the case, the only parties before the Court being the 
ofticial liquidator and Mr. Ship. 

Mr. G. M. Giffard and Mr. W. Morris were heard for the official liqui- 
dator for the appeal. 

Mr. Daniel and Mr. W. W. Mackeson, for Mr. Downes and other 
directors, also supported the appeal, contending that the prospectus did 
not go beyond the objects intended, for that the crédit mobilier was the 
intention of the parties. 

Mr. Rolt and Mr. Locock Webb, for Mr. Ship, were not called upon. 

Their lordships held that the decision of the Vice-Chancellor was 
correct, and dismissed the appeal with costs. 





THE BIRMINGHAM BANK FAILURE.—IN RE ATTWOODS, SPOONER, MARSHALL 
- AND CO. 


Tis case came before Mr. Registrar Hill, in the Birmingham Bank- 
ruptcy Court, on the 10th April. 

Jt was a meeting to confirm a resolution passed at a meeting on the 27th 
March, to take the estate out of the Bankruptcy Court, to be privately 
wound up by assignees chosen by the creditors. 

Mr. W. 8S. Allen, who, with Messrs. Whateley, appeared for the assignees, 
stated the purpose of the meeting, and explained the steps which had been 
taken to inform all the creditors of the intention to carry out this proceed- 
ing. Notices had been given in all cases where practicable ; but this being a 
bank of issue, the noteholder could not be specially served ; to make good, 
as far as possible, that omission, advertisements had been inserted in the 
London Gazette and Daily News, and a great many other newspapers, set- 
ting forth precisely what it was proposed to do at this meeting. He now 
put in a mass of proofs concurrent to this step to the amount of £545,000, 
and there were, he said, proofs by more than three-fourths of the creditors. 
The resolution he proposed was to the effect that all proceedings in bank- 
ruptcy be suspended ; the estate to be wound up by the assignees, chosen 
by the creditors at their discretion, with full powers to realise and make 
all needful arrangements. 

Mr. John Suckling (who represented creditors to an amount between 
£150,000 and £200,000) concurred generally with the proposal made by 
Mr. Allen, but suggested that there should be an addendum to the resolu- 
tion, to the effect that the offer of the Birmingham Joint Stock Bank to 
pay the creditors 11s. 3d. in the pound was to be free of all costs and 
charges which might arise, or be incident to the winding-up of the estate. 
He wished, he said, to guard against any mistake hereafter, and that 
the offer of the Birmingham Joint Stock Bank should be carried out 
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exactly asit had been accepted by the creditors—a clear 11s. 3d. in the 
und. 

Mr. Allen objected to the addendum proposed. They had been ad- 
vised, he said, on the best legal authority, that it was undesirable to 
clog the resolution with any such speciality as Mr. Suckling had sug- 
gested; also, it would be unduly tying up the hands of the assignees. 

Mr. Chilton (Chilton, Burton, Yeates, and Hart) took a similar view, 
as did also Mr. Lawrance (Lawrance, Plews, and Boyer) who appeared 
for Mr. Marshall. The addition suggested by Mr. Suckling might, he 
said, be most inconvenient, as in the case for instance of a better offer being 
yet made than that of the Joint Stock Bank. He hoped that the resolu- 
tion proposed by Mr. Allen would be adopted in its integrity, it being 
sufliciently broad in its terms for anything. 

Ultimately the resolution was carried in the terms moved by Mr. Allen, 

The 12th of July was fixed for the “ order of discharge’ meeting, and 
Mr. Suckling agreed to hand over his proofs to the solicitors to the 
assignees, Mr. Suckling to have access to the books after the accounts are 
filed. 

The shareholders of the Joint Stock Bank have yet to meet to sanction 
‘the offer made by their board. 





Reports of Joint-Stoch Hanks. 


AUSTRALIAN JOINT STOCK BANK. 


Tue half-yearly general meeting of this bank was held at the bank, in 
Sydney, on the 31st Januar y —T. C. Br eillat, Esq., in the chair. 
The following report was read :— 


“ The board of management have much pleasure in submitting to the 
shareholders the accounts for the -half-year ending 3lst December last, 
from which it will be seen that the gross profit of the bank has amounted 
to £81,133. 15s. 7d., and that, after payment of interest, rebate, commis- 
sions, and exchange, and all salaries, rents, and working expenses, there 
remains for appropriation the sum of £38,513. 0s. 3d. The account is as 
follows :— 


Balance of undivided profits last hait-year sai -- ee £1,711 10 6 
Net profits for the past six months, after deducting rebate on current 

bills and all expenses of management, and after writing off 

£2,000 on account of bank premises in Sydney, and 10 per 

cent. for bank premises at the branches on account of furni- 

ture and fittings, and after providing for all bad and doubtful 


debts .. ae ae ae ee ll 
Premium on ‘unallotted shares sold ie ie ee 282 0 0 


"TO@OUNGE .... oso sec cen ove) oes, OID OD 
Which the board recommend to be appropriated in the following 
manner :— 
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To reserve fund die ae wae Si ee oe ae Se eS 
To dividend at the rate of 10 per cent., and bonus of 2} per cent. 
equal to 12} per cent. per annum, on the paid-up capital of 
the bank, and in pursuance of the provisions of the deed of 
settlement, they declare the dividend and bonus accord- 


ingly a a <a a ot OO a ok on a ee 
Leaving balance of undivided profits, carried forward ... ... £2,263 0 3 


The reserve fund at the commencement of the last half year 


was ) mn ae a ae eh me we wa eee. 
To which there is now added a ae eee ee 5,000 0 6 


Making the reserve fund at thisdate .. ... ... £55,000 0 0 


“ These are favourable results of the past half-year, and the growing 
business of the bank in safe and profitable transactions points to the 
time when a further call for capital will be required. Shareholders are 
again reminded of the great value of their co-operation and influence in, 
enlarging the circle of the bank’s customers. Seven new branches have been 
added to the establishment, four in New South Wales and three in Queens- 
land. In pursuance of the amended deed of settlement, three directors go 
out by rotation at this meeting, viz. :—T. C. Breillat, Esq., J. B. Darvall, 
Esq., M.L.A., and Johu Fairfax, Esq., the two former of whom are 
eligible for re-election, Mr. Fairfax having left the colony on a visit to 
Europe. It therefore devolves on the meeting to elect three directors out 
of the candidates who have given the requisite notice as published in the 
daily papers. Two auditors are now to be elected in the place of George 
Stabler and George Ferguson, Esqrs., who both retire, but Mr. Ferguson 
is eligible for re-election. The extension of the bank premises is now 


approaching completion, and the next half-yearly meeting will be held in 
the new board room.” 


Balance-sheet, 31st December, 1864. 
Dr. 


Capital paid u cco ene 
Notes in circulation ee rain 
Deposits and other liabilities ... 
Profit and loss ad 
Reserve fund... 


£497,006 0 
169,409 10 
a 886,860 7 
on ke wb oe ae in si 38,231 0 
wile i eR a ae 50,000 0 
£1,641,506 17 8 
Cr. 
Coin ose ses eee owe one at eae oe dad £702,544 8 2 
ie) a ie de a eee 11,995 138 5 
Government securities ...  ...  .s0 cen, newness 44,700 0 0 
Notes of other banks ; 


1 ae ae a ee ae pn: 7,485 0 0 
a ee ee ies 69,618 19 11 
Bills discounted, and other debts due to the bank 1,405,162 16 2 


£1,641,506 17 8 


—_—_ 





Anglo-Eyyptian Bank. 


Prorir’ anD Loss. 
Dr. 

Current expenses, head office, and 24 branches, including 

rents, salaries, and 10 per cent. written off bank furniture 

and fittings... ... 17,439 12 0 
Interest including rebate, "exchange, ‘and commission paid... 25,174 13 10 
Bank premises in reduction of account ... 2,000 
Dividend and bonus for a at ” rate of 124 per cent. 

perannum... ... see we 31,250 
Reserve fund... _— a S| | ee eee | oe ee 5,000 
Balance... .. isa ag ae ee a 2,263 


£83,127 6 1 


Cr. 
Gross profits for half-year ‘ss rom ie sale 81,183 15 7 
Premium on shares carried to reserve fund 
Balance from 30th June, 1864 ... 


£83,127 6 1 


Reserve Funp. 


Dr. 
Balance. F ae " aa .- £55,000 0 0 


£55,000 0 0 
——— 

Cr. 
Balance brought forward... “ ee = ‘a - 50,000 0 0 
Amount from profit andloss__... a a ‘ oa 5,000 0 0 


£55,000 0 0 


The report was received and adopted, and ordered to be printed and cir- 
culated among the proprietors. 

A ballot having been demanded for the election of three directors in the 
room of T.C. Breillat, J. B. Darvall, M.L.A., and John Fairfax, Esqrs. ; 
—J. G. Raphael, L. W. Hurford, and Henry Ferris, Esqrs., were appointed 
scrutineers, who reported that Mr. Darvall, Mr. Lord, and Mr. Stabler 
had received the highest number of votes; whereupon J. B. Darvall, 
Esq., M.L.A., Edward Lord, Esq., and George Stabler, Esq., were declared 
duly elected. 


George Ferguson and Richard Binnie, Esqrs., were elected auditors for 
the ensuing year. 
The thanks of the meeting were awarded to the directors and general 


manager for their zealous and successful services during the past half 
year. 





ANGLO-EGYPTIAN BANK, LIMITED. 


Tue first ordinary general meeting of the shareholders of this company 
was held on the 29th March, at the London Tavern; Samuel Laing, Esq., 
in the chair. 

The notice convening the meeting was taken as read, and also the fol. 
lowing report of the directors :— 
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“The bank began operations on the Ist September, and as the business 
year in Egypt closes on the 30th June, the accounts received up to the 28th 
February are necessarily provisional. In future it will be desirable to 
hold the annual general meetings of the company in October or November, 
so as to have time to have the full accounts of the financial year received 
from Egypt and fully examined before the declaration of the annual divi- 
dend; and although it has been necessary to call the present meeting in 
the month of March on account of the statutes, the directors propose that 
the first regular annual meeting shall be held accordingly in the autumn 
of the present year, for which purpose they will call a special meeting to 
alter the statutes. In the meantime, however, they are enabled to state 
that the results of the working of the bank for the first six months have 
been most satisfactory. Although the critical state of business, owing to 
the money pressure in England, and the state of the cotton market in 
Egypt, prescribed great caution, so that little was done for the first three 
months after the bank was established, a large and profitable regular 
business has already been transacted, and extensive operations have been 
successfully entered into. The provisional balance-sheet just received 
from Alexandria shows an aggregate of transactions of upwards of 
£9,000,000 passing through the books of the bank without a single bad 
debt or loss; and the account of profit and loss, after making every 
allowance for suspense accounts, shows that the directors are fully war- 
ranted in recommending an interim dividend of 8s. per share (being 
at the rate of 10 per cent. per annum on the amounts paid up), carry- 
ing forward a handsome surplus to be brought into account when the 
first complete accounts of a financial year’s working are submitted to 
the shareholders in October or November next.” 

The Chairman then said he had taken the chair at the request of his 
friends and the meeting, principally because Mr. Pastré, the representative 
of the company, was not in the habit of addressing a meeting in English. 
He should observe that the report stated that this meeting was necessarily 
and entirely a provisional one; the articles of association required that it 
should be called within the month of March, and the year of the Egyptian 
business terminated only in June. The operations of the company had, 
therefore, been entirely provisional. The directors were unable to place 
the report in the hands of the shareholders on this occasion sooner, 
because of the delay in the arrival of the mail from Alexandria from 
boisterous weather in the Mediterranean. Mr. Pastré’s report from 
Alexandria only arrived just in time to enabie them to have the meet- 
ing within the time prescribed by the articles of association. Under 
those circumstances the directors had the alternative to have the 
meeting postponed until the mont of October or November, or else call 
the shareholders together to give them generally the account which the 
directors had received of the state of their affairs, in order not to keep 
them waiting the whole twelve months for any return. (Cheers.) There- 
fore, they must take upon the credit of the board what he stated, which 
was simply this ; that their accounts were perfectly satisfactory, both as 
to the amount of profit and the condition of the assets, and from the 
amount of business transacted, the directors saw their way clearly to 
recommend the dividend mentioned in the report of 8s. per share free of 
income-tax, being at the rate of 10 per cent. on the capital as it had been 
paid-up under the different calls. They might be certain the directors 
would not recommend an interim dividend unless they saw very clearly 
every probability that the rate would be kept up in the future. No doubt 
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in future the directors would be enabled to declare a larger dividend, for 
the company had been but a short time in existence, and a good many of 
the accounts were necessarily suspense accounts, and were not finally 
wound up until the close of the Egyptian year. The directors had thought 
it much more prudent to recommend this dividend on account, and wait 
for the close of twelve months before they paid any larger dividend. 
Nothing, therefore, remained on the present occasion but to ask them, if 
so disposed, to adopt the report of the directors and confirm the dividend. 
He had stated they found the proper time to hold the annual meet- 
ings would be about the month of October, as in Egypt practically the 
business of the year closed with the month of June or July. That was 
when the harvests were all gathered in, and when the dry season set in, 
and until the inundation of the Nile restored activity there was a period 
of suspense for two or three months, and that was the period in which 
the business transactions were wound up. Those accounts would be re- 
ceived here in August, and that would give the month of September to 
examine them fully, and the month of October they might look forward 
to for their meeting. Two special meetings would have to be called 
to alter the articles of association, to substitute the period of October 
or November for that of March or April for holding the general meet- 
ing. He merely mentioned this that gentlemen might know what would 
be the nature of the notice they would receive, that they might not be 
put to any unnecessary inconvenience. For the present he would confine 
himself to moving that the report of the directors be adopted, and that 
- wee of 8s. per share free of income-tax declared by them be con- 
rmed. 

Mr. G. G. Macpherson seconded the resolution, and it was carried unani- 
mously. 

A vote of thanks was then passed to the chairman for his able conduct 
in the chair. 

The Chairman said he was very much obliged to them, and hoped when 
the directors met them on the next occasion the accounts would be equally 
satisfactory to both parties. 

The proceedings then terminated. 





EUROPEAN AND AMERICAN FINANCE CORPORATION, 
LIMITED. 

Tue first ordinary general meeting of the shareholders in this company 
was held on the 30th March ; Edward Rudston Read, Esq., in the chair. 

The Secretary having read the notice convening the meeting, 

The Chairman stated that there was a slight inaccuracy in the report as 
printed, in regard to the available balance for liquidation, which should be 
£1,468. 1s. 1ld. instead of £880. 1s. 11d., but that the accounts attached 
were strictly correct, and were not affected by the figures in the body of 
the report. 

The Secretary then read the amended report submitted to the meeting, 
and the accounts having been taken as read, 

The Chairman, in moving the adoption of the report and accounts, said 
that, although in the first instant two or three dissentients to the arrange- 
ment with the Public Works Credit Company, Limited, had presented 
themselves, all objections had been since withdrawn, and the agreement 
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was now unanimously approved, and the object of the present meeting was 
merely to submit the report and accounts, and formally to delare the 
dividend as recommended at the late extraordinary general meetings of 
the shareholders held on the Ist and 20th ultimo. 

It was then proposed by the Chairman, seconded by John Gould Avery, 
Esq., and unanimously resolved :—“ That the report and statement of 
accounts to the 23d March now submitted be received and adopted.” 

It was moved by the Chairman, seconded by George Rawlings, Esq., and 
unanimously resolved :-— That a dividend of two shillings per share (free 
of income-tax) upon the 10,000 shares, be hereby declared and made 
payable on and after the 20th April.” 

Joseph Hoole, Esq., proposed, and George Rawlings, Esq., seconded— 
“That a dividend having now been declared and the business transferred 
to another company, the shareholders feel it incumbent upon them to offer 
some remuneration to the directors for their past services, and do hereby 
vote and beg their acceptance of £300 out of the available balance.” The 
resolution was carried unanimously. 

It was moved by Henry John Bale, Esq., seconded by John Pays, Esq., 
and unanimously resolved :—“ That the best thanks of this meeting be 
given to the chairman and directors for their zeal and attention to the 
interests of the company.” 





BRITISH AND CALIFORNIAN BANKING COMPANY, 
LIMITED. 


Tue first annual meeting of the shareholders of this company was held 
on the 2nd April, at the London Tavern; W. Nicol, Esq., M.P., in the 
chair. 

Mr. Samuel Magnus (the secretary) read the notice convening the 
meeting, and also the following report of the directors :— 

“The directors have the pleasure to submit to the shareholders the 
audited balance-sheet of the bank to 31st December, 1864, showing at 
the credit of profit and loss account the sum of £6,231. 17s. 3d., from which 
the deduction of the current expenses, amounting to £2,362. 7s., leaves an 
available balance of £3,869. 10s. 3d. In the report addressed to the 
shareholders on the 12th December last, the directors gave an outline of 
their proceedings up to that date. They have now to state that the branch 
in San Francisco commenced business in their own premises under the 
management of Mr. Henry S. Babcock, at the end of November, con- 
sequently the accounts only include the results of a few weeks’ operations 
in California. The paid-up capital of the bank on the 31st December 
amounted to £100,000 ; since which time the first call of £50,000 has be- 
come due, and has been well responded to. The advices from San Francisco 
respecting the development of local and general business are satisfactory, 
and the arrangements concluded with banks and commercial firms of 
eminence in the different localities connected with the trade of California, 
promise to be of importance, and have already begun to bear profitable 
results. The directors now declare a dividend of three shillings per share, 
free of income-tax, payable to the proprietors on and after the 10th April, 
which will absorb £3,000, and leave £869. 10s. 3d. to be carried forward 
to the credit of profit and loss new account.’ 
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The Chairman said it would be in the recollection of those who were 
original shareholders that this undertaking was introduced to the London 
public by the London Financial Association. That association invited 
those who afterwards got shares to take a part in the undertaking, they 
undertaking to pay the preliminary expenses up to a certain point. They 
in fact, undertook to pay the clerks, printing, advertising, and all the 
usual expenses up to the allotment in the Stock Exchange, and the 
sanction being given by the committee of the Stock Exchange to the 
undertaking. They were to receive a stipulated sum for their services, 
and it was due to them to say also, in case the undertaking did not 
succeed, they undertook to be at the risk of the preliminary expenses. 
The undertaking did succeed up to the allotment of the shares by the Stock 
Exchange, and that association received the stipulated amount of £6,000. 
He thought it necessary to mention this, as the preliminary expenses might 
otherwise appear large. While the matter was in course of arrangement 
it was thought advisable to form a connection with one of the leading 
houses in California, by which arrangement they would have a resident 
partner as their managing director. Another partner in the same concern 
was to take his seat at their board, and a stipulated sum was named that 
the company was to give. This had so far been carried out that the part- 
ner had taken his seat at the board, and the company had made prepara- 
tions for commencing business at San Francisco. They had sent out an 
assistant manager and an accountant. As he had stated, it was arranged that 
the partner in the house was to undertake the duties of managing director, 
but when they came to look more narrowly into the matter it was found 
perfectly impossible to separate the banking from the commercial business. 
Besides, there had been a failure of their crops, and business was rather at 
alow ebb. It ended in their mutually agreeing to abandon the junction 
that had been arranged for. That was at the end of June, and since then 
the company had obtained the services of Mr. Henry 8. Babcock as man- 
ager, and they had every reason to be satisfied with his management. In 
consequence of these delays it was nearly the end of November before they 
could commence active business in San Francisco, so that the profits, as 
far as San Francisco was concerned, were merely of a nominal kind. In 
the meantime, however, the times had been favourable to their employing 
the money of the shareholders profitably in this country, and the bulk of 
their profits, in fact, had been earned in the ordinary channels of business 
in London. The company had made an arrangement with Messrs. Brown 
Brothers, of New York, for which house Brown, Shipley and Co. were the 
representatives in this country, and they had every reason to believe that 
that arrangement would prove a highly satisfactory one. Arrangements 
had also been inade with nearly all the Indian banks, some portions of 
which had been carried into effect by joint shipments of precious metals, 
and when they had a little more time to get the metals into San Francisco, 
he had no doubt they would be able to carry on a profitable business. The 
profits made in London were £5,000, and during the short time they had 
been in operation in San Francisco they had realised about £1,200—that was 
in five or six weeks—the directors had seen no reason to have a worse opinion 
of this undertaking than they had at the commencement ; and their manager, 
in his letters, spoke most encouragingly of their prospects. On the board they 
had gentlemen who had had long experience in San Francisco, whose aid 
was most valuable. They had had the misfortune to lose the services of 
their colleague, Mr. Childers; but to show his opinion of the concern, he 
still held his shares, and intended to do so. Although the undertaking had 
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been slow in the commencement, perhaps they would give the directors credit 
for taking their ground carefully and cautiously. Of the gentlemen who 
formed the board, including himself, ten were engaged in banks in London, 
and two were gentlemen of eminence in San Francisco. To show the opinion 
the board held of the undertaking, he might say the directors had no less 
than 15 per cent of the capital, or 3,000 shares. Although their growth had 
been slow, they must hope that it was like the British oak, which, although 
slow of growth, has always been a favourite in this country. (Cheers.) Be- 
fore moving the adoption of the report, he would be glad to answer the 
inquiries of any shareholder. 

A Shareholder said that no doubt many were disappointed in the figures 
of the report. He thought the preliminary expenses, £9,0U0, considering 
their capital, a very large sum. In addition to that there was a rumour 
on the Stock Exchange which might have had the effect of reducing their 
shares to their present value, that in addition to that sum they had allotted 
3,000 shares to the London Financial Association at par, and those shares 
were used for a particular manipulation known as “rigging.”? Those 
shares were sold to unfortunate shareholders like himself for 2? or 3 
premium. 

The Chairman replied, as far as the directors were concerned, they were 
far from lending their sanction to any dealings of that kind on the Stock 
Exchange. It was quite true the London Financial Association had that 
number of shares allotted to them. He believed they had parted with 
them since, but he did not think they had “ rigged” the market. 

A Shareholder thought the directors’ remuneration very high—£3,000 
a year, and £500 for every one above 6 per cent. 

The Chairman said that was what was stipulated in the deed of settle- 
ment, but he might state the directors had not taken that sum—they had 
not taken more than half of it. 

A Shareholder said the item for freehold premises in San Francisco and 
Lombard Street was very large. 

The Chairman said they had purchased the freehold in San Francisco for 
£8,000, and he had a photograph that they might judge of the magnitude 
of the building. About £600 had been expended in completing it for the 
bank. The lease of the premises in Lombard Street was purchased for 
£2,500. He might add that the rent derived from the premises at San 
Francisco gave areturnof 12 percent. on the outlay. 

Mr. McEwen, a shareholder, said he could not see what this company 
had to do with any other company. They must bear in mind that last 
year was a year of considerable speculation in companies, and no doubt a 
great number of the shares of this company were applied for with the 
view of their being re-sold at a considerable premium. As regards many 
of the new companies, steps were taken to give the appearance of con- 
siderable business being done in order that the shares might attain a pre- 
mium. He had never taken shares in any company except as an invest- 
ment, and he thought if shareholders came into a bank such as this it was 
altogether a delusion for them to expect rapidly to acquire a premium. 
His own opinion was that the directors of this company were entitled to 
the thanks of the shareholders for the care they had taken in not doing 
business—for they had resisted the temptation of rushing into business 
which might have resulted in a loss. They had laid the foundation of a 
sound and profitable business. (Hear,hear.) He could not appreciate the 
argument with respect to the preliminary expenses and the present capital. 
His own experience was that if their business was carried on successfully 
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at San Francisco, at no very distant date it would pay a large portion of 
their capital. There would be no large amount of customers’ balances 
there foralong time. The capital on which they would trade must be 
their own capital, for not until they had done business for a long time 
would they have deposits to a large amount. He had seen in other com- 
panies the shares go to a discount on the very same grounds as this, where 
care and caution had been exercised, and the business had been made sound, 
safe, and profitable. Having at their head gentlemen of practical banking 
experience, with a knowledge of banking on the other side of the world, 
the company ought to be a great success. He would only repeat, as far as 
he was concerned he thought they owed very muck to the directors that 
they had resisted the temptation of rushing into business, and laid the 
foundation for the business for which the institution was originally founded. 
(Cheers. 

The . then moved the adoption of the report, and Mr. Wade 
seconded the motion. 

A Shareholder contended that it was quite premature to declare a 
dividend, and moved an amendment that it was inexpedient to carry out 
the recommendation of the directors to declare a dividend. There did not 
appear to be anyone willing to second it, and the hon. proprietor said he 
did not wish to press his amendment, and accordingly withdrew it. 

The resolution for the adoption of the report was then put and carried 
unanimously. 

The thanks of the meeting were then voted to James Begbie, Esq., and 
Henry W. Spratt, Esq., for their efficient audit of the accounts, and they 
were also unanimously re-elected auditors for the ensuing year. 

The meeting was then made special for the purpose of making the fol- 
lowing alterations in the articles of association. in the clause 97, to sub- 
stitute the words “ four months” for the words “ two months,” and in the 
92nd clause, section O, to insert the words “except the shares of the 
company ”’ after the word “ foreign.” 

A vote of thanks was then passed to the chairman and directors, and the 
proceedings terminated. 


NATIONAL FINANCIAL COMPANY. 


AN extraordinary general meeting of this company was held at the 
London Tavern, on the 3rd April, for the purpose of considering an agree- 
ment between the directors of the company and the Oriental Commercial 
Bank, Limited, for the combination of the two undertakings. The chair 
was occupied by Mr. M. C. Seton. 

The Secretary read the notice convening the meeting. 

The Chairman—Gentlemen, the circular letter which has been sent to 
every shareholder has informed you generally of the object of this meeting. 
From the generally expressed opinion at the last public meeting (the first 
ordinary meeting), and from the letters which we have had from the 
shareholders, and from the conversation we have had, particularly I myself, 
with several of the shareholders, I believe the desire then expressed has 
been satisfactorily carried out in this proposed amalgamation—that desire 
being that we should rather seek to obtain regular and steady dividends of 
a moderate character than extraordinary and fitful dividends which were 
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of a more doubtful character, and might not continue so long. This object 
we have had in view, and we believe that we have obtained it by this pro- 
posed amalgamation, The business of the Oriental Commercial Bank we 
have carefully examined, and we find that from the commencement they 
have paida dividend of 15 per cent., with which, J think, reasonable men 
may be well contented; but there is no reason why it should not be 
increased, and I hope it may be increased. But, at any rate, of this we 
have satisfied ourselves—namely, that it is a genuine, sound, and good 
busiuess, not likely to be subject to fluctuations, nor incurring unnecessary 
risk ; andtherefore we hope we have fulfilled your wishes, and that you 
will give your approval of this step which we have undertaken. Ishall 
be happy to answer any questions before moving any resolution. Per- 
haps you would like to hear the agreement which has been made, and 
I will therefore call upon the solicitor to read it. 

The Solicitor here read the agreement, the terms of which were that 
the shareholders of the National Financial Company were to hand over 
to the Oriental Bank £100,000, and £5 contribution to the reserve fund, 
for which they would be credited with £4 shares paid-up, but of the assets 
£1 would be taken to make the £4 shares up to £5, and the surplus, 
if any, would go to the joint reserve. 

A Shareholder—What is the reserve fund of the Oriental Commercial 
Bank ? 

Mr. Pepper—It will be about £45,000, including £5,000 to be added by 
this company. 

The Shareholder—What was the reserve fund of the Commercial 
Company which amalgamated with the Oriental Bank ? 

Mr. Pepper—£19,500. 

Mr. Gosset said that the Oriental Commercial Bank shares were £7 paid. 
Did he understand that the shares of the National Financial were to be 
at £4 paid ? 

The Chairman—At first. 

Mr. Gosset said he should like to know whether there was any agreement 
as to when the other £3 was to be called up, as that was an important 
point to the shareholders. He also thought some balance-sheet should 
have been furnished to the shareholders, so that they might have seen the 
position they were in at the present moment. At the last meeting a large 
sum of money had been put down as profits not then realised, and he 
thought more information should now have been given upon this point. 
There was no doubt that the thanks of the shareholders were due to the 
directors for endeavouring to carry out this amalgamation, and he trusted 
the — would be that the shares of the company would rise in the 
market. 

Mr. Clench said that, with regard to the arrangement, the National 
Financial shareholders would be credited with £4 paid up, and it was the 
intention of the Oriental Bank hereafter to endeavour to make all the 
shares remain at £5 paid up; and a great many, if not all the share- 
holders in the Oriental Commercial Bank, had agreed to exchange their 
shares for £4 paid up with £5 paid up. The agreement provided for- it, 
but the assets would realise a still greater amount, and would go to the 
credit of the shareholders. It was not the intention of the directors to 
make a further call, as they believed that the united capital of £379,000 
would be sufficient for all practical purposes. He believed the amalgama- 
tion would improve the value of the property in the market, and be to the 
interest of the shareholders in every way. With respect to the profit 
alluded to as having been realised, the balance, after providing for £1 per 
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share would go to the reserve fund of the amalgamated companies to 
provide for various disbursements—such as expenses of management, fees 
to directors, and dividend, and other expenses incidental to the working of 
the company. 

Mr. Mowatt, M.P.—Then we are to be credited with £1 per share paid 
out of that fund. 

The Chairman—Yes. 

The Solicitor—I will explain. The effect of the arrangement is this : 
£4 per share, on 25,000 shares, is £100,000, and £5,000 contribution to 
the reserve fund is £105,000, then after having handed over to the 
new concern £105,000 the shareholders of the National Financial 
to the extent of £1 per share (making, with £4, £5 per share), will take 
the assets to make up that, and any surplus will go to the joint reserve. 

Mr. Mowatt said he should like to know further about the profits stated 
to be realised at the last meeting. 

Mr. Clench stated that it was right the directors should answer this 
question frankly. £21,000 was carried to the suspense account, which 
was profit earned by the company, but not realised as set forth in the 
report, but of that there was £9,000 upon which some dispute arose, 
and an action was commenced by the company to recover it, but in the 
meanwhile the parties failed, and the directors had proved against the 
estate for that amount. The remaining £12,000 was conditional upon 
certain contracts being realised. At present it was premature to say how 
much this would turn out to be, but whatever it was would go to the 
benefit of the company. 

Admiral Burney (Chairman of the Oriental Commercial Bank) re- 
marked upon the benefits likely to result from the amalgamation, and 
remarked that for £90,000 cash paid the National Financial would receive 
credit for £100,000. He also remarked that if possible the directors 
would endeavour to do without a call. 

After one or two further remarks from Mr. De Pass, Mr. King, and 
others, 

The Chairman moved a formal resolution approving of the agreement, 
which was seconded by Mr. King, and carried unanimously. 

The Chairman then announced that in consequence of the amalgamation 
two of the directors had been obliged to retire, and he thought the thanks 
of the shareholders were due to those gentlemen for having thus given 
way in order to promote the welfare of the company. 

A Shareholder expressed his opinion that something more than thanks 
were due to them, and moved that the sum of £300 each be awarded 
them, which was seconded by another shareholder. 

Other gentlemen dissented from the proposition, but on the motion 
being put to the meeting it was carried. 

A vote of thanks was then passed to the chairman, and the proceedings 
terminated. 





BANK OF BRITISH COLUMBIA. 


Tue ordinary general meeting of the shareholders of the bank was held 
on the 4th April at the London Tavern, Bishopsgate Street, Mr. T. W. L. 
Mackean in the chair. 
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The following report was taken as read :— 

“The directors in submitting their report have to congratulate the 
shareholders on the success that has continued to attend the transactions 
of the bank. From the accompanying statement of accounts it will be 
seen, that after paying current expenses and deducting rebate of interest 
on bills not due, the amount of undivided profit at the conclusion of the 
half-year, ended 31st December last, was £18,680. 12s. 1d., which the 
directors propose to appropriate as follows, viz. :—£8,333. 6s. 8d. in pay- 
ment of a dividend at the rate of 10 per cent. per annum (being for six 
months on £125,000, and for four months on £62,500, paid 1st September 
last) ; £7,000 to be added to reserve fund, which will be thereby increased 
to £13,000; leaving £3,347. 5s. 5d. to be carried forward to the current 
half-year. The directors who retire by rotation are Mr. Mackenzie, Mr. 
Kay, and Mr. Anderson, but, being eligible, they offer themselves for re- 
election. The proprietors will have to elect auditors for the ensuing year. 
By order of the Court, Henry Ep. Ransom, Manager.” 


Statement of Liabilities and Assets at the London Office and Branches, 
on 31st December, 1864. 


LIABILITIES. 












Dr. 
Capital paid up... ob ove on on oe .. £187,500 0 0 
Reserve fund wn “itl “ i ane me sale 6,000 0 O 
Deposits, notes in circulation, bills payable, and other lia- 
bilities ... ose ove a a ee so we «=: 210,193 12 4 
Balance of profit and loss on the 31st December, 1864 "a 18,680 12 1 





£422,374 4 5 


——— 
A TS 


ASSETS, 














Cr. 
Specie and bullion in hand, and cash at bankers’ on -- £66,355 19 11 
Bank premises, furniture, and other property ... ani eee 4,251 17 6 
Bills discounted, bills receivable. government and other secu- 
rities rome aon sae pe wae an ok ae 351,766 7 0 


£422,374 4 5 








Profit and Loss Account, 31st December, 1864. 






Dividend paid 3rd October, 1864 ove ose oon eee £5,000 0 
Amount carrie to reserve fund a cae one aes 4,000 0 
Charges to 3ist December, 1864, including rent, taxes, sala- 

ries, directors’ fees, and all other expenses at head office 

and branches me si Pa — oa ose 8,432 1 0 
Balance of profit 31st December, 1864 ... eee ove — 18,680 12 1 


oo 





£36,112 13 
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Balance of profit and loss account, brought from 30th June, 
Profit for six months ending 31st December, 1864, after de- 
ducting rebate of interest on bills not due aan oe 25,006 16 7 


11,105 16 6 


—— —— 


= £36,112 13 1 


—————— 
21 


Balance os. ae ae oon aoe jae on ‘ile 1€,680 1 


£18,680 12 1 


———— 
<A TT 


The Chairman, in moving the adoption of the report, said that the great 
feature of the bank since the last meeting had been the establishment of a 
branch at San Francisco, which had up to the present time done remarkably 
well, and he had great hopes that it would continue to prove a source of 
considerable profit. There had been a line of steamers projected between 
San Francisco and China, to which the American government had granted 
a subsidy. Those steamers would be in operation very shortly, and by 
increasing the commerce of San Francisco would tend to benefit their 
bank. The only other point upon which he had to congratulate the pro- 
prietors was that they had not been able to discover a single bad debt 
—(hear, hear)—which in a measure was due to the great zeal and ability 
of Mr. Walker, their inspector, and those under him. 

The motion having been seconded by Mr. R. Gillespie, 

A Shareholder asked whether, in the judgment of the directors, it was 
desirable that so large a proportion of the profits as £7,000 out of £18,000 
should be set aside to the reservefund. He thought that a larger dividend 
might have been divided, although probably the board had some object in 
view in the appropriation they had made. 

The Chairman said that the board had not the slightest idea of any bad 
debts, and the reserve fund had not been augmented on that ground. A 
good reserve was what every prudent bank desired to make. (Cheers.) 

In reply to further questions, 

The Chairman said that the reserve fund was not invested in govern- 
ment securities, but employed in the business of the bank. 

The report was adopted, and a dividend at the rate of 10 per cent. per 
annum, free of income tax (being for six months on £125,000, and for 
four months on £62,500 paid 1st September last), was declared payable on 
the 8th inst. 

The Chairman stated that it was possible that the requirements of the 
bank might oblige the directors to make a call, but it would not be before 
July next. In the event of an issue of new shares of course they would be 
first offered pro rata to the existing shareholders. 

The retiring directors and auditors having been re-elected, the proceed- 
ings were brought to a close with a vote of thanks to the chairman. 





BANK OF QUEENSLAND, LIMITED. 


An extraordinary general meeting of the shareholders of this bank was 
held at the offices of the company, 26, Old Broad Street, on the 5th of 
April, for the purpose of confirming certain special resolutions amending 
the articles of association, agreed to at an extraordinary meeting held on 
the 15th ult.; the chairman, Sir Joshua Rowe, C.B., presided. 
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The Secretary (Mr. Muir) read the resolutions, which were to the effect 
—to transfer the power of increasing the capital of the company from the 
directors to the shareholders ; to determine an increased qualification of 
the directors ; to reduce the maximum amount of directors’ remuneration 
from £4,000 to £2,000 per annum ; and to transfer the power of appointing 
auditors from the directors to the shareholders. 

The Chairman said the meeting was merely a matter of form, the object 
being to confirm the special resolutions which had been agreed to at the 
previous extraordinary meeting. He then put the resolutions separately 
to the meeting, which, having been seconded by Mr. Cobb, were unani- 
mously confirmed. 

The proceedings then terminated. 





DISCOUNT CORPORATION, LIMITED. 


THE second ordinary general meeting of the shareholders of this company 
was held on the 11th April, at the London Tavern; Mr. Thos. Stenhouse 
in the chair. The following report was presented :— 

“ The directors have the pleasure to submit to the shareholders a state- 
ment of the affairs of the corporation for the half-year ending March 31, 
1865, showing a gross profit, including £648. 1s. 1d. brought forward from 
last account, of £31,224. 1s. 10d., from which, after deducting rebate 
of bills not due, and current expenses, there remains a net profit of 
£16,111. 7s. 6d. The directors recommend the sum of £5,000 to be appro- 
priated to the payment of a dividend of 10s. a share, being at the rate of 
rather more than 5} per cent. per annum on the paid-up capital ; and 
they have set aside the sum of £9,000 to meet bad and doubtful debts, 
leaving a balance of £2,111. 7s. 6d. to be carried to next half-year’s 
account. Since the last meeting of shareholders, the company has passed 
through a very severe and prolonged monetary crisis, and the directors 
are satisfied that, considering the large number of commercial failures 
that have taken place, the amount, £9,000, which they have reserved 
from the half-year’s profits as the maximum amount of loss by bad debts, 
will be considered by the shareholders as moderate, and less than many 
have been led to anticipate. They have, further, much satisfaction in 
stating that none of the assets of the corporation are locked up in incon- 
vertible securities. The directors can report most favourably of the nature 
and position of the company’s business, but, as its prosperity depends 
greatly upon the amount of deposits, they would urge upon the share- 


holders that, by bringing and influencing these, they will materially add 
to its success. 


Balance-sheet, March 31, 1865. 


Dr. 
Capital account—10,000 shares, on which £20 have been paid, 
£200,000; Less arrears, £1,795 «co 0 Ones wel es OD OC OO 
Loans, deposits, &c., &c, ... 20. ss ane vee wne Swe 926,020 1 § 
Reserve fund a a ae ee 1,000 0 0 
Amount at credit, as per annexed statement ...0 se oes 26,112 10 8 





£2,350,337 12 1 
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Cr. 
Cash at various bankers’ i te ae wa we A ae Ss 
Bills discounted, advances, &c., “Ke. is eee 2,228,973 4 O 
Payments to Messrs. Bruce and Co., and Messrs. Weston and 
Laurie, on account of purchase of their business sik ait 60,000 0 0 
Preliminary expenses, as per last balance-sheet,£5,352, 98. bd.; 
Less written off, 30th September last, £2,000 cco een 3,352 9 5 





£2,350,337 12 1 


Profit and Loss Account for the six months ending March 81, 1865. 


Dr. 

Current expenses, including salaries, rent, taxes, income- 

tax, directors’ and auditors’ ieee and all other 

charges £5,111 11 2 
Amount reserved to meet bad debts, £9, 000; . Rebate of. interest 

on bills discounted not yet due, carried forward to new 

account, £10.001. 3s.2d,; Dividend of 10s. per share on 10,000 

shares, £5,000; Balance carried forward to profit and loss 

new account, £22,111. 7s. 6d. hie | a Se ah 26,112 10 8 





£31,224 1 10 
——— 





once brought forward from 30th a, 1864 ove £648 1 1 
Gross profits during the half-year as on le 30,576 0 9° 
£31,224 1 10 





The Chairman, in moving the adoption of the report, said that by 
the articles of association their meetings were held only once a year. 
In consequence of the prosperous state of their affairs during the past 
half-year, it was thought desirable to submit to the shareholders a state- 
ment of the operations of the company during that period. He did not 
know that much need be said in addition to the information given in 
the report. That report had already been circulated amongst the share- 
holders, so that they were in possession of all the facts connected with 
the affairs of the company during the past six months.. He would 
therefore merely move the adoption of the report, but before putting 
it to the meeting he begged to say that he would be happy to answer 
any question that might be asked respecting any matters mentioned 
in it. 

Mr, Nunn inquired what was the rebate at which bills were carried 
over. 

Chairman—Three and a half. 

Mr. Nunn— Does the £60,000 complete our purchase money in regard 
to the business of Messrs. Bruce and Company and Messrs. Weston and 
Laurie ? 

Chairman—There is another £10,000 to pay still. 

Mr. Nunn—Do the directors think the sum carried forward for bad 
and doubtful debts sufficiently ample ? 

Chairman—Quite so. 

Mr. Nunn inquired whether the securities were readily convertible or 
not. 
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The Chairman replied that they were in a favourable position in that 
respect, every one of their securities being easily convertible. 

The motion for the adoption of the report was then put and carried 
unanimously, and a dividend at the rate of 54 per cent. declared 
accordingly. 

The Chairman took occasion to remark that the company had just 
passed through a very exceptional period, notwithstanding which the re- 
sults shown, he thought, might be looked upon as satisfactory. He 
thought, however, they might consider that they had seen the worst 
effects of the late monetary crisis, and good times were before them. 

A Shareholder complained that some time since, when he applied to 
the secretary for information as to what probable losses, if any, the 
company were likely to suffer through the effects of the state of 
monetary affairs at that time, the secretary gave indefinite replies, 
whereby he (the shareholder) was led to infer that some losses had 
been sustained, and he was therefore dissuaded from investing £500 
which at the time he had at his disposal. If that question had been 
fairly onswered—if it was admitted by the secretary that there were 
some losses, but that, considering the commercial crisis prevailing, 
they were not considerable—he maintained that it would have been better 
for the company. He thought every shareholder was entitled to a fair 
answer from the secretary. 

A Director thought it would have been very unwise for the secretary to 
give the information required in this instance, because the shareholder 
getting the information wonld know more than the general body of share- 
holders, and would therefore possess an undue advantage over them. He 
hoped the shareholders would support the directors in not giving to 
any one shareholder information which the others had not. (Hear, 
hear.) 

In a short discussion which ensued, the conduct of the secretary respect- 
ing the question at issue was declared to be only right and proper, and the 
general feeling seemed to be, that if the secretary had given the informa- 
tion sought to be obtained, he would have been guilty of a dereliction of 
duty. 

The Chairman, in reply to a question, said that according to the pros- 
pectus, they had made as many calls as they could. At present there was 
no occasion for any further call. It was very desirable, however, to have 
more capital, and if it was found necessary to make a further call, it was 
possible that they would take steps to do so. 

A Shareholder remarked that the directors had carried the company 
through a period of unparalleled trials. When last the shareholders met 
it was said that they would not meet again till they met in their grave— 
that they would be wound up and done up—(a laugh)—but he thought 
they had met that day under more favourable circumstances than any of 
them could have expected, and for this result the directors were to be 
thanked. He begged, therefore, to move the cordial thanks of the meeting 
tothe directors, believing, as he did, that the shareholders were in good 
hands, aud the probability was that when next they met it would be under 
even more favourable auspices than the present. 

The motion was unanimously agreed to, and a vote of thanks to the 
chairman concluded the business. 
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FINANCIAL CORPORATION, LIMITED. 


An extraordinary meeting of the shareholders of the Financial Corporation, 
Limited, was held on the 12th April, at the London Tavern, for the pur- 
pose of carrying into effect the amalgamation of this company with the 
Oriental Commercial Bank, Limited, pursuant to the terms and conditions 
of a preliminary agreement for the purpose entered into between the 
directors of the Oriental Commercial Bank, Limited, and the Financial 
Corporation, Limited, and, in order thereto, of passing a resolution of 
winding up the company voluntarily, and taking such other steps as might 
be requisite; Mr. James Goodson in the chair. 

According to a circular published by the directors, the terms of the 
agreement were that the amalgamated company will embrace the business 
of the Oriental Commercial Company, the National Financial Company, 
and the Financial Corporation, and will be carried on under the title of 
“The Oriental Commercial Bank, Limited.” The capital of the amal- 
gamated company will be £3,000,000, of which the first issue will be 
£1,500,000 in 75,000 shares of £20 each, £5 paid, the whole of the first 
issue being already subscribed. The shareholders of the Financial Cor- 
poration are to be entitled to one share in the new company for each 
three shares now held in the corporation, £2 paid ; and each of the 
shares they will receive in the new company will be credited, in the 
first instance, with £4 paid. The remaining £1 is to be credited as the 
outstanding assets of the Financial Corporation are realised ; or, if these 
prove insufficient, by a call to the extent of the deficiency, whatever it 
may be, not exceeding 6s. 8d. per present share. Itis not contemplated to 
make any call on the shares of the Oriental Commercial Bank, Limited, 
beyond the £5 per share at present paid. The new company will com. 
mence business with a reserve fund of £45,000, being at the rate of 12s. 
per share, in which the holders of Financial Corporation shares will par- 
ticipate equally with the other shareholders. A dividend at the rate of 
10 per cept. per annvm will be paid upon the shares of the Financial Cor- 
poration, from the 31st December last to the 3lst March ult. No dividends 
will be paid, or new shares exchanged, for any Financial Corporation shares 
upon which any calls shall remain unpaid, but all such shares will in due 
course be forfeited. The Oriental Commercial Bank, Limited, will enter 
into possession of theassets and securities, and take upon itself all the 
liabilities and engagements of the Financial Corporation immediately on 
the ratification of the preliminary agreement, by a more formal legal deed, 
which is in course of preparation. 

The Chairman said, although the articles of association would have 
probably enabled the directors to have carried out this arrangement with- 
out causing the shareholders to come to a meeting that day, yet a sense of 
duty had induced them to assemble the proprietors for the purpose of 
considering the proposition. The proposition to be submitted was the 
amalgamation of this company with the Oriental Commercial Bank ; and 
from what he could understand of the prevailing views of the proprietors, 
it would give general satisfaction. With this company the National 
Financial would be incorporated, and he believed with those three com- 
panies combined they would have an institution deserving the support of 
the public, by whom he had no doubt it would be admirably received. 
Financial companies with small paid-up shares generally laboured, as they 
had had opportunities of observing, under great difficulties from having 
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sums of money locked up which they were unable to utilise as other com- 
panies. With a more extended sphere they would have the natural advan- 
tages they were entitled to expect. The directors had, therefore, thought 
it their duty to encourage an amalgamation with another company. - Such 
an opportunity had arisen, and it would be for the meeting to confirm the 
proposition submitted to them. He and his colleagues entertained an 
opinion that it would be greatly to the interests of thiscompany. It would 
have been necessary very shortly to have made a call of £1 a share, and 
looking to the depressed state of the financial element, the shares having 
gone down to their present price under the influence of the last call of 10s., 
the directors thought it unadvisable to continue with those. small opera- 
tions, especially as they all knew, from what was stated at the annual 
meeting, a sum of £60,000 was locked up, and would be locked up for a 
considerable period. He and his colleagues were anxious not to conceal 
anything from the proprietors, but would give all the information that 
might be disirable. The solicitor was present, and he. would read the 
memorandum of agreement in extenso, and from that they would learn the 
exact position in which they were placed. He could assure them that 
everything had been done to protect the interests of the proprietors, who, 
he believed, would give their general support to the arrangement. The 
solicitor would now read the agreement referred to. 

The solicitor then read an outline of the basis of the agreement between 
this company and the Oriental Commercial Bank. 

The Chairman said he would move the following resolution :—“ That 
the Financial Corporation, Limited, shall be amalgamated with the Orien- 
tal Commercial Bank, Limited, pursuant to the terms and conditions of 
the memorandum of agreement dated the 24th of March, 1865, and signed 
by certain directors on the side of the bank, and of the Corporation.” 
(Cheers.) 

Mr. Bevan said, perhaps the solicitor would state whether the agree- 
ment he had read was the same as that mentioned in the circular to the 
shareholders, He did not remark any reference to the limit of the calls. 

The solicitor said that that was the construction put upon it, although 
there were no words in the agreement to show that that was actually the 
case. 

Mr. Bevan thought it of vital importanc¥ that they should know what 
they were about in making themselves over to the Oriental Commercial 
Company. They should know that under no circumstances more than 
6s. 8d. per share could be called up. It might turn out that £5 or £10 
would be called up. The document ought to set forth clearly what was 
the construction intended. He did not come there at all prepared to 
oppose the amalgamation. On the contrary, if carried out in a sound, 
business-like way, he approved of it. (Cheers.) He must condemn in 
toto the management of the affairs of the company by the directors. 
There seemed to have been two businesses going on at the board—one the 
business of the company, the other the business of the directors. He 
was rather pleased to hear the chairman invite discussion. He would 
avail himself of the invitation, and ask whether a consideration of £2,000 
was given to Mr. Thomas Goodson for the loan of £25,000 worth of Great 
Eastern debentures for six months. The £25,000 worth of Great 
Eastern debentures were deposited with the National Discount Company, 
and an advance of £20,000 was obtained. If the directors had to do 
business in this sort of way, it was obvious their business must have been 
of the most risky possible character: He would further ask whether the 





Financial Corporation. 627. 


name of the managing director was upon a very large number of bills of 
acceptances of this company, and whether £31,000 worth of securities - 
had been hypothecated to the managing director and another director in — 
order to cover them. 

Mr. Vizer said he must say he was rather surprised to hear there was 
some probability of a further call of an indefinite amount. He was not 
at all prepared to oppose the amalgamation, but he believed the utmost 
they were to be called upon to pay was 6s. 8d. per share. 

Mr. Pike contended that the object of the meeting was to adopt or 
reject the amalgamation, and not to go into an inquiry as to the state of 
the Financial Corporation. He was prepared to approve of the amalga- 
mation, if the directors could give them an assurance that there would be 
no further call than 6s. 8d. per share. 

Mr. Morgan also thought it desirable that the amount of the call 
should be distinctly understood. 

Mr. Cornelius Walford (the managing director) said he would try to 
answer the questions that had been put. With respect to the personal 
questions relating to Mr. Thomas Goodson, some few months since, when 
’ the Rolling-Stock Company, to whom they had advanced £50,000, became 
involved, he spoke to the chairman and told him he was afraid they had 
not time to get money without going about begging and endangering their 
credit. He asked the chairman for his assistance. At that time money 
was at 9or 10 per cent., and there was a great difficulty in getting large 
sums. In this emergency he asked Mr. Goodson if he could help the 
company. He said his brother had a large sum invested in Great Eastern 
Railway debentures, and he would lend those securities that we might 
raise the money to meet our bills. The whole of the £2,000 commission 
for the use, interest, and discount, was paid by the Rolling-Stock Com- 
pany, and not by the Financial Corporation. (Cheers.) It was paid by 
the Rolling-Stock Company in a bill, which was not met, because they 
failed to meet their engagements, but it did not follow that there was any- 
thing irregular in the transaction. (Hear, hear.) With respect to the 
£31,000 he had guaranteed, he had such abundant faith in the Financial 
Corporation being able to hold its own that he had given his personal 
guarantee to the extent of £31,000. (Cheers.) He believed that to be a 
perfectly regular transaction. He had only one motive, and that was to 
serve the company, avd prevent the necessity of calling the money from 
the shareholders’ pockets. He had never received from the corporation 
one single shilling—(loud cheers)—nor had he any claim upon them, ex- 
cept for their thanks in having done this. (Cheers.) 

A Shareholder asked if Mr. Bevan had been a director. 

‘Mr. Walford would rather let bygones be bygones, as he did not believe 
that gentleman had come here for the purpose of damaging the character 
of the directors: the directors would not shrink from any question he 
chose tu ask them. With regard to the agreement, he must say that the 
Oriental Bank opened negotiations with them, and after many meetings, in 
which the directors of this company showed the greatest anxiety to do the 
best they could for their shareholders, the terms were reduced to an 
agreement, which was altered from time to time as discussions arose, and 
it was now that which was submitted to them in the circular. There 
might be a larger call. It might happen that 6s: 8d. would be the call, or 
it might happen that it would be 13s. 4d, He did not see how it could 
possibly be £6 or £7, as had been mentioned. The directors were under 
the impression their securities would realise 20s. in the pound, and if they 
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did, that would cover all possible deficiency. He should, however, be 
sorry to deceive them ; there might possibly be 3s. 4d., 6s. 8d., or even 
13s. 4d. (Cheers.) No man living can possibly tell what may happen in 
twelve months. (Cheers and laughter.) 

After some further remarks by shareholders, the resolution was put and 
carried unanimously. 

Resolutions were also passed to wind up the Financial Corporation 
voluntarily, and to authorise the directors to take ail the necessary steps 
for the purpose of carrying the amalgamation into effect. 

A vote of thanks was passed to the chairman and directors, and the 
proceedings then terminated. 





CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA. 


Tue eleventh ordinary general meeting of the proprietors of this bank 
was held on the 12th April, at the London Tavern, Bishopsgate-street, Mr. 
A. Mitchell, M.P., in the chair. 

The report of the directors, which was taken as read, was as follows :— 

“ The general balance-sheet for the year ended 31st December last, now 
presented to the shareholders, exhibits a net profit of £104,827. 18s. 5d., to 
which has to be added the sum of £13,061. 14s. 4d. carried forward from 
the previous year. After deducting the half-yearly interim dividend de- 
clared on 5th October last, amounting to £54,540, there remains a dis- 
posable balance now of £63,349. 12s. 9d. The directors regret that they 
feel under the necessity of setting aside a sum of £22,000 to meet bad and 
doubtful debts, chiefly attributable to the recent depreciation of eastern 
produce held as collateral security. Out of the sum of £41,346. 123. 9d. 
remaining, they recommend the shareholders to declare a dividend for the 
half-year ended 31st December last, at the rate of 10 per cent. per annum, 
free of income tax; and which, with the previous half-year’s interim divi- 
dend, will amount to 124 per cent. for the whole year. A balance of 
£1,349. 12s. 9d. will then remain to be carried over tothe new account. At. 
the last annual meeting, the directors reported that the premium on the 
issue of 7,800 new shares had been received; and they have now to add 
that all the calls in furtherance of this increase of the bank’s capital, 
raising it to £800,000, were duly paid up—the reserve fund now amounting 
to £105,000. The directors consider it extremely desirable for the interests 
of the bank to obtain for the shareholders the right, which most chartered 
banks and all companies incorporated by act of parliament appear to possess, 
of re-electing immediately all the directurs duly qualified, who may go out 
annually by rotation ; the existing charter of this bank restricts the share- 
holders’ choice to the re-election of only one of the out-going directors. 
The opportunity of this application to the Treasury would also be availed of 
to solicit that the directors may make provisional appointments in case of 
vacancy in their number during the year—such occasional appointments to 
be subject to confirmation by the shareholders at the next ensuing ordinary 
general meeting. They propose, accordingly to apply to Her Majesty’s 
Treasury for those privileges; and in terms of the deed of settlement, two 
extraordinary general meetings of the shareholders must sanction the ap- 
plication. After dispatch, therefore, of the business of the ordinary 
meeting this day, it will be constituted an extraordinary one for the special 
objects indicated. Under clause 84 of the deed of settlement, the directors 
who now retire by rotation are but two—Mr. W. S. Lindsay, M.P., and 
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Mr. William Macnaughten—and, only one being immediately re-eligible, 

Mr. Macnaughten offers himself to the choice of the shareholders. Mr. 

Thomas Lancaster and Mr. J oseph R. Morrison, who went out of office last 
year, are again candidates for the direction. The auditors, Mr. Alderman 
Dakin and Mr. Jonathan Thorpe, now complete their annual term of office, 
and present themselves for re-election.” 


LIABILITIES AND ASSETS, 31ST DECEMBER, 1864. 
Dr. 

Capital, amount paid up in full . oa sag as .. £800,000 0 0 
Reserved surplus fund... aaah 105,009 0 0 

Amount due by the bank, including ills payable, notes in 
circulation, money deposited, and current accounts «. 4,053,558 6 9 

Profit and loss, net balance of profit, after paying all current 
charges, directors’ allowance, income-tax, &c. ove eee 63,349 12 9 
6 





£5,0 021,907 19 





Cr. 
Cash and bullion in hand, and cash at bankers’, at the head 
office, and agencies... sa ie one ren .- £799,328 19 
Government securities . “e or 281,090 10 
Other securities, including bills receivable and loans ‘ioe . 8,907,056 3 
Agency premises, and office and house furniture at head office 
and agencies”... a wis pan mee an li 34,432 5 





£5,021,907 19 








PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDING 31ST DECEMBER, 1864. 


Dr. 
1864. 
Oct. 5—To eleventh dividend, declared this day, being an 
interim dividend for the half-year to 30th June last, 
at the rate of {5 per cent. ” annum on 32,200 
original shares pee £48,300 0 0 
» To dividend of 16s. per ‘share on 7, 800 new shares =e 6,240 0 0 
Dec. 31—To balance of profits at this date... ae =~ 63,349 12 9 
£117,889 12 9 


Cr. 
1864. 
March 22—By balance brought from last account __... ; £13,061 14 4 
Dec. 31—By net profits for the year ending this day “i 104,827 18 5 


£117,889 12 9 
A 
PROFIT AND LOSS—NEW ACCOUNT. 
Dr. 
1865. 
March 22—To amount written off to meet bad and doubtful 
debts £22,000 0 0 
To proposed ‘dividend (twelfth) for the last half- 
year, at the rate of 10 per cent. perannum 40,000 0 0 
To balance carried forward “ eee ove 1,349 12 9 


£63,349 12 9 


—_—_—_—_—_—__. 
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Cr. 
1864. 
Dec. 31—By balance brought down _s.. po ove ose £63,349 12 9 
1865. . 
March 22—By balance ... wi ie ive a ose £1,349 12 9 








The Chairman, in moving the adoption of the report, observed that he 
needed not to say that the result of the half-year ending 31st December 
had not answered the expectations which had been held out at the last 
meeting. The crisis in England had then only commenced, and it had re- 
sulted in enormous failure in the east, and, in what affected this bank still 
more, in the depreciation of East Indian produce—tea, sugar, cotton and 
jute—on which the bank held security, it being its business to take bills 
hypothecated on such produce, and it had suffered accordingly, by the 
failure of houses by whom bills were drawn, and by tlie fall in the value of 
the produce. The loss of £22,000 mentioned in the report had been esti- 
mated, after careful examination by three of the directors most conversant 
with the trade of the east, not down to the 3lst December, but to the 15th 
March—(hear, hear)—and he believed that it was a complete estimate of 
the loss down to that time. What further losses might be incurred he 
could not say, for the crisis was not over; houses connected with the east 
were still falling, but he could say positively what the loss would be up to 
the 15th March. He would not specially and by name allude to any 
house by which there had been a loss; but he desired to mention that in 
the case of Mr. John Gladstone, who had been one of the directors of the 
bank, there had not been a loss of a shilling by him. (Hear, hear.) Inthe 
case of a house from which the bank had bills to the amount of £70,000 
secured on produce, the debt had been reduced to £10,000, and though there 
was some loss on the produce realised, that had been met by the drawers 
of the bills, who had paid the difference, and eventually no loss at all 
would be sustained. Another serious drawback to the prosperity of the 
bank in the last six months was the high value of money, which resulted 
in a difference to the bank of £20,000, which must be deducted from profits, 
and thus had tended to reduce the dividend. Nevertheless, looking to the 
state of the times, when the bank was enabled to pay on the whole year 12} 
per cent., it was not so very bad. (Hear.) The government securities held 
by the bank, amounting to £280,000, had been taken over as usual at their 
actual market value, but other securities on land, buildings, &c., had been 
taken over attheir cost,although they could be realised at double the amount. 
There was property which had been acquired at Kurrachee, Bombay, and 
Rangoon, which could be realised at a handsome profit. With regard to the 
future, the directors had inculcated caution on their agents in making ad- 
vances, especially on cotton. Speaking his personal opinion, he should say 
that any week might bring astatement of the close of the American war, which 
would be followed by a reduction in the price of cotton ; but judging from 
his personal experience in the case of linseed and other Russian produc- 
tions during the Crimean war, he believed that a trade like that of cotton, 
which had now been established in India, would continue to keep up the 
supply. As regarded the position of the branches of the bank, they had 
not suffered. There was an increase in their deposits, and they were in 
good credit ; so that looking tothe affairs of the bank he anticipated for it 
nothing but prosperity. (Hear, hear.) 

Mr. Bell, a director, seconded the motion. 
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In reply to questions from shareholders, 

The Chairman said that, unsolicited, the shareholders had last year raised 
the remuneration of the directors from £2,500 to £4,000, and they had 
certainly received it. The only reason why the names of the directors 
were not published in the advertisements of the bank was a consideration 
of expense, but there was no objection on the part of any of them to have 
their names published, and as it seemed to be the wish of the meeting, it 
should be done in future. There was no intention of increasing the capital 
of the bank by the issue of new shares, there being no want of capital. 

The report was then agreed to, as were resolutions declaring the divi- 
dend, re-electing one retiring director and electing two others, and re-elect- 
ing the directors. 

The meeting was then made special for the purpose of authorising the 
court of directors to apply to Her Majesty’s Treasury for a removal of the 
restriction in clause 84 of the deed of settlement, by which the shareholders 
are limited to the re-election of only one of the outgoing directors annually ; 
also, for authority to the court of directors to fill up temporarily any 
occasional vacancies in their number, subject to confirmation by the share- 
holders at the next half-yearly general meeting ; and tor the purpose of 
effecting the proposed alterations by authorising the court to apply for and 
accept a supplemental charter, or to adopt a supplemental deed of settle- 
ment, or, with the approval of Her Majesty’s Treasury, to take such other 
steps as may be necessary. 

Some objection was taken to the second clause, authorising the temporary 
appointment of a director, and an amendment against was proposed; but 
the original resolution was put to the meeting and carried by 35 to 11. 

With the usual vote of thanks the business concluded. 





ORIENTAL BANK CORPORATION. 


Tne fourteenth annual general meeting of the proprietors of the above 
corporation was held on the 20th April at the bank, Threadneedle Street ; 
Mr. Harry George Gordon in the chair. 

Mr. Charles J. Fife Stewart, the chief manager, read the following 
report :— 

“The general statement of affairs and balance-sheet for the year 1864, 
now submitted by the directors for the information of their co-proprietors, 
show the net profit of the corporation for that period to be £206,089. 18s. 4d. 
after defraying current expenses, and providing for all bad and doubtful 
debts. The dividend of 8 per cent. for the half-year ending 30th June, 
already paid, has absorbed £100,800 of the profits, leaving £105,289. 18s. 4d. 
available for present distribution, out of which it is now proposed to pay 
an additional dividend of 5 per cent., and a bonus of 3 per cent., making, 
with the previous payment, a distribution of profit for the year 1864 equal 
to 16 per cent. on the capital of the corporation. The present dividend 
and bonus, amounting to £2 per share, will be paid, free of income-tax, 
on and after the 1st proximo, at the office of the corporation ; and after 
these payments have been provided for, there will remain a balance of 
£4,489. 18s. 4d. to be carried to the credit of the next account. The con- 
sent of the Lords Commissioners of her Majesty’s Treasury having been 
obtained to an increase of capital, a further issue of £25 shares was made 
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on the 20th May last, and the same were allotted to the proprietors 
then registered on the books of the corporation in the proportion of one 
in six. These shares were issued at a premium of £20 each, which 
premium was carried to the credit of reserved fund; and the directors 
have the satisfaction to report thatthe entire amount has been fully paid 
up, making the capital of the corporation £1,500,000, and the reserve fund 
£444,000. The operations of the past year have not resulted so favour- 
ably as those of 1863; nevertheless, having regard to the critical state of 
commercial and monetary affairs during the period under review, the 
directors have good reason to congratulate the shareholders, that timely 
precaution in restricting credits and limiting business generally, while 
reducing the dividend, has prevented much actual loss which might other- 
wise have arisen, and has diminished the prospective risk necessarily 
attaching to current transactions in times of difficulty. The directors who 
retire by rotation are—Mr. Gordon, Mr. Mackenzie, and Mr. Cargill, who, 
being eligible for re-election, offer themselves accordingly ; and the court 
with pleasure recommend the proprietors to re-elect them. It will also be 
the duty of the meeting to appoint two gentlemen to be auditors for the 
year 1865.” 

The Chairman, after declaring a dividend in accordance with the report, 
payable on the Ist of May, said : Gentlemen,—When we met here in 
October last we were passing through the first stage of what has unfor- 
tunately turned out to be one of the most severe and disastrous periods 
that has occurred for many years in commercial and monetary affairs, 
and I am very much afraid that the crisis is not over, unless it may 
be counteracted by the extension of business and the improvement 
given to the general tone of commercial interests by the ter- 
mination of the civil war in America, of which there. seems 
now to be some prospect. Be that as it may, we very early saw 
that mischief was coming, and we took every precaution in our 
power to restrict our credits, and to limit the business of the cor- 
poration both here and abroad. Like our neighbours, we have had to 
experience some losses, but I am happy to think that owing to the timely 
precautions that were taken we have suffered much less than we other- 
wise should have done. As a proof that these are not mere words, I may 
mention, with regard to four of the largest failures which have taken 
place, with liabilities amounting in the aggregate to about £4,500,000, 
that although some eighteen months ago we held a very large amount of 
the paper T do not think we are likely to lose a thousand pounds by those 
immense failures; and notwithstanding that al] the losses have been amply 
provided for we declare a dividend which is I consider satisfactory—at the 
rate of 16 per cent. per annum. In addition to the direct losses that we 
have had to provide for I cannot overlook the indirect effects produced 
upon our profits by the very serious competition which we are now 
experiencing at the most important seats of our business. You will 
readily believe this when I tell you, for instance, that whereas in the 
presidency of Bombay alone there were some two or three years ago 
enly one bank, and some four or five bank agencies, there are 
at the present moment no less than twenty-three banks and bank- 
ing agencies, besides ten or twelve financial establishments, which 
are all competing with us. People say the business has increased. So 
it has; but with such competition as we have to contend the share- 
holders may;easily imagine that the margin of profit is considerably cur- 
tailed. However, there is nothing to dishearten us in these things, for, with 
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the long-established connection which we possess, with our large means 
and our great commercial credit, we shall be able to maintain our 
ground against any new comers. In the circular which you have in 
your hands, allusion is made to the issue of shares which took place 
last year. Our capital and our reserve fund are now respectively £1 500,000 
and ~£444,000. The distribution of the new shares at the rate of one new 
share for every six old shares absorbs 8,400 shares, leaving a balance of 
1,200 shares to be appropriated at the discretion of the court. I am now 
about to state how these 1,200 shares have been appropriated, and I confi- 
dently anticipate your approbation of the course which has been pursued. 
Some years ago there was created a fidelity or guarantee fund, which was 
to be upheld by the contributions of the officers. The primary object of 
that fund was to dispense with the usual mode of guarantee, and to make 
the establishment their own guarantors; and a second object was to com- 
bine, if possible, this fidelity fund with an allowance or pension fund. 
There are members of the staff serving in all climates ; sickness and death 
frequently occur ; and the time must come when in such an establishment 
as this we must consider the claims arising from such contingencies. We 
hope to be able to combine those two funds in such a manner as, without 
taxing the shareholders, to make the provision which we think is deservedly 
due to the services rendered by our estabiishment. Occasionally, at our 
annual meetings, the directors have been urged by shareholders to take 
into their consideration the services of the staff; and although I think it is 
desirable not to interfere with the executive (who are alone responsible) 
in details considered with the economy of the establishment, we have 
given their expressed wishes every attention in our power, and what I am 
now about to propose is a proof of our regard for the welfare of our clerks. 
The guarantee fund now amounts to a considerable sum, but it is still inade- 
quate for the double purpose of a guarantee and an allowance. We have, 
therefore, decided upon availing ourselves of the issue of the shares to 
assist this object without any great sacrifice on your part; for had we 
divided the 1,200 shares among the proprietors that would have given 
one-fiftieth part of a new share for every old share, which at the present 
premium would be about 2s. per share. The court have, therefore, allotted 
to the trustees of the guarantee fund 1,200 shares at the same price at which 
they were allotted to the shareholders, namely, £45 per share. The 
guarantee fund now amounts to upwards of £54,000, and after the payment 
of those 1,200 shares, asum will remain at its credit. Apart from the effect 
of this division in a pecuniary point of view, lam quite certain it is likely to 
produce an excellent moral effect. It associates our staff indirectly with 
you, gentlemen, as shareholders, and it will induce them to increase 
their exertions to promote the general welfare of the corporation. One 
word about the statement which you kave in your hands. Let me first 
call your attention to the cash deposits bearinginterest. Notwithstanding 
the great dearness of money which has prevailed during the last twelve or 
eighteen months—and we have never altered our rates of interest, always 
keeping them at avery low figure— the cash deposits show a slight increase. 
On the other hand, there is a considerable falling-off in the amount of 
notes and bills discounted due to the corporation—a falling-off of upwards 
of £2,000,000, arising from the precautionary measures taken by the 
bank to avoid the increase of our risks. I do not think there is any other 
item in the statement presented which requires any comment from me. 
Before I conclude I may mention in terms of merited eulogy the conduct 
of our chief manager. All of you who are conversant with what is going 
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ou in India and China must be aware of the extraordinary changes which 
have recently taken place in those countries. The manager very properly 
requested permission to go there in order that he might see with his own 
eyes the changes which had taken place, and introduce such modifications 
in the arrangements as circumstances required. He left here on the 20th 
of November; he visited Bombay, Ceylon, Singapore, Hong-Kong, and 
Shanghae, and on his way back he had an opportunity of conferring with the 
managers of some of the branches which he could not visit; and, thanks 
to the Peninsular and Oriental Company, he returned home last Thursday, 
bringing a good report from the land, and I doubt not we shall greatly 
benefit by the valuable and important journey which he made. (Cheers.) 
I have nothing to add beyond moving the adoption of the report and 
accounts, and declaring my readiness to answer any questions. (Loud 
cheers. 

A Shareholder wished to know what amount of money the corporation 
had lost through defaulting clerks. 

The Chairman said they sustained a loss of £1,200 by the ledger clerk 
in Ceylon, but nothing beyond that. 

The report was then put and carried unanimously. 

The retiring directors were afterwards severally and unanimously 
re-elected, and after some other routine business a vote of thanks to the 
chairman closed the proceedings. 





STANDARD BANK OF BRITISH SOUTH AFRICA, LIMITED. 


Tue third ordinary meeting of the proprietors of this bank was held on 
the 21st of April, at the London Tavern; Mr. John Paterson in the chair. 

The report for the half-year ending the 31st of December last says :— 

“The experience of the past year has satisfied the directors that only 
those institutions will at all times command public confidence which in 
their prosperity reserve a considerable portion from their net profits, 
whereby speedily to produce such accumulated fund as shall constitute an 
ample guarantee of safety, as well to constituents as to depositors. 
Although, therefore, the net profits from the business again approximate 
the rate of £12 per cent. per annum, the directors recommend that not 
more than about two-thirds thereof, or at the rate of £8 per cent. per 
annum, be divided ; the balance to be carried to reserve fund. From the an- 
nexed statement of accounts it will be seen that the total gross profits of the 
company for the half-year, including £30,640. 10s, received in premiums on 
new shares, and £2,647. 7s. 6d. brought forward from previous half-year, 
amount to £77,417. 16s. 5d., and after payment of current expenses, 
making provision for all bad and doubtful debts, and allowing for rebate 
of interest on all bills discounted but not due, there remains a net 
available balance of £58,079. 4s. 1d. for disposal. This sum the directors 
recommend should be applied as follows, viz.:—To dividend to the pro. 
prietors at the rate of £8 per cent. per annum on the sums paid upon 
their respective shares, £17,862. 13s. 4d. ; to proportionate annual amount 
to amalgamation and preliminary expenses account, £2,200. 4s. 1d.; to 
reserve fund, £36,000. ; to balance carried forward to profit and loss new 
account, subject to payment of income-tax, and remuneration to directors 
and auditors, £2,009. 6s. 8d.; total, £58,079 4s. 1d. In accordance with 
the articles of association two of the directors, viz., Alfred Jarvis, Esq., 
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and John Paterson, Esq., retire from office at this meeting, and, being 
eligible, they offer themselves for re-election. The auditors George Harvey 
Jay, Esq., and Henry Thurburn, Esq., also retire from office at this 
meeting, and, being eligible for re-election, they offer themselves 
accordingly.” 

~ The Chairman, in moving the adoption of the report, said that the state- 
ment of accounts was given in so detailed a form that there was very little 
explanation required from him. The directors had carefully separated the 
issue of notes from bank post bills. The issue of notes had been something 
under £100,000, and the issue of bank post bills £27,800. On the issue of 
notes there was a slight tax, and all the rest was profit, so that taking it at 
£8 per cent. they derived from that source a profit of £8,000 per annum. 
With respect to post bank bills the profit must be made through the 
exchange, and was dependent upon the skill of the manager. No doubt a 
careful and skilful manager might make a considerable sum of money for 
the shareholders through the means of bank post bills. The board had 
also separated the liabilities on deposits and current accounts from the 
acceptances. The former amounted to £472,602, and the latter to £320,054. 
The deposits had not increased during the last half-year so much as could 
be desired, but it would be readily understood that it was not likely they 
should when the interest allowed for them was only 6 per cent., and when 
up to December it was at the rate of 8 per cent. at call. It was gratifying 
to find that they had kept up as they had done. One or two of the 
London deposit accounts had. been withdrawn in order to realise a larger 
amount of interest; but there was no doubt that, considering the 
present low rate of money, the deposits would from this time begin to 
increase rapidly. The profits of the past half-year had been re- 
duced a little by the circumstance that the charges made for 
printing, advertising, and stationery, &c., were paid on the Cape colony 
in the last half of the year at Christmas, and, therefore, the proportion of 
them which should have fallen upon the previous half-year was charged in 
the present, but the sum of £2,600, set aside at the last half-year to meet 
charges payable only at the end of the year was amply sufficient. During 
the past half-year they had earned as nearly as possible 12 per cent. on 
the capital, which he thought a very fair return. (Hear, hear.) He 
believed that banking at the Cape of Good Hope was much safer than it 
was in some other parts of the world. The institution which they took 
over, the Commercial Bank of Port Elizabeth, during the 15 years of its 
existence did not make bad debts exceeding £1,000, and nothing but the 
grossest carelessness on the part of the manager at the Cape could lead 
to anything like serious loss. The fact was that in the small towns of the 
Cape of Good Hope the circumstances of each individual were very well 
known, and to such an extent, that if a bill were presented to the bank for 
discount with two names, the manager could tell at a glance whether it was 
an accommodation bill or a real bona fide acceptance. The manager, there- 
fore, could always sift any paper brought to him with the greatest certainty, 
and thus prevent the possibility of loss to any great extent. It had been 
insinuated that the Standard Bank was risky on account of the number of 
its branches, but in his opinion it was a safe bank for the very reason that it 
had so many branches. And for this reason—they never heard of 
banks making bad debts in small towns, where the circumstances of 
each applicant for accommodation were well known. The danger which 
banks ran was always in large towns, where parties were able to conceal 
their position, so that the manager could not form a correct judgment re- 
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specting them. In small towns, however, nothing but the greatest incom- 
petency on the part of the manager could lead toa heavy loss. It was only 
in two or three large towns of the colony that they were exposed to any- 
thing like risk, and then the risks were not greater than those of bankers 
in second and third rate towns in this country. He wished them to under- 
stand distinctly that the class of business which the Standard Bank 
transacted was a perfectly safe and sound class of business, and was less 
speculative in its character than any banking business with which he was 
acquainted, and if with such a class of business they could make a profit 
equal to 12 per cent. he thought he might congratulate both the proprietors 
and himself upon the value of the property which they possessed. (Hear, 
hear.) On the credit side of the account they would perceive that there 
was an item of £9,009 on account of unpaid calls not received at the close 
of the year, which arose from the fact that the call was only made in the 
month of December, and very little time elapsed before making up the 
accounts. The whole of that amount was now paid with the exception of 
one or two cases, and in which interest at the rate of 12 per cent. was 
charged on the unpaid call. He explained that the unpaid portion of the 
call was due from a large shareholder, and the board had not considered 
it their duty to forfeit the shares, although it was in their power to do so. 
He did not know that the accounts required further explanation, but if 
they did he should be happy to afford it in reply to questions put by 
shareholders. The legislature of the Cape of Good Hope last year 
passed what in his opinion was a foolish law, by which something like 
a tax was imposed upon foreign capital. That might be right or 
wrong in principle, but they actually taxed, not the subscribed but 
the nominal capital of institutions of this kind, which could not 
beright. Now, the nominal capital of this company was £3,000,000. There 
was no necessity for its being so large, and the directors were prepared to re- 
commend that it should be reduced to the extent of reducing the £100 toa 
£25 share, of which £10 should be paid up, or in other words that the paid 
up capital should be two-fifths, and the liabilities of the shareholders three- 
fifths. There weretwo great objects to be secured by this change. In the 
first place it would be a saving to the institution, and avoid a tax by the Cape 
government upon it to something like the amount of £750, and it would re- 
lieve the shareholders from any responsibility to the public beyond what 
would be a fair responsibility. It would readily be perceived that £100 
shares having only £25 paid up was practically to place the shareholders in 
the position of shareholders in an unlimited liability company. What was 
now proposed was to limit the liability of each shareholder to £15, which 
would give still greater security to the public than was given by what 
was called the chartered companies, which simply rendered the share- 
holders responsible to the extent of double the amount of their 
capital; whereas it was proposed that the shareholders should be 
responsible to the extent of three-fifths of the nominal capital, in- 
stead of half, as in the other case; besides which, by lowering the 
nominal value of the shares they would probably largely increase the 
number of their shareholders, and thus prevent the fluctuation in the value 
of shares, which was always a matter of complaint, and which it was always 
desirable to prevent. In order to carry the measure into effect it was 
necessary to re-register the company, because, unfortunately, in consequence 
of an omission in the statute, which no doubt would be rectified, although 
permission was given to increase the nominal value of any share, no power 
was given to reduce it, which could only be done by making a slight varia- 
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tion in the title and re-registering it. The alteration in this case was very 
little. It was proposed to re-register the company under the title of the 
Standard Bank of British Africa, to pay off all liabilities, to absorb this 
into the new company, to take back the present shares, handing the share- 
holders two half shares, with £10 paid up for every single share they now 

-held with £25 paidup. He trusted that these views would commend them- 
selves to the meeting, and, if so, the directors would lose no time in taking 
the necessary steps to carry the proposed change into effect. He concluded 
by moving the adoption of the report. 

Mr. Stenhouse seconded the motion. 

In reply to a question, 

The Chairman said that the Board of Trade would refuse to re-regis- 
ter the company on the simple application of the directors. If, however, 
they were assured that it was the wish of the shareholders, they would 
consent to do so. All the board wanted to do that day was to obtain an 
expression of opinion in favour of the proposition, and if it was obtained 
a formal letter would be sent to the shareholders individually, and their 
assents or dissents to the proposed change obtained, the result, of course, 
depending upon the general expression of opinion by the shareholders. 
He might mention, thatif the present company were wound up to-morrow, 
each shareholder would get some £2 or £3 more than his £25. The 
earnings of the company in April were £20,000, and the reserve fund was 
£20,000, so that there would be at least £40,000 to divide. The board 
would take advice with respect to what would be done in the event of a 
small number of shareholders only objecting to the alteration, though he 
could hardly suppose that any objection would be offered to a course which 
was so manifestly advantageous to the shareholders. (Hear, hear.) In 
reply to a further question, he added that the shareholders, both in this 
country and at the Cape, would have each about three weeks to consider 
their determination after the letter asking for their assent had been 
placed in their hands. 

Mr. Webster considered the reduction of the nominal capital a most 
excellent measure, and stated that the present high nominal amount of the 
shares operated to prevent small investors from entering the company. 
He had, in fact, always been obliged to pass over this company when asked 
to recommend investments, on account of the high nominal shares as 
compared with the paid-up capital. At the present nominal value few 
could take 200, or even 100 shares. He suggested whether £50 nominal 
share with £25 paid up would not be better than £25 shares with £10 
paid up. 

The Chairman replied that the matter had been fully considered, and, 
after inquiry, it had been found that the two African banks which en- 
joyed the most confidence, and consequently in which the largest amount 
of deposits were placed, were both institutions in which the proportion of 
liability to paid-up capital was as three-fifths to two-fifths. 

A shareholder called the attention of the board to the sum of £2,009 
proposed to be carried forward, subject to the peg of income-tax and 
remuneration of the directors oe auditors, and inquired whether the 
directors had taken the £1,000 of the £1,200 voted at the last meeting for 
disposal as the shareholders might direct ? 

The Chairman said that the board certainly understood that it was 
intended for their remuneration, and they had aio it, but they were most 
anxious that their remuneration should. be voted yearly by the share- 
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holders, and an opportunity would be given to submit a motion on the 
question at that meeting. 

In reply to Mr. Webster, 

The Chairman stated that the preliminary expenses, which were £2,200 
originally, had been reduced to £1,700, and that although twenty years is 
given as the time for paying it off in annual instalments, the board in- 
tended paying it off in less time. 

The report was then put, and carried unanimously. 

The Chairman, in moving the adoption of the dividend of § per cent., 
alluded to the fact that the profits realised in the Cape during the past 
year had not been so large as usual, from the simple fact that, whereas 
ia every other part of the world money had been extremely dear, in the 
Cape it had been extremely cheap, and, consequently, the best banks had 
earned from 3 to 4 per cent. less than previous years, 

The motion having been adopted, 

Mr. Bale moved, and Mr. Sprague seconded, the re-election of Mr. 
amen and Mr, Jarvis, the retiring directors, who were accordingly re- 
elected. 

After a short discussion, the sum of £2,000 a year was voted as the 
remuneration of the directors. 

The auditors were then re-elected, and £50 each awarded to them for 
their remuneration. 

On the motion of Mr. Whitford, seconded by Mr. M‘Rorie, the following 
resolution was carried unanimously :—“ That the directors be authorised 
to take the necessary steps to register the new company under the name 
and title of the Standard Bank of British Africa, Limited, with a capital 
of £1,000,000, in 40,000 shares, of £25 each, and to take all the necessary 
steps for the passing of this company into such new company.” 

Cordial votes of thanks to the managers and directors in the colony, and 
on the London board, were accorded by the meeting, and a similar com- 
pliment to the chairman concluded the proceedings. 





SOUTH EASTERN BANKING COMPANY, LIMITED. 


Aw extraordinary general meeting of the shareholders in this company 
was held on the 21st April, at the offices, 60, Gracechurch-street, for the 
purpose of considering the following resolution :—“ That the name of the 
company be changed, and that in lieu of South Eastern Banking Company, 
Limited, the name of this company shall be English Joint-Stock Bank, 
Limited,’”’”—Mr. Lawrie in the chair. 

The Chairman said he was sorry to trouble the shareholders again, as 
the business before them was a formal matter; but it was necessary that 
they should attend, and not the fault of the directors. After the two 
meetings sanctioning the change of name to that of the Counties and Joint- 
Stock Bank there had been a correspondence with the Board of Trade, 
whose sanction was required, on the subject. 

Mr. W. Walter, the secretary, read the correspondence referred to, from 
which it appeared that the London and County Bank objected to the name 
of the bank as previously sanctioned by the shareholders, under the name 
of the Counties Joint-Stock Banking Company, on the ground that the 
irame was similar, and that their bank was known in the Bank of England 
clearing-house as the Counties Bank, and on other grounds, The directors 
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replied to the various objections, but the Board of Trade regretted that it 
could not sanction the change of name as proposed, stating that it was 
not a question of law, but one of discretion, which rested with their 
lordships. 
The Chairman observed that under those circumstances they could do 
~nothing more. The next course was to select some other name for con- 
sideration and discussion. Before submitting the name now proposed the 
Board of Trade had stated that they would sanction the name if approved 
of by the shareholders. He then moved a resolution that the name of the 
company be changed to that of the English Joint-Stock Bank, Limited. 
Captain Mangles seconded the motion, which was unanimously adopted. 
It was stated that Sir William Russell, Bart., M.P., had just been 
elected a director of the bank. 
A vote of thanks was passed to the chairman, and the meeting adjourned 
until May 5th. 





CREDIT FONCIER AND MOBILIER OF ENGLAND, LIMITED. 


Tue first annual meeting of this company was held on the 20th of April, 
at the London Tavern; the Right Hon. J. 8. Wortley in the chair. 

The Secretary (Mr. J. Lowe) having read the advertisement calling the 
meeting, the following report was taken as read :— 

“ Balance-sheet, from 30th September, 1864, to 8th April, 1865. Dr.; 
To capital, authorised, £4,000,000 in 200,000 shares, £20 each ; to capital 
subscribed, £2,000,000, in 100,000 shares, £20 each ; to capital paid up, 
viz.: on 43,967 shares, £5 each, £219,835; on 56,033 shares, £3. 10s. 
each, £196,115. 10s. (together £415,950. 10s.) ; received in advance, on 
account of instalment due 10th April, on 56,033 shares, £8,802; less 
arrears of previous instalments, £158; to bills payable and sundry credi- 
tors, £236,383. 10s. 7d.; to depositors, loans, d&c., £554,476. 7s. 2d ; to 
profit and loss—balance at credit of this account, carried down (which 
includes £40,000, amount of old “ Credit Mobilier ” and “ Credit Foncier ”’ 
reserve funds, and £160,296 received for premiums on carrying out amal- 
‘gamation of those companies, £394,024. 16s. 4d.; to guarantees—City 
offices debentures, &c., and sundry liabilities, per contra, £812,075— 
total, £1,609,479. 4s. 1d. 

“ Cr.: By cash at bankers, £43,345. 4s. 7d.; by cash on deposit of call 
£225,000; by bills receivable, securities, loans on securities, and sundry 
debtors, £1,325,492. 15s. 6d. ; by building, office furniture and fittings ac- 
count, £8,457. 7s. 3d.; by preliminary expenses, £7,183. 16s. 9d.; by 
guarantees—city offices, debentures, and sundry debits, per contra, 
£8,120,075—total, £1,609,479. 4s. 1d. 

“ Profit and Loss Account from September 30th, 1864, to April 8th, 
1865.—Dr. : To amount set aside for reserve fund, carried forward below, 
£200,000 ; to amount set aside for dividend reserve fund, carried forward 
below £70,000; to building, office furniture and fittings account, amount 
written off, £8,457. 7s. 3d.; to preliminary expenses, amount written off, 
£7,183. 16s. 9d. ; to dividend of 10s. per share, and bonus of 10s. per share, 
free of income-tax, on 43,967 shares, £5 paid (equal to 40 per cent. per 
annum), £43,967; to dividend of 5s. per share, and bonus of 5s. per 
share, free of income-tax, on 56,033 shares, £3. 10s. paid (equal to 40 per 
annum), £28,016, 106. (making together £71,983. 10s.) ; to income-tax on 
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above dividend and bonus, £1,799. 11s. 9d.; to balance undivided, carried 
forward below, £34,600. 10s. 7d.—total, £394,024. 16s. 4d. Cr.: By 
amount brought down, being net balance to credit of profit and loss 
account (which includes £40,000, amount of old “ Credit Mobilier”’ and 
“ Credit Foncier”’ reserve funds, and £160,296 received for premiums 
on carrying out amalgamation of these companies), after deducting all 
current expenses, advertising, salaries, and all expenses of management, 
printing, stationery, directors’ allowances, &c., &c., £394,024. 16s. 4d. 

“ Reserve Fund.—Cr.: By amount set aside this date for this fund, 
£200,000. 

“Dividend Reserve Fund.—Cr.: By amount set aside this date for this 
fund, £70,000. 

“Profit and Loss New Account.—Cr.: By amount unappropriated 
brought down, £34,600. 10s. 7d. 

“In handing to the shareholders a balance-sheet, showing the position 
of the company’s affairs, the directors have to congratulate them on the 
results of the half-year’s operations. By the figures shown in the state- 
ment annexed, it will be seen that the great exertions made during the 
past half-year have not been without commensurate results; the balance 
of profit and loss account showing a net sum available, after paying all 
charges and expenses during the past half-year, of £394,024. 16s. 4d. It 
will be seen, however, that in this large amount is included the sum of 
£40,000 received from the old Credit Mobilier and Credit Foncier 
companies (being their reserve funds), and the sum of £160,296, the amount 
of premiums received on the issue of the new shares of this company, 
making together a sum of £200,296, leaving, therefore, £193,728. 16s. 4d. 
as the net sum earned by this company during the six months just elapsed. 
The directors have had under their careful consideration the best mode 
of dealing with the amount at their disposal, and in the decision at which 
they have arrived they have especially directed their attention to placing 
the company on a firm basis. While meeting the just expectations of the 
shareholders in the amount of the dividend which the directors recommend 
should be declared at the ensuing meeting, they have prominently borne 
in mind that there is no way so sure of maintaining and augmenting the 
scale of profits as that of commanding public confidence, by the formation 
of a large reserve fund; they, therefore, have decided to appropriate 
£200,000 to that purpose. In fixing the dividend at 10s. per share on the 
£5, and 5s. per share on the £3. 10s. paid, equal to 20 per cent. per 
annum, the directors believe they have placed it at such a rate as may 
fairly be counted upon as a minimum dividend ; they further have decided 
that in every half-year, when the profits will admit of a larger distribution, 
such increase should be made in the shape of a bonus, which, in the present 
instance, is fixed at the same amount as the dividend, thus making 
a distribution equal to 40 per cent. per annum on the amount of 
capital paid up. To further show their great desire to ensure 
the results of the minimum dividend of 20 per cent. per annum 
being always maintained, they have decided to form a fund, to 
be called the dividend reserve fund, such fund to be always kept 
at the amount necessary to pay one year’s dividend of 20 per cent. 
per annum on the capital for the time being paid up; this will require, on 
the paid-up capital of £500,000, viz., the sum of £100,000, towards which 
the directors have, out of the profits of the present half-year, carried the 
sum of £70,000, and they propose to complete the fund out of future 
earnings; the effect of this will be practically to make our shares a 
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minimum 20 per cent. stock, and the action of the fund will be as follows, 
viz. :—If in any half-year after the sum necessary for one year’s dividend 
on the capital paid up is reached, the profits exceed 20 per cent. per annum, 
then, after provision for reserves, a bonus will be paid, at such a rate as 
the directors think it prudent to recommend; but should, from any ex- 
traordinary cause, the amount of profit not reach a sum sufficient to pay 
the dividend of 20 per cent. per annum, then the dividend reserve fund 
will make up any deficiency, and thus increased stability will be given to 
the company alike from its ample reserved resources, as well as from the 
knowledge beforehand by the shareholders of their minimum dividend. 
This fund will, therefore, be used to ensure the dividend, whilst the reserve 
fund will be available for any extraordinary occasions of loss or otherwise, 
without interrupting the revenue of the investor. The payment of the 
present dividend and bonus, as mentioned in the balance-sheet (equal 
together to 40 per cent. per annum), will absorb £71,983. 10s. The 
directors further have decided to discharge the whole of the amount of the 
preliminary expenses incurred by this company, viz., £7,183. 16s. 9d.; they 
also think it well to write off the items standing to the debit of building, 
office furniture and fittings account, £8,457. 7s. 3d, and there will still 
remain a sum of £34,600. 10s. 7d. to be carried forward to the next half- 
year’s profits. During the past half-year there have been no special events 
to which to direct your attention beyond the remarkable change in the 
value of money from the rate ruling when we last addressed you, nor does 
the present rate seem at all to have reached its lowest point. A general 
apathy seems to pervade the commercial classes, which in agreat measure may 
be attributed to the apprehended contingencies likely to ensue from a sudden 
termination of the lamentable American war, the effect of which, it is thought 
by many, will derange the monetary basis of the whole world. It is 
difficult to see upon what ground such reasoners argue, except upon that 
generally alleged, that the requirement of gold for shipment, in exchange for 
cotton, would be so large as completely to disorganise the money market ; 
reflection will, however, dispel much of what must be called the instinctive 
dislike of the commercial public, and particularly that portion of it having 
finance for its special branch, of any ‘change’ in the current order of 
things, even though the state of affairs be chronically bad, and, both 
politically and commercially, unsound. In the event of a cessation of 
hostilities between the North and South, the natural conclusion must be 
that both would become enormous customers to this country and Europe 
generally, for almost every description of manufactured articles. The 
North is believed to be comparatively bare of supply, from the high rate 
of the existing customs tariff, as well as the rate of exchange, which, con- 
stantly varying, disturbs the equilibrium of calculations of merchants and 
others; whilst as to the South, it is a known fact, though not always 
admitted by its partizans, that it is completely destitute of what may 
almost be called necessaries of life. It is quite an open question, notwith- 
standing that undoubtedly great sums will be drawn for on this country 
for cotton, and from other causes, whether the balance will not be equalized 
by the demand for goods from this side, even if a total sum in favour of 
this country is not actually reached. That the feeling of doubt and de- 
pression and want of confidence in trade exists, is proved by the large 
available sums floating on the market, but which are unable to find 
profitable temporary employment ; that, however, the trade of the country 
is still generally sound, is shown by various results, such as the Board of 
Trade returns, the general revenue of the country, and, in a certain sense, 
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by the sums the public, as such, have available for investment, and which 
there is every reason to believe arise from surplus income. The Credit 
Foncier and Mobilier of England has within its sphere experienced this 
fact, having introduced several new undertakings to the public, which in 
every case have been very successfully subscribed, and your directors have 
reason to believe will give satisfactory results to the investors. The 
directors have been very solicitous, whilst bearing in mind the more solid 
results necessary, to extend the influence of the company, and they are 
happy in stating their efforts have not been made in vain ; they now count 
as shareholders and supporters many amongst the élite of the commercial 
and financial public, the result being daily offers of valuable business to 
an extent much greater than the capital and present means allow of ac- 
ceptance. The directors have no doubt, therefore, that a continuance of 
profitable business will not be wanting.” 

The Chairman, in moving the adoption of the report, said the results of 
the last half-year’s working fully bore out the statements in the report. 
Although they had only arrived at the end of the first six months of the 
operation of the company in its amalgamated form, the success which had 
attended it he thought might be fairly said to have placed them in that 
position which,as a commercial institution, was second to none. He would, 
in the first place, congratulate them upon the result of the amalgation 
between the Credit Foncier and the Credit Mobilier. In France the two 
companies were kept separate. Strictly speaking, there were certain dis- 
tinctions in their operation, but when they came to be worked in this 
country it became the opinion of the directors, which opinion was subse- 
quently sanctioned by that of the shareholders, that the business might 
be carried on with equal facility if they were amalgamated. That had 
been found to be the effect of the amalgamation, for though there was a 
distinctive character in each company, their operations were disembarrassed 
by getting rid of shadowy distinctions, and they had been able to act with 
greater unity and vigour in the character of an amalgamated company. 
This company, like other financial companies, had not been without its 
difficulties—not so much from the nature of the business as from prejudices 
attributable to the want of information by the public as to the character 
of these companies. The commercial world was not without its prejudices 
any more than any other classes of society. They were almost all of them 
old enough to remember the prejudices which at first existed against any 
joint-stock companies at all, and what alarm was created when that prin- 
ciple was first introduced into banking, and the still greater alarm when 
the principle of limited liability was introduced into banks. Yet few 
commercial men would now refuse to admit that the principle of limited 
liability would not afford a greater security to creditors than the old sys- 
tem of unlimited liability. On what ground, then, was it that there should 
be a prejudice against any financial companies? It was true that they 
were new in this country, but they had existed in other countries on the 
continent, and especially in Paris, for many years with extraordinary 
success. They had now had two or three years’ experience of them in this 
country, and their progress and results had undoubtedly been most en- 
couraging, and there was every reason to suppose that they would, if con- 
ducted cautiously, and with vigour and discretion, take their place amidst 
the most valuable institutions of the commercial world. (Hear, hear.) 
That being the case, why should financial companies be distrusted? The 
great commercial houses in Europe were nominally private firms, but they 
were essentially companies formed either by the junction of individuals 
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possessing identity of feelings, or arising out of family connections, 
having branches in every capital of Europe. If they investigated the 
affairs of the great private capitalists, who conducted financial operations 
of magnitude, they would find that those firms consisted of small 
companies, limited in number, but not as regarded liability. There was, 
therefore, nothing in the nature of companies like the present calculated 
to inspire distrust. From those general topics he came to the results of 
their operations, and it was curious enough that in some minds—not very 
enlightened in his opinion—the ability of such a company to pay a large 
dividend was in itself a cause of distrust. If, however, they had the 
privilege of inquiring into the dividends of the large houses to which he 
had referred, he thought they would find that the dividends of this com- 
pany were moderate, if not small, in comparison with the profits derived by 
large financial houses, therefore there was nothing to excite surprise in the 
minds of the commercial world if a great financial company like this was 
in a position to make large profits. At all events, it was a matter of con- 
gratulation on the face of the balance-sheet that they were able to give 
the shareholders a handsome dividend. (Cheers.) True it was that they 
might have given them more, but he thought they would agree with him 
that they had given as much as they ought in prudence and discretion to 
have done. (Hear, hear.) For although the prejudices of people against 
such companies as this were unfounded and absurd, yet, if they were not 
conducted with discretion as well as firmness and vigour, undoubtedly they 
might become dangerous, and therefore he thought that the very strongest 
basis upon which a society like this could stand was to lay by such a strong 
reserve fund as would give the pifblic every confidence in the stability of 
the company. (Hear, hear.) With that view, having nearly £400,000 to deal 
with, he considered that the soundest policy it could adopt was to set aside 
the sum of £200,000, and that amount they would perceive had been carried 
to a reservefund. There was, however, another mode of proceeding which 
they had adopted, not so much for the purpose of increasing the reserve 
fund, but to secure, as it were, something like a regular minimum dividend 
to the shareholders. That was a mode which had commended itself to the 
board, and they believed that it was new to the commercial world, and it not 
only extended the basis of the reserve fund, but, as far as possible, protected 
the shareholders against any falling off in the dividend. They had in 
effect carried forward a sum of £70,000 to a fund to be called the dividend 
reserve fund, the operation of which was to increase the solidity of 
the establishment, and to protect the shareholders from any sudden 
falling off of dividend in consequence of any unexpected difficulty. 
In point of fact it would tend to limit the dividend to a minimum 
of 20 per cent. as an investment, and whatever excess there might be, 
they proposed to divide it in the shape of an additional bonus, as 
they had done upon the present occasion. Without pledging themselves 
to any particular amount, which must of course depend upon circumstances 
beyond their control, if their business was conducted as well (without pay- 
ing any particular compliment to the board or to their very able managing 
director), the shareholders would be protected from any material diminu- 
tion of their receipts for each half-year. He did not propose to enter into 
any details with respect to the various items in the balance-sheet, but if 
there were any points upon which the shareholders required explanation, 
either he or his colleagues would be most happy to answer such questions 
as might be put. The board invited inquiry, but at the same time it was 


important that they should not press their inquiries too far. Secrecy, it 
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had been said, was the very essence of success in finance. Without going 
that length it was manifest that it would be impossible for any financial 
house, or partnership, or company, to gain the great profits which were 
expected from the directors of this company if they showed their cards to 
the whole world. If they let everybody with whom they dealt know 
exactly how they dealt, they would soon be able to realise no profits at all. 
The shareholders must have a certain amount of confidence in the board. 
Of course if shareholders were not satisfied they had two remedies: they 
might either sell their shares or displace the directors. If, however, they 
had confidence in the management of the company by the board, he en- 
treated them not to push their inquiries too far. They were subjects in 
the affairs of a company like this on which inquiries might be properly 
made, and on such points the fullest information would be given. They 
would perceive by the report that they had made great profits, which he 
hoped would not in their minds excite alarm or prejudice. (Hear, hear.) 
Those profits, however, must to some extent be considered exceptional, being 
derived in great part from what might be deemed by some an ephemeral 
source. They did not disguise that a large portion of their profits was derived 
from commissions on operations of rather an exceptional character—he 
meant bringing out companies for the purpose of effecting great operations. 
That was no doubt a class of profits which formed the bulk of the money 
earned in the course of the half-year, and some persons thought that that 
source of profit could not continue. He could not say that he had come 
to that conclusion himself, being inclined to think that the principle of 
joint-stock operation had not yet extended itself to anything like its full 
extent, notwithstanding the present apathy which prevailed, and that 
there would be many wholesome legitimate and useful undertakings 
brought out by their nurture. There was one thing, namely, that they 
nursed none but strong babies, whom they hoped would grow up into able- 
bodied men. (A laugh.) He must, however, say that he looked forward 
to the time when in addition to that class of business they would obtain a 
more regular everyday business; but they might depend upon it that they 
would do no business whatever upon which they did not obtain a profit. 
He saw no reason why they could not combine that business with a class 
of operations more exceptional, perhaps, but on which they received large 
profits. He could not let this subject pass without saying that his friends 
on the right and left (the depyty governors) as well as Mr. Grant, the 
managing director, have distinguished themselves by their exertions and 
the talent which they had manifested in conducting the affairs of the 
company. No doubt they would have detractors, whatever might be the 
motives which animated them, but he felt bound to bear his personal 
testimony to the debt of gratitude which this association owed to the 
ability, energy, and integrity of their managing director. He could speak 
personally, from daily attendance at the office, of the unwearied industry and 
untiring energy of that gentleman. With respect to the operations of the 
company, all he could say was that there was every prospect that they 
would be able to carry on their business on the same magnificent scale on 
which they had commenced. He hoped that shareholders would not run 
away with the idea that the prices of shares, as quoted in the market, was 
anything commensurate with their real value. In conclusion, he observed 
that the board had been devoted to the business of the company, assiduous 
in attendance, and energetic and industrious in conducting its operations. 
He begged to move that the balance-sheet and report be approved, con- 
firmed, and adopted. 
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Mr. Levick seconded the motion. He was perfectly convinced that in a 
few years they would find this company one of the greatest commercial 
institutions in the country. 

Mr. Faure asked for an explanation of the capital account. 

~The Chairman, in reply, stated that the authorised capital was 
£4,000,000, of which £2,000,000 only had been subscribed for; but that 
the articles of association empowered the directors to issue the remaining 
portion when the extension of their business required it. 

Mr. Miralees inquired upon what principle the assets were calculated ? 

Mr. Levick said that it was impossible to state the principle upon which 
the assets had been calculated without disclosing transactions of a confi- 
dential nature, and exposing the business of other people, which they were 
not justified in doing. He hoped, therefore, the meeting would be con- 
tent with the general assurance of the board, that the securities had been 
closely examined, that they were of a most unexceptionable character, and 
(He they had been taken in every instance under the market price. 

ear.) 

Mr. T. Taylor thought the directors might have given them more infor- 
mation. He had been often asked whether the Crédit Foncier and Mobi- 
lier Company was a good investment, and without knowing more of the 
details of the business of the company, it was impossible to answer the 
question. He observed in the balance-sheet the item of £812,075 in the 
assets put as guarantees, city offices, debentures, &c. That was not an 
asset at present, but rather a liability. With respect to the item bills 
receivable, he hoped none of them were overdue. [Mr. Grant—Nune.] 
He commented upon so large an item as £1,325,492 being put down as 
bills receivable, securities, loans on securities, and sundry debtors, and 
asked whether it was to be expected that shareholders should ask for an 
explanation of an item three times the amount of the paid-up capital. 
They might remember the disastrous investments made by another com- 
pany in Hudson’s Bay shares. It was true that the item might be all 
right ; but supposing the securities consisted in great part of shares in 
other companies on which a loss arose, such a state of affairs would not be 
very satisfactory, though it was true they had uncalled capital of 
£15 a share to fall back on. The shareholders ought to have 
their eyes open though, even when a large dividend was being put into 
their pockets. The chairman had himself told them that much of the 
profit they had made had been made from exceptional sources, and he 
thought the shareholders would do well in placing a portion of the dividend 
offered them to their capital. He could not shut his eyes to the fact that 
though hitherto they might have been successful in their operations in 
respect to bringing out companies, the time might arise when by means of 
similar operations they might sustain great loss. They were like share- 
holders in a large shop, and it was incumbent upon them every now and 
then to take stock. He did not advocate publishing all their affairs at a 
general meeting like this, but he thought that a committee of shareholders 
should be appointed, in whom the general body had entire confidence, to 
scrutinise the assets and see that they were really sound. He pointed out 
that it was apparent that they were paying interest upon at least £600,000, 
which must be found some way or other. He complained that the share- 
holders had not been treated with fairness by the managing director, 
especially with respect to the allotment of shares in companies they had 
brought out, and that while the Milan Company’s shares, which were at a 
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premium, could not be obtained by anyone but the friends of the directors 
and managers, the Millwall Dock shares, which were at a discount, were 
freely allotted to applicants. He was well informed that the jobbers on 
the Exchange consistently refused to deal in the shares brought out by this 
company, because they had been caught in this way. (No,no.) He con- 
cluded by asking the managing director, merely as he said for contradic- 
tion, whether he had not changed his name. 

This led to a most acrimonious personal discussion, in which the gover- 
nor and’ the two deputy-governors defend Mr. Grant from what they 
stigmatised as a disgraceful personal attack by an enemy and a person who 
held a stake in the concern of £25 only, and they bore the highest testi- 
mony to the integrity and personal character of the managing director. 

Mr. Grant, in warm terms, defended himself against the attack that 
had been made upon him, and defied the whole world to point to a single 
spot or blemish upon his character. The real fact was that some years ago 
he did out of caprice change his name, but it was done from no unworthy 
motive whatever, or because he was mixed up in any transaction of a 
doubtful character. The fact was, that as manager of this company, and 
acting in the interests of the company, he had made enemies, and he should 
not be worth his salt if he had not, because the moment any particular 
man, or class of men, began to speak well of him, the suspicion of the 
shareholders might well be aroused. He believed he had made enemies 
because he had consistently opposed, and certainly should continue to be 
opposed to the allotment of shares to persons known as “stags” on the 
stock market. He held his office of manager so cheap that the moment he 
found it was the wish of the shareholders he should retire, he would make 
his bow to them immediately. With respect to the questions asked by the 
person who had attacked him, he characterised them as frivolous, and said 
that had that gentleman held a thousand instead of five shares he would 
never have asked the board to divulge their business in the manner in 
which it must be if such questions, asked with a inotive that must be 
evident to every one, should be answered. (“ Hear, hear,’ and cheers.) 
For the satisfaction of other shareholders who might desire more extended 
accounts, he would, however, say that they could not give it without neces- 
sarily exposing the manner in which they made their profits, and that 
while their doing it would in fact give very little more information to the 
shareholders, their rivals in business would at once know how their profits 
were made, and the result would be that in a very short time they would 
be able to make no profits at all. He appealed to the shareholders to sup- 
port the directors in not answering such questions. (Hear, hear.) 

Mr. Cave, as the holder of 200 shares, wished to make a simple sugges- 
tion which, if carried into effect, he believed would prove very advantageous 
to the company. Whenever the Bank of England board of governors 
wanted a new governor, they looked about for a man of ability who had 
made a large fortune for himself, as the proper person to be employed in 
making a large fortune for others, and he believed if this board adopted 
that plan, it would turn out to be greatly to its advantage. He had the 
most entire confidence in the soundness of the institution, and believed 
that in a few years it would be second only to the Bank of England itself. 
(Hear, hear.) 

A Shareholder complained that the directors’ remuneration had not been 
placed in the accounts as a separate item, and also of the manner in 
which the shares in companies brought out by this institution had been 
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allotted. When a good popular undertaking was brought out a large 
number of the shares were kept back, and there were positive refusals 
to allot in some instances to shareholders of the Company, while 
in the case of those companies which were not favourably received by 
the public, the whole amount of shares were allotted on application. He 
instanced his own case with respect to the Milan Company and the 
Millwall Freehold Land and Docks Company, and inquired why it was 
that the £10 paid-up shares of the one were at a discount, and the £5 
shares at 7} premium. 

The Chairman said that he was quite willing to state the amount of 
the directors’ remuneration if it was desired. (Cries of “No, no.”) He 
was informed that it was not usual to put the amount in the balance-sheet 
as a separate item, but it was included in the general account; but he 
assured the meeting that it was less in amount than the directors of other 
companies of a similar character received. With respect to the allotment 
of shares in the Milan Improvement Company, he was bound to answer 
the question, because he happened to be one of the directors of that 
company. He must say he never regretted anything more in his life than 
the manner in which these shares were issued, but the fact was it was 
a misfortune and not a fault. There were 20,000 shares to issue, and 
applications for more than 120,000, and they were further embarrassed 
by a reserve of 5,000 being kept for issue among the Credit Foncier 
shareholders. They were obliged to deal with them as they could. Every- 
body who applied was treated in the same way, and they were allotted 
according to the average which was struck 

Mr. Levick said that the one principal they adopted in allotting shares 
was to allot them for investment, and not to such persons as they knew 
intended to throw them upon the market the moment they were at a 
premium. (Hear.) 

. Rose complained that in the call letter there was a statement that 
unless the call was met the shares would be liable to be forfeited, whereas 
in the articles of association it was provided that they should only be 
charged with interest. 

Several other shareholders tried to speak, but they were all met by crics 
of time, the meeting having become very impatient. 

In answer to Mr. Davis, 

The Chairman stated that the directors did not charge £10 per cent. 
upon profits as represented by share premium. 

Mr. Spratt made some observations on the accounts, contending that 
they were not sufficiently explanatory, and pointing out that, as they paid 
£6,500 ayear for premises as rent, they ought not to be charged with 
£8,000 for building offices and furniture account. He also complained 
that the preliminary expenses were far too heavy, and that the amalgama- 
tion had not been carried out unanimously. He also pointed out that as 
the premium paid on the new issue of shares had been paid by the share- 
holders to the company itself, the dividend, instead of being 40, was in 
reality only 30 per cent. 

The Chairman said that the observations of the hon. proprietor went to 
show that they ought to have divided more, but as what was proposed to 
be divided seemed to meet with the acquiescence of the shareholders, he 
should not enter into any discussion of the point. They had been obliged to 
inake extensive alterations in their premises in Cornhill, solely on account 
of the increase of their business, which was the reason why the item in 
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question was charged. As to the remuneration of the directors, it was 
£350 a year each, and the 10 per cent. commission did not accrue until 
after 10 per cent. had been paid to the shareholders. 

The report was then put and carried unanimously. 

Mr. Maynard and Mr. Ford were unanimously re-elected auditors of the 
company, and on the motion of a shareholder, seconded by Mr. Levick, a 
special vote of thanks was given to the managing director, for the ability, 
energy, and integrity he had displayed in conducting the affairs of the 
company. 

A vote of thanks was also given to the secretary, Mr. Lowe, and a me 
similar compliment to the chairman and directors terminated the pro- 
ceedings. 





LAND MORTGAGE BANK OF INDIA, LIMITED. 


Tue second ordinary general meeting of the shareholders of this Company, 
Crélit Foncier Indien, Limited, was held on the 19th April, at the London 
Tavern; Mr. S. Laing in the chair. 

The advertisement convening the meeting having been read, 

The following report was taken as read :— 

“The accounts submitted, made up to the 31st December, 1864, comprise 
actual operations over eight months only, which show a net profit of 
£12,288. 7s. 8d., to which is added the interest earned in India to 31st 
March, £10,651, showing a sum of £22,939. 7s. 8d., available for a” 
dividend, &c. The directors therefore recommend that a dividend of 
4s. per share (free of income-tax) being 5 per cent. on the paid-up 
capital, be now declared, payable on and after the 22nd instant. 
The capital in India on 31st March amounted to £611,933. 19s. 3d., of 
which £404,407 was invested on mortgages of real property, and £197,970 
on government securities, at an average rate of 9 per cent. The total 
applications for mortgage loans amounted, by last advices, to £1,318,500, 
of which £404,407 has been granted, and of the remainder under con- 
sideration a large amount will probably be accepted. Great caution has 
been used in making these advances, and the apprised value of the pro- 
perties mortgaged to the company is double the amount actually advanced 
uponthem. Hvery title undergoes the rigid scrutiny of the bank’s solicitors 
and standing counsel at the presidency cities. Each property is care- 
fully valued by inspector, sub-agent, or other competent valuer; and 
the chief agents only grant the loan on the satisfactory termination 
of the investigation. The Registration Act, now in force through- 
out India, also affords an additional security to the mortgagees. The 
company is now firmly established, and its investments in India are 
such that the directors feel themselves justified in anticipating that a large 
and safe business, with annually increasing profits, has been secured for 
the future. The directors have, in accordance with the provisions of the 
articles of association, filled up the vacancy caused by the death of Mr. A. 
M. Worms by the election of his brother and partner, Mr. Henry Worms. 
The directors recommend the payment to the auditors of £50 each per 
annum for their services in auditing the accounts. The auditors appointed 
at the last ordinary general meeting, Messrs. J. Hill Williams and Joseph 
Glen, offer themselves for re-election.” 
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Balance-Sheet, 31st December, 1864. 


LIABILITIES. 

Dr. 
Capital paid up, £4 per share on 100,000 shares ... ws. see 
Debenture capital _ coe 40s. ces ene ene ote 


Bills payable and drafts in transitu ... 0... 
Sundry creditors ... ... 
Profit and loss balance at credit of this account 


ASSETS, 
Cr. 

Capital in India, viz.:—Invested on mortgages, £306,007. 4s. ; 
loans on government securities and cash at bankers, 
£118,619. lls. 5d. ‘ 

Loans on government securities in London 

Cash at bankers and in hand in London ... ... 0 10. see eee 

Balance receivable on debentures subscribed for 

Sundry debtors... i 

Sundry accounts* 

Leasehold premises. No. 17, “Change ‘Alley, cost ie 

Office fittings and furniture account, London and India 


eee ose eee 


eee eee eee see eee 


* Sundry accounts— 
Debenture discount sinking fund account 
Debenture charges sinking fund account 
Indian commission sinking fund account 
Indian exchange account ... ... .. 
Preliminary charges... ..6 se 


eee eee eee 
eee eee ase eee 
. 


eee ose eee eee 


Profit and Loss Account, 31st December, 1864. 


Current expenses, London and India, viz. :—rent, salaries, adver- 
tising, books, stationery, printing, directors’ remuneration, &c. 

Interest ne 

Balance carried down. 


Dividend of 5 per cent. on paid-up capital 
Balance to meet current expenses to 31st March — 


Cr. 
Balance at credit of this account, 30th September, 1864 
Gross profits, from 30th September to 3lst December ... 


Balance brought down __... one 
Interest earned in India to 31st March 


eee eee eee 


649 


£400,000 0 
257,710 0 
8,600 0 
1,410 15 
12,288 7 


olareooo 


£680,009 2 








£424,626 15 5 
60,000 0 0 
41,078 14 4 
77,193 9 11 

7,916 0 10 
59,666 6 1 
8,740 19 2 

786 17 0 








£680,009 2 9 
——— 


£41,560 0 0 
3,176 7 8 
3,197 17 1 
2,734 10 10 
8,997 10 11 








£59,666 6 IL 


—— 
ST 


£3,097 15 2 
356 15 6 
12,288 7 8 
4 





£15,742 18 








£22,939 7 8 





£7,975 4 7 
7,767 13 9 





£15,742 18 4 





£12,288 7 8 
10,651 0 0 








£22,939 7 8 


| 
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The Chairman, in moving the adoption of the report, congratulated the 
shareholders that the company was now fairly afloat. Companies of this 
kind were necessarily slower in their operations than some other com- 
mercial enterprises, and they naturally looked for their profit to the issue 
of as much debenture capital as they could raise on the security of the 
share capital. The profit of the system was beginning to be developed. 
The Crédit Foncier of France had produced very successful results, but 
during the first two or three years after it was established it made very 
little way, nor, indeed, did it make anything like the progress this com- 
pany had made. The situation of the company, as stated in the report, 
was very simple and very short. They had £400,000 share capital paid 
up, and debentures issued up to December 31st amounting to £257,000. 
The capital which they had in India amounted on the 31st of March to 
£611,000, of which £404,000 were invested in mortgages upon real pro- 
perty, and 197,000 in government securities. The two elements of success 
in a company of this kind -were the investment of money in India and the 
power of raising debenture capital, and those two things must go on con- 
currently, because until they saw that they could raise capital in this 
country upon debentures, they could not authorise their agents in 
India to extend their loans. The state of the money market and the 
rate of interest ruling so excessively high as it had till within the 
last few weeks were a great obstacle in the way of placing deben- 
tures, and they were obliged to proceed very cautiously in India. 
The applications to them exceeded £1,300,000 in amount, but only 
£404,000 had been granted. The delay, however, which was produced by 
the state of the money market was so far useful that it prevented the 
danger of their going too fast and lending money without sufficient investi- 
gation of securities. Their agents in India were most careful in that 
respect, and he believed the directors might state with the utmost confi- 
dence that the money invested in mortgages in India, was perfectly 
secure, the securities being more than ample, and unexceptionable in their 
character. The Registration Act, which had lately passed in India, would 
add also to the security of similar transactions in future. In consequence 
of the rate of interest ruling so high here they had been obliged to make 
a corresponding rise in India, and they lent nothing now under the mini- 
mum rate of ten per cent.; but they had plenty of applications for ad- 
vances at that rate. So far as the system of lending money in India was 
adopted the problem was solved, and there would be no difficulty in ex- 
tending their operations, the only question being how far they could extend 
the system of raising money on debentures in this country. Their actual 
state was this. In round numbers they had raised about £400,000 in 
debentures, only £200,000 of which had reached India up to the date of 
the accounts, and the remaining £200,000 had since reached, and had been 
invested. With the £200,000 which reached India first and with the share 
capital of £400,000 paid up they had earned, after deducting all expenses, 
about six per cent. per annum, and the £200,000 additional debenture 
capital would return them at least 1 per cent. extra dividend. If there- 
fore they had a share capital of £400,000 and debenture capital £600,000 
at the rate of 8 per cent., and if they had £1,000,000 of debenture 
capital, they would be earning 10 per cent. The larger the amount 
of debentures they could place the more they would earn, and the 
sound security afforded in the class of investments in which they dealt 
afforded a most satisfastory prospect for the future. In order to 
show the rapid progress they had made, he might mention that their 
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earnings amounted during the first eight months of their operation 
to £12,000, but during the next three months they earned £10,000, and now 
each three months they were earning £14,000. (Hear, hear.) It was simply 
a question of placing debentures, and if they could only do so, they would 
realise all the anticipations that might have been formed of the success of 
the company. If money continued at the present low rate, and it seemed 
likely to do so, there was a prospect from the manner in which debentures 
were being taken up of placing a very large amount. The shareholders 
would observe that the operation of placing debentures was a progressive 
one. It took some time to acquire public confidence, but once they had 
done so and placed their debentures, connections grew up, and it became 
much more easy to place additional capital than it was at first. As far as 
he could judge the company was now fairly afloat, with every prospect of 
success. (Hear, hear.) The dividend which it was proposed to pay was, 
in effect, 3 per cent. up to the close of the year, and 2 per cent. on account 
of the three months ending March 31, which amounted to £5 per cent. 
altogether. The only question was whether they should declare a divi- 
dend of £3 per cent. and wait till next year before they declared the in- 
creased dividend, or whether they should give it at once. They thought, 
however, that considering the time the shareholders had been out of their 
money, and the large amount placed in their hands for the purposes of 
investment, it would be better to give it at once. (Hear, hear.) He explained 
that the item in the accounts of sundry debtors, £7,916, was simply interest 
accruing on mortgages, and not debts in the ordinary sense of the term, 
but simply the pro rata of aecruing payments not yet fallen due. The 
item of sundry accounts was fully explained in the balance-sheet, and 
consisted of nominal balances, which accountants found it necessary to 
place on both sides of the account in order to balance it properly. Their 
actual position was that they owed no one anything except the debenture 
holders, and were not owed anything except what was due, as he explained, 
for accruing interest. 

A Shareholder inquired whether the item of £41,000 put down as an 
asset was to balance the capital paid short of £257,000 on the debtor side 
of the account. 

The Chairman said that was so, and explained that the item of £11,000 
debentures discount sinking fund account practically accumulated at 
compound interest, the debt being discharged in annual instalments. 

The report was then unanimously adopted, and Messrs. J. Hill Williams 
and J. Glen were re-elected auditors, the sum of £50 each being voted as 
remuneration. 

The Chairman then proposed that £1,000 per annum should be devoted 
to remunerate the services of Mr. W. F. Fitzwilliam as managing director. 
He explained that when the company was started, that gentleman under- 
took a toilsome journey to India, and had been of the greatest service to 
the company. The board could not ask a gentleman who had filled so 
high a position in the Supreme Council of India to become a manager, but 
as managing director his services would be most valuable to the company. 
(Hear, hear.) Of course it was obvious that if Mr. Fitzwilliam did not 
fill the office of managing director, it would be necessary to appoint a 
manager and probably the salary required by a competent gentleman 
would considerably exceed the amount now proposed to be voted. 

The motion was unanimously agreed to, and Mr. Fitzwilliam returned 
thanks, and stated that he should not only use his influence, but make 
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every personal exertion to promote the interest of a company which he 
felt confident would be one of the greatest commercial successes of the day 
(Cheers). 

A special vote of thanks was given to Mr. Fitzwilliam, for his past 
exertions, and a similar compliment to the chairman and directors con- 
cluded the proceedings. 





NATAL BANK. 


Tue following is the report for the year ending 31st December, 1864, of 
the Natal Bank, read and approved at the annual meeting of proprietors, 
held on 30th January last; J. Henderson, Esq., in the chair :— 

“ The directors have pleasure in laying before the proprietors the accounts 
of the bank for the past year, which, it will be seen, exhibit satisfactory 
proof of the continued increase of its business during that period. The 
net disposable profits show avery considerable increase over those of 1863, 
and amount to £16,857. 7s. 10d., after deduction of interest on deposits, 
interest and commission to other banks, and payment of all expenses, and 
setting aside £5,034. 8s. as reserved rebate on bills in stock not yet 
matured, this rebate being £1,834. 8s. in excess of the sum reserved 
at the end of the previous year. Out of these profits a dividend at 
the rate of 16 per cent. per annum was paid for the half-year 
ending 30th June last; and the directors now declare a similar 
dividend for the half-year ending 3lst December, leaving a balance of 
surplus profits, to be carried to the credit of profit and loss account 
for the current year of £4,894. 6s. 6d. The directors think it necessary 
to explain that they have deemed it prudent (rather than declare a 
bonus on the present occasion) to carry forward the whole of the surplus 
profits in this manner, as a precautionary measure, rendered expedient by 
the state of the money market in England, and the consequent pressure 
which is already felt to some extent in this colony. The long continued 
high rates of interest in England have not prevented the steady and rapid 
increase of the deposits of the bank, which now amount to £204,164. 6s., as 
against £155,529. 15s. 8d. held at the close of 1863. Messrs. Henderson 
and Ferreira retire at this time from the directorship, in accordance with 
the law of incorporation; and Messrs. Turnbull and Symons also retire 
as auditors ; but all are eligible for re-election.” 


Annual General Account of the Natal Bank, to 31st Decemoer, 1864. 


Dr. 
Capital stock—amount paid up oe «£78,291 7 
Reserve and property te, ol set aside and bank pro- 


7 

perty ... * tee eee eee eee eee eee 13,965 5 4 
Notes in circulation 0 
9 


2,819 0 
Amounts due by the bank on deposit ‘and current accounts, 


including interest accrued, rebate on bills not due, &c.. 219,968 10 
Net profits for the year ... eae oe oe eve ee 16,857 7 10 


£331,901 11 6 
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Cr. 
Cash account—cash on hand ... peer se vor oe §6©.:«s £8,001 8 2 
Bills receivable—notes and bills discounted, and other debts : 
due to the Corporation, exclusive of debts abandoned as 
d = 


bai eee ° eee eee eee coe eee eee 270,836 19 7 
Amounts due by other banks _... es oe ae eee 30,596 17 11 
Bank buildings, furniture, &c.—Pietermaritzburg, and 

Durban mm << «+. - 9,466 5 10 





£331,901 11 6 





Details of Profit and Loss Account for the year ending 31st December, 1864. 


Balance brought forward on 31st December, 1864 ... ... .« £4,260 16 1 
Gross profits for the year ending 8lst December, 1864, 

£33,280. 15s. Less—Interest and commission paid, and 

exchanges, £1,414. 14s. 1ld.; interest on fixed deposits, cal- 

culated to 3lst December, £12,635. 2s. 3d.; deduct balance 

brought forward on 31st December, 1863, £2,909. 9s. 4d.,— 

£9,125, 12s. 11d. Current expenses, £4,841. 4d.; directors’ 

remuneration for the year 1863, £400, and amount written off 

to cover bad and doubtful debts, £42. 8s. 10d., less amounts 

recovered, £5,109. 7s. 5d, Rebate on bills not matured on 

31st December, 1864, £5,034. 8s.—£20,684. 3s. 3d. ... ... 12,596 11 9 





Net profits for the year 1864 ... .« «6. £16,857 7 10 
——— 
DISPOSITION OF PROFITS. 
Nineteenth dividend—declared 25th July, 1864, for the half-year 
ending 30th June, 1864, at 16 per cent. per annum, 
£5,808. 19s.3d.; twentieth dividend—declared 30th January, 
1865, for the half-year ending 31st December, 1864, at 16 per 
cent. per annum, £6,154. 2s. ld.; surplus profits carried to 
profit and loss new account, £4,894. 6s. 6d, oats .- £16,857 7 10 








NATIONAL BANK OF INDIA, LIMITED. 


Tue following is the report of the directors of this bank for the second 
half-year, ending 31st December, 1864 :— 

“In presenting the annexed accounts for the half-year ending the 31st 
December, 1864, your directors have pleasure in congratulating the share- 
holders on the steady and solid progress made by the bank during that 
period. The disturbed state of the monetary and commercial atmosphere, 
which prevailed during the last six months, rendered it desirable rather to 
restrict than to extend the bank’s operations, and although, therefore, the 
benefits which may reasonably be expected to be reaped from the branches, 
have as yet been derived only to a limited extent, it is satisfactory on the 
other hand that your directors are able to state that the bank has enjoyed 
a complete immunity from bad debts. The accounts now submitted, show 
that after deducting all current charges, and allowing for rebate on bills 
purchased and discounted, and for interest due to the public, Wc., the net 
profit amounts to Rs. 84,889 9 6, including Rs. 1,260 11 0 brought for- 
ward from last half-year’s account. Your directors recommend that 
out of the amount, a dividend at the rate of six per cent. per annum, 
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or Rs. 7 4 per share, be paid, free of income-tax, on the capital of the 
bank, as from time to time received during the half-year, viz., on fifteen 
lacs from 30th June to 15th July, and on twenty-five lacs from 15th July 
to 3lst December, 1864. This will absorb Rs. 72,500, leaving Rs. 12,389 9 6, 
as to the disposal of which your directors recommend that Rs. 10,000 be 
carried to reserve fund, and Rs. 2,389 96 to next half-year’s account. 
The reserve fund will then stand at Rs. 25,000, being one per cent. on 
the whole paid-up capital of the bank. During the half-year just closed, 
branches have been opened at Bombay and London. Owing to the sudden 
death of the agent at Bombay, before the branch had been fairly started, 
the agency has been transferred, as a temporary measure, to the Bank of 
Bombay. The agency will shortly, however, be put on an efficient foot- 
ing under the maragement of Mr. Windram, at present sub-manager at 
Calcutta. The London Agency was opened on the 12th October, and it is 
gratifying to state that all advices from London mention that the bank has 
been well received. The influential and well-known names composing the 
London board will, it is believed, be highly acceptable to the shareholders, 
and will be of great service in advancing the interests of the bank in 
England. Your directors have received a requisition numerously signed 
by the representatives of the important tea planting interest of the province 
of Cachar, asking that the bank should establish a branch at Silchar, in 
Cachar ; to this request your directors are prepared to accede, provided 
certain concessions, now under the consideration of government, can be 
obtained. The board take this opportunity to impress upon the share- 
holders the necessity for giving the bank the benefit of their direct support 
and influence—a hearty and active individual interest on the part of the 
shareholders being essentially necessary in the present days of keen com- 
petition in banking.” 


General Statement and Balance-sheet for the Half-year ending 31st 
December, 1864. 


LIABILITIES. 

Deposits received from the public on current and fixed 
eposit account, Rs. 5,88,856 10 8; bills of exchange in 
circulation not bearing interest, Rs. 69,905 4 0 ; total due 


heel cay. ea ae 6,58,761 14 8 
Sundry accounts, being rebate on bills discounted and pur- 
chased, and income-tax on net profits - 24,040 11 7 


Capital paid up. Amount received on 10,000 shares at Rs. 250 
per share, Rs. 25,00,000; reserve fund, Rs. 15,000; 
dividends remaining unpaid Rs. 4,676 ; balance of profit and 
less account attcr defraying all current charges, 
Rs. 84,889 96; due to shareholders, ... 1... ... «  26,04,565 9 6 





Total Rupees e  82,87,368 3 9 





ASSETS. 
Cash in hand and with bankers, Rs, 1,91,275 11 9; govern- 
ment securities, Rs. 1,42,071 154 ... 0 1. ee ‘ 3,33,347 11 1 
Dead stock, stationery, and stamps ot ee. aoe ae 13,788 15 0 
Bills and notes discounted, Bills of exchange purchased, and 
loans and advances on government paper and other approved 


securities sees” ee 29,40,231 9 8 





Total Rupees -. £32,87,368 3 9 





ne ee ree a ee 
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Profit and Loss Account for the half-year ending 31st December, 1864. 


Dividend at the rate of 6 per cent. per annum on Rs. 15,00,000 
from Ist to 15th July, 1864, and on Rs. 25,00,000 from 15th 
July to 31st December, 1864, Rs. 72,500; amount carried to 
reserve fund, Rs. 10,000; balance carried forward to next 





account, Rs.Z,389 9 6 sed oe 38s bed os 84,889 9 6 
Total Rupees bec 84,889 9 6 
———F 


Balance of undivided profit from last half-year ove eee 
Net profit for the half-year ending 4ist December, 1864, after 
defraying all current charges, deducting income-tax on net 
profits, rebate on bills discounted and purchased, and 
interest paid and due to customers on their current and 
fixed deposit accounts ... ihe . wa 83,628 14 6 


1,260 11 0 


Total Rupees poe 84,889 9 6 


——_— 


ee 
—_— OO 


DINNER TO THOMAS BARNEY, ESQ. 


A COMPLIMENTARY dinner was recently given to Thomas Barney, Esq., on 
his retirement from the Stamford, Spalding, and Boston Bank. The 
banquet took place in the newly-erected room at the Peacock Hotel, 
Boston, the host of which establishment placed on the table a profusion. of 
luxuries such as is seldom witnessed in that part of the country. 

About forty gentlemen sat down. The chair was occupied by J. C. 
Simonds, J.P., of Fishtoft; and amongst those present were—The 
Vicar of Boston, the Rev. H. Watson, rector of Langton; Dr. Walker, 
of Spilsby ; Messrs. E. Walker, Clifton; J. Rainey, Spilsby ; H. Mac- 
kinder, Rt. Mackinder, Langton; W. E. Grantham, Burgh; H. C. 
Kirkby, Aswarby; J. T. Kirkby, Partney; H. J. Seels, Wainfleet ; 
T. C. Mayfield, Hagnaby; J. Jessop Bagg, Swineshead; W. Palethorpe, 
Stickney; Riggal, Dexthorpe; S. Dawson, Skirbeck; Thomas Smith, 
Sheffield; Blenkarn, Leake; N. Webb, T. Wright, J. H. Small, R. H. 
Weldon, J. E. Ridlington, W. H. Bailes, Harris, Dingwall, S. Storr, 
J. Stower, &c., Boston. 

The customary loyal toasts having been observed, 

The Chairman, in brief but complimentary terms, proposed “the health 
of Mr. Barney,” which was enthusiastically received. 

The Vicar then, in a highly eulogistic speech, presented Mr. Barney, in 
the name of the subscribers, with a magnificent silver Epergne, with 
candelabra and dessert stands. The gift was accompanied with an address, 
richly embellished by Messrs. Waterlow, of London. With the address, 
a copy of which is subjoined, were beautifully executed coats of arms, 

C.:— 

“To Thomas Barney, Esq., Manager of the Stamford, Spalding, and 
Boston Banking Company, branches at Boston, Spilsby, Alford, Burgh, 
and Wainfleet. 

‘ Sir,—The severance of your connection with this town and neighbour- 
hood, after a residence amongst us of sixteen years, has been thought a 
fitting opportunity, by many of your friends and neighbours, of testifying, 
in some public and permanent manner, their sincere regard both for your 
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official character and your private worth, and for this purpose they have 
procured the accompanying Epergne, with candelabra and dessert stands, 
which they now have the gratification of offering for your acceptance, in 
the hope that while it serves as a memorial of the past it may be a lasting 
bond of union for the future, perpetuating both in your own mind and 
those of the presenters the friendships and sympathies which have been 
awakened here. 

“ Among the list of names appended to this address will be found inhabi- 
tants-of the principal towns and villages of the neighbourhood, as well as 
representatives of almost every kind of profession and occupation ; but all 
alike are anxious to bear testimony to your unfailing courtesy and un- 
swerving rectitude in every transaction in which they have been associated 
with you, and to express their regret that so lengthened a connection, and 
one so satisfactory to all concerned; should now be brought to a close. 

“ With every good wish for the future welfare of yourself, Mrs. Barney, 
and family; and with the sincere hope that the gracious hand of Provi- 
dence may attend you, we remain your attached friends and neighours. 

“ Boston, April, 1865.” 

Mr. Barney, who on rising was loudly cheered, in acknowledging the 
high compliment, spoke as follows :—1 can never sufficiently thank you for 
placing me in the proud position I this day occupy. No expression of 
mine will be adequate to convey the deep feeling of my heart; but I feel 
sure you will take the will for the deed. I have done but little to deserve 
such spontaneous kindness at your hands. I have merely endeavoured to dis- 
charge my duty in a straightforward, honourable, and conscientious manner. 
That it has met with your approval, your presence here this evening, and 
these splendid trophies, very abundantly testify. 1am sure you will agree 
with me that for business to be satisfactory it should be mutually advan- 
tageous, and I am happy to tell you that I have been able to give a good 
account of my stewardship towards the bank, as facts and figures clearly 
prove. I have kept the profit and loss right by zeal in business and 
keeping tolerably free from bad debts. And here you will allow me to say 
that I much regret the loss of health which has occurred to the managing 
director of this bank, Mr. O. Edmunds, sen., and I wish publicly to state 
that, coming here as a young man, it was to his sound and mature judg- 
ment I am indebted for many a business thought which tended to mould 
my character. You, my friends, will all be pleased to know that in addition 
to this elegant testimonial I am to-day receiving at your hands, I have 
received from the bank a most satisfactory written testimonial, couched in 
language that leaves nothing for me to wish or desire in addition. What- 
ever I may engage my time in (and I think you know me too well to sup- 
pose I could be happy long idle), and wherever I may eventually pitch 
my tent, these documents, including the splendid book containing your 
names, will be ever prized most highly, and handed down to my sons as 
heirlooms, proving beyond doubt that the county of Lincoln contains many 
generous hearts ever ready to acknowledge a man’s exertions in the 
path of duty. When I came here, more than 16 years since, the 
shares of the bank were standing at about par, or say from £40 to £42. 
They are now selling for upwards of £200. (Applause.) Far be it from me 
to take to myself a credit I do not deserve; but I think you will acknow- 
Jedge that I have done my share in adding to the prosperity of the bank 
when [ tell you that when I first came here there was not more than a 
fourth of the business I am now leaving my successor. (Hear.) I accept 
these most valuable gifts at your hands with pride and deep and heartfelt 
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thanks, partly on account of their intrinsic value (which is great), but 
more on account of the pleasurable associations they will serve to awaken. 
Under the shade of this noble parish church, and in this ancient borough, 
my_married life commenced. Here my children have been born and my 
residence has been endeared to me by many blessings as well as sad recol- 
lections. It is most gratifying to me to find that I can count so many sin- 
cere friends and well-wishers. My study has been to conduct this business 
in honourable rivalry with my opponents, only asking, what every English- 
man fully deserves, a fair field and no favour. (Hear, hear, hear.) I see 
several private friends around me, and many from a distance come over 
here to dome honour. I desire to thank them for their presence here this 
evening. In conclusion, gentlemen, in the name of Mrs. Barney, my 
family, and myself, I desire to offer you our warmest thanks for these 
splendid works of art, and the good wishes contained in the address. To 
my friends, the chairman, the vice-chairman, the committee, and the hon. 
secretary, my warmest thanks are especially due for the valuable time they 
have devoted tothis matter. Permit me, before I sit down, to take up the 
language of the address, and to wish that the same kind hand of Providence 
which has blessed my labours, may shower down His choicest gifts upon 
you and your families, and in saying this I can fill a bumper and drink 
long life and happiness to you all, (Loud cheers.) 

The following is a copy of inscription or testimonial :— 

“To Thomas Barney, Esquire, late manager at Boston of the Stamford, 
Spalding, and Boston Banking Company, on his retirement from his 
banking and other friends in Boston, Spilsby, Alford, Burgh, Wainfleet, 
and neighbourhood, in testimony of their esteem and appreciation of his 
sterling character as a man of business, and his uniform urbanity and 
kindness to all classes during the sixteen years of his residence among 
them. 

“ April, 1865.” 


a 
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THE BANK OF ENGLAND. 


At a general court held at the Bank of England on the 4th and 5th 
April, the following gentlemen were elected governors and directors of the 
bank for the year ensuing, viz. :— 
GOVERNORS. 
Henry Lancelot Holland, Esq., Governor. 
Thomas Newman Hunt, Esq. -» Deputy-Governor. 
DIRECTORS. 


Thomson Hankey, Esq. 





Henry Hulse Berens, Esq. 


Arthur Edward Campbell, Esq. 
Edward Henry Chapman, Esq. 
Robert Wigram Crawford, Esq. 
William Cotton, Esq. 

James Pattison Currie, Esq. 
Benjamin Buck Greene, Esq. 


Henry Riversdale Grenfell, Esq. 


Henry Hucks Gibbs, Esq. 
John Saunders Gilliat, Esq. 
George Joachim Goschen, Esq. 
James Alexander Guthrie, Esq. 


John Benjamin Heath, Esq. 
Kirkman Daniel Hodgson, Esq. 
John Gellibrand Hubbard, Esq. 
Charles Frederick Huth, Esq. 
A'fred Latham, Esq. 

Thomas Masterman, Esq. 
James Morris, Esq. 

Shetiield Neave, Esq. 

George Warde Norman, Esq. 
Edward Howley Palmer, Esq, 
Clifford Wigram, Esq. 
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NEW ZEALAND LOAN AND AGENCY COMPANY. 


THE prospectus of the New Zealand Loan and Mercantile Agency 
Company, Limited, is introduced with good directors, and under 
circumstances that should ensure its success. The capital is to be 
£500,000, in shares of £25 each ; but it is only proposed to call up 
£5 per share, or £100,000, the remainder being raised on debentures. 
The demand for money throughout New Zealand, owing to the rapid 
increase of population and consequent development of trade, has in- 
duced the establishment of this company. The business proposed is 
wholly apart from, and will in no way interfere with, legitimate 
banking. But it will be established in direct connection with the 
Bank of New Zealand, which will enable the company at once to 
attain a position and an amount of business which could not other- 
wise he secured for years. Advances will be made by mortgage on 
freeholds, on bonds and debentures of governments and public com- 
panies, and on the stations and stocks of squatters. It is also pro- 
posed to make advances on the growing clip of woul, secured by 
registered lien, the legal security in the colony, the wool to be trans- 
mitted to London for sale by the company. ‘The profit of these 
transactions is placed at 25 per cent. on the capital. No promotion 
money is to be paid, and the directors guarantee that the preliminary 
expenses shall not exceed £350. The directors of the Bank of New 
Zealand at Auckland have intimated their willingness to act as the 
local board of the company, and, as an assurance of their belief in 
success have, as individuals, agreed to take 5,750 shares. 
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LONDON AND MEDITERRANEAN BANK. 


Tue London and Mediterranean Bank, Limited, have issued their 
prospectus. The capital is to be £2,000,000 sterling, in 190,000 
shares of £20 each. Of this total 80,000 shares have been already 
subscribed. The deposit is to be £1 per share on application and 
£1. 10s. on allotment, £1. 10s. further within three months after 
allotment. ‘The undertaking has been formed for the purpose of con- 
verting the £100 shares of the Continental Bank Corporation into 
shares of £20, and to carry out the amalgamation of that bank with 
the bank of Messrs, E. Landau, of Alexandria, and for facilitating 
commercial, financial, and monetary transactions between this country, 
the Continent, and Egypt. The direction has been much strengthened, 
and it now includes the names of practical men of business. I[t 
appears that the establishment of Messrs. Landau and Co., at Alex- 
andria, in addition to its regular banking operations, has long enjoyed 
an extensive connection with producers and exporters in Egypt. The 
amalgamated establishments propose liquidating all their present 
transactions up to the date of amalgamation. 





--—— _—-———- =_ -—— 














659 


LONDON AND BRAZILIAN BANK. 


Tue following important announcement has been made with respect to the 
future prospects of the London and Brazilian Bank, Limited, and will 
fully explain a recent considerable rise in the price of shares :— 
“London and Brazilian Bank, Limited, 
“2, Old Broad-street, E.C., 
“ London, 17th April, 1865. 

“ Sir,—The directors have much satisfaction in informing their share- 
holders that they have, subject to their approval, concluded a provisional 
arrangement with Messrs. Maud and Co., for an amalgamation of the large 
and important business, including the privilege of issue of bank notes at 
Monte Video and Rosario, carried on by that firm in Brazil and the River 
Plate, with the business hitherto carried on by this bank. The amalgama- 
tion will be effected by means of the incorporation of a new joint-stock 
bank, with limited liability, having a nominal capital of £5,000,000 sterling, 
in 250,000 shares of £20 each, one-half of which is to be paid up. Of the 
250,000 shares, 150,000, with £10 per share paid up, will be allotted to 
Messrs. Maua and Co., in exchange for cash or approved securities to that 
amount, and the remaining 100,000 shares will be placed at the disposal of 
this bank. The proposed amalgamation will take effect as from the Ist 
January, 1866, after which date neither of the two banks will carry on 
business on their own account. The management of the new bank will be 
constituted by the present board of directors of the London and Brazilian 
Bank, joined by the Baron de Maui, the senior partner in the firm of 
Messrs. Maué and Co. The directors propose to call together their share- 
holders at an early date, for the purpose of considering the mode of raising 
the amount of capitalwhich will form the contribztion of this bank to the 
amalgamated undertakiny.—I am, Sir, your obedient servant, 

“ Joun Beaton, Secretary.” 


& 
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LIQUIDATION OF THE OTTOMAN BANK. 
Tue following circular has been issued with regard to the liquidation of 
the Ottoman Bank :— 
“ The Ottoman Bank (in liquidation), London, 
“ 4, Bank Buildings, Lothbury, E.O., 
“ April 13. 

“ Srr,—On the occasion of the distribution in January, 1864, of the 
bonus of 20 per cent. on the paid-up capital of this bank out of its surplus 
assets, the directors intimated that there were still some few further assets 
and claims in liquidation, which they expected would enable them to make 
another and final division. They regret that, notwithstanding their best 
endeavours, some of these matters are still unsettled, and they have, there- 
fore, determined upon making a further payment on account, of £13,750, 
(being 10s. per share on the old shares, 1s. per share on those of the second 
issue.)—1 am, Sir, your obedient servant, 

“ Witiiam W. Lanper, Assistant Secretary.” 
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COMMERCIAL BANK — OF INDIA AND THE 


Tue following is from the report of the directors of the Commercial Bank 
Corporation of India and the East, to be presented at the forthcoming 
meeting :— 

” The amount received up to the 31st of December last in respect of the 
new capital was £355,590, and of the premiums on shares allotted in 
England £91,282.10s. On the 1st January, 1865, the business of the 
Commercial Bank of India was transferred, at all the branches, to the 
Commercial Bank Corporation ; and the former bank now exists only for 
the purpose of liquidation. The assets and liabilities of the Commercial 
Bank of India have been taken over exactly as they stood on 31st December 
last. The capital of that bank was £500,000; the new capital, when fully 
paid up, will be £500,000; making the total capital of the corporation 
£1,000,000. The net profits of the year 1864, after writing off all known 
bad debts up to the 31st December, were £154,426. 11s. 4d. A dividend 
and bonus for the first half of the year were paid to the shareholders of 
the Commercial Bank of India in Bombay, amounting to £45,000; 
and a dividend has since been paid in London at the rate of 10 per cent. 
per annum on the whole paid-up capital as it stood on the 31st December, 
for the second half of the year, amounting to 39,925; leaving a balance 
of £69,501. lis.4d. The directors regret to report that several failures 
have taken place since the commencement of the present year, involving 
losses which in the unsettled state of the produce markets itis not easy to 
estimate accurately; but they have deemed it prudent to carry forward 
the entire balance, after paying the above dividends, as a provision for 
them. The reserve fund of the Commercial Bank of India transferred on 
the 1st of January amounted to £73,301; and the premiums on shares 
allotted in London already stated, £91,282. 10s.; amount outstanding on 
the 31st December, £4,717, 10s.; making the reserve fund of the corpo- 
ration, £169,501. In addition to which a sum of £16,703. 17s. 7d. has 
been transferred to the corporation by the Commercial Bank of India, 
being the balance standing to the credit of the insurance account.” 
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ASIATIC BANKING CORPORATION. 


Tue directors of the Asiatic Banking Corporation have also issued their 
first report, to be presented at the meeting on the 4th of May. It states 
that, “The court of directors, in presenting the first report and balance- 
sheet, haye great pleasure in congratulating their co-proprietors upon the 
position attained by the bank during the brief period that has elapsed 
since the commencement of its operations. The half-year for which the 
accounts are now rendered, and during which period a portion only of the 
existing branches of the bank have been working, represents not only the 
least favourable season of the year in India, but has also been characterised 
by a severe monetary crisis in this country, which has necessitated the exer- 
cise of the utmost caution in conducting the business of the bank, and 
a consequent restriction of its operations. Notwithstanding these draw- 
backs, the net profits, after deducting all charges upon the current business 
of the bank, and fully providing for all bad and doubtful debts, amount 
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to £70,439. 4s. 8d. This sum the directors propose to distribute in the 
following manner, viz., £37,500 by a dividend at the rate of 15 per cent. 
per annum, £12,500 by a bonus of 10s. per share, equal to 5 per cent. per 
annum, being together equal to 20 per cent. per annum on the paid-up 
capital on 31st December, to be paid to the proprietors free of income-tax ; 
£8,484. 11s. 11d. in liquidation of the whole of the preliminary expenses ; 
£5,500 to be added to the reserve fund, which, with the premiums arising 
from the recent issue of new shares, will then amount on the 30th of June 
next to £175,000; and the balance—say £6,454. 12s. 9d.—they propose to 
carry to the credit of the profit and loss account for the current year. The 
directors also recommend the shareholders to authorise them to declare 
and pay such an interim dividend half. yearly, for the current and future 
years, as they may deem desirable, pending the final adjustment of the 
accounts. 


a 
>_> 





NEW MEXICAN LOAN. 


SuBJOINED is a condensation of the prospectus issued in Paris of the new 
Mexican 6 per Cent. Loan of £10,000,000, the lists for which were opened 
on Saturday, the 22nd April :— 


Mexican GOVERNMENT LOAN. 


Subscriptions for 500,000 obligations of £20, authorised by H. E. the 
Finance Minister. Issued at the price of £13. 12s., with dividend from 
the 1st of April, 1865; interest, 6 per cent.; redeemable in 50 years by 
half-yearly drawings, commencing on the Ist of October next. They will 
be to bearer. The drawings will amount to £60,000 each half-year, the 
chief prize being £20,000, with two of £4,000, four of £2,000, and sixty 
of £400. First drawing to be on the 2nd of July next, and the follow- 
ing on the 2nd of January and 2nd of Julyin each year. The Mexican 
Government are to deposit in 3 per cent. French Rentes sufficient to pay 
£13. 12s. for every obligation at the end of 50 years, the title to this pay- 
ment being represented by a special certificate. Thus the subscribers, in 
addition to the reimbursement by drawings at the rate of £20 per obliga- 
tion, will receive a second reimbursement of £13. 12s. The subscription 
is to be opened at the Comptoir d’Escompte at Paris, and their correspon- 
dents in the departments, and at the offices of the various Receivers- 
General, from Saturday, the 22nd of April, till Wednesday the 26th. The 
payments are to be made as follows :—£2. 8s. on application, £3. 4s. on 
the 15th of June, and £2 on the 15th of August, October, December, and 
February. 


y~ 
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Tue Lonpon anv Scottish Bank.—Winpinc-Ur.—A petition having been 
presented to the Master of the Rolls, for the winding-up of this company, which 
carried on business in London at 24, Old Jewry, Mr. Swanston, on the 26th 
April, applied ex parte for an order ~~ five of the directors (named in 
the petition), viz., Sir Wm. Smith, W. H. Logan, J. B. Cumming, Thos. J, 
Bolton, and Henry Spicer, provisional official liquidators. The ground of the 
application was that execution for £2,000 was about to be enforced against the 
bank. His honour made the order. 
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Communications. 





To the Editor of the “ Bankers’ Magazine.” 


THE BANKERS’ GUARANTEE AND TRUST FUND. 


3, Abchurch Lane, London, 
April, 1865. 

Srr,—In replying to the letter of “ A Bank Manager who pays thirty 
pounds a year for his guarantee premium,” which appeared in your last 
number, you will, perhaps, be so good as to allow me space, not merely to 
answer the particular questions raised therein, but generally to explain 
the circumstances which led to the establishment of the Bankers’ Guarantee 
and Trust Fund, and the plan on which it is conducted. It is hardly 
possible within the limits of a prospectus to enter fully into these details, 
and as your magazine is the recognised organ of the banking world, its 
pages seem to be the fit place wherein to discuss a subject in which 
bankers and their officials are so much interested. 

The circumstances which led to the establishment of the fund are these : 
All bank officials are, with few exceptions, required to give security for 
their fidelity to their employers. This security had previously been ob- 
tainable, either by the bond of private sureties or the policy of a guarantee 
society. In some banks the former, and in others the latter, class of 
security was required, but in most cases the kind of security was optional 
with the clerk so long as, of its kind, it was satisfactory to the employer. 
Of late years the custom of giving private security has been gradually 
giving way to the more approved and popular mode introduced by the 
guarantee society, and there are now very few banks in the kingdom in 
which it is compulsory for clerks to put themselves under the obligation of 
indebtedness for suretyship to relations or friends. 

The impression with some bankers used to be that the bond of a rela~ 
tion or friend was a certificate of character such as the policy of a public 
company could never be. It was said that it implied unbounded confidence 
on the part of the bondsman in the honesty of the person for whom he 
was bond. On the other hand, it was thought that a clerk would hesitate 
to commit an act of dishonesty that would entail loss on his own family, 
from which he would not be deterred if a guarantee society only were pre- 
judiced by his acts. 

But these were theories, however, and are disproved by experience. It 
is well known that one of the largest private banking houses in the country 
which still requires private sureties, has had more defaulters in its service 
since the plan of accepting the policy of a company began to prevail with 
most other houses, than, it is believed, any other private banking establish- 
ment has had. 

Besides, since the establishment of the guarantee society, private surety- 
ship has been practically inoperative. The custom of giving counter- 
guarantees does away with any validity private suretyship was supposed to 
possess, and A. B. may readily enough become surety for C. D., when 
C. D. can give A. B. the policy of a guarantee society virtually rendering 
him harmless in respect of his private bond. Nay, it does not seem un- 
likely that the policy of a guarantee society may be more readily obtained 
to counter-guarantee than to guarantee direct, and, if so, a clerk in a bank 
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which requires private sureties has even greater facilities for obtaining his 
security than one which either requires or will accept a policy. But, 
however this may be, it is unquestionable that the practice of requiring 
private surety is rapidly going out of use. The largest joint-stock bank 

“in London that previously adhered to this practice has done away with it 
since the establishment of the Bankers’ Guarantee and Trust Fund. 

The very large majority of bankers’ clerks, then, have of late years been 
obtaining their security from a guarantee society, and the premiums they 
have recently been paying have been upon the average at the rate of £3 
per annum for every,£1,000 guaranteed. Formerly the premiums were 
much higher, but upon the reduced rates only I will make my calculations. 

£3 per annum paid for 10, 20, and 30 years, amounts of course to £30, 
£60, and £90. 

£3 per annum will effect a life assurance for £100 at the age of 18, pay- 
able on attaining the age of 45 or 46, or at death, if that should previously 
happen. 

£3 per annum amounts in 30 years, with compound interest at 5 per 
cent. to little Jess than two hundred pounds. 

Two HUNDRED POUNDS, that is the sum which a guarantee society would, 
at its present rates, realise from a bank clerk who continues faithful to his 
employers for 30 to 35 years, while from those who spend a lifetime in 
the service (as many hundreds do), the society would have the satisfaction 
of gaining nearly or quite double that amount. 

Many a bank clerk not yet 40 years of age has paid in hard cash £60, 
£80, and even £100. 

There are probably eight or ten thousand clerks employed in the bank- 
ing establishments of Great Britain and Ireland. If they were all guran- 
teed in one office, and if one in every hundred were a defaulter, and every 
defaulter such to the full amount of his policy, the premiums would at the 
present rates cover in three years even that amount of loss. 

But it is well known that bankers’ clerks are, as a body, a non-defaulting 
class. Whether this arises from the care exercised in selecting young men 
for banking appointments, or from their prospects of promotion, and the 
certainty of being provided for life if they conduct themselves properly, or 
from the trust reposed in them, and the sense of responsibility tending to 
raise the moral character, or from the system of check and counter-check to 
which banking accounts are so properly subject, or, as is most probable, 
from all these circumstances combined, the fact is indisputable that bankers’ 
clerks have established for themselves an exceptionally high character. 

The guarantee societies themselves recognise this to a certain extent by 
guaranteeing their fidelity at lower rates than they charge to clerks 
engaged in most other branches of commerce. 

It is also well known that bankers’ clerks seldom change their calling, 
most of the chief positions in the banking-houses throughout the country 
are usually held by men who have been in the same service from their youth. 
The permanence of a banking appointment, even more than its eniolu- 
ment, is that which makes it so desirable to obtain, and is so conducive 
alike to a faithful discharge of its particular duties, and to general recti- 
tude of conduct. 

Non-defaulting, not given to change, and also numerous, it would not 
have been surprising if bankers’ clerks had been the first to co-operate 
together by voluntary general association, at least for the purpose of 
guaranteeing one another’s fidelity, and so of saving, or keeping to them- 
selves, the.profits accruing from their guarantee premiums; but it is- 
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positively marvellous that with the example before them for so many 
years of the successful operation of mutual guarantee funds among certain 
small sections of their own community, and in certain government depart- 
ments, such as the Excise and Customs, they should not until now have 
organised a general co-operative association, extending the benefits of the 
system of mutual guarantee to all the members of their class. 

Twenty-four years ago the directors of the Bank of England set on 
foot a mutual guarantee fund for the benefit of their clerks. Each clerk 
was required to subscribe £5, and the sum so subscribed was to be a fund 
to guarantee their fidelity as long as they remained,in the bank, and the 
fund was not exhausted. Practically, the subscription of £5 has been 
found to be much more than sufficient for the purposes of the guarantee 
fund, and not only have the subscribers never been called upon to make 
further contributions, but the greater portion of the fund arising from the 
single original subscription has been dealt with from time to time for the 
benefit of the contributors as a class. 

If during these twenty-four years the clerks in the Bank of England 
had been guaranteed by a guarantee society, their premiums would now 
have amounted to, in excess of the defalcations, at least £45,000, and with 
interest added, to at least £70,000, the whole of which would have gone 
into the pockets of the guaranteeing society. 

Such, then, are the circumstances which at the instance of the clerks 
themselves, and in no small degree through the exertions of the gentle- 
man whose name appears upon the prospectus as auditor, led to the estab- 
lishment of the Bankers’ Guarantee and Trust Fund. By effecting a 
general co-operation among the managers and clerks engaged in the bank- 
ing establishments throughout Great Britain and Ireland, it proposes to 
extend to all bank officials the advantages hitherto exclusively enjoyed by 
the staff of the Bank of England. 

I say exclusively enjoyed, for though it is true that one or two other 
banks have guarantee funds of their own, the rates charged are so much 
higher than are necessary for the purposes of guarantee, that they par- 
take more of the nature of “annuity” or “benevolent” than “ guarantee” 
funds. 

The one object of the Bankers’ Guarantee and Trust Fund is to enable 
bankers’ clerks to provide the required security at the low:2st possible cost, 
without reference either to any other prudential or to any benevolent 
purpose. Whatever surplus may arise from the single subscription that 
is not required for the purposes of the guarantee fund, will be held in 
trust by the managers of the fund (the trustees), for the benefit of the 
subscribers as a class, and will be so employed by them as they in their 
discretion shall think fit. (Various suggestions have been offered for the 
employment of such a surplus, but no decision can be arrived at until it 
is known with what amount the trustees will have to deal.) 

Bank clerks, as I have said, seldom change their calling, but they do 
occasionally transfer their services from one bank to another, and it is, 
therefore, manifestly to their interest to be members of a guarantee fund, 
in the benefits of which they will participate as long as they remain in 
banking service, rather than of one that is limited to the use of the staff 
of a single bank, and in which all their interest would cease on leaving 
that establishment. A clerk on leaving a bank that has its own fund for- 
feits the whole amount of his contributions to their fund, whereas the 
members of the Bankers’ Guarantee and Trust Fund may, under ordinary 
circumstances, go from one banking house to another, and in all respects 
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stand in the same relation to this fund as if he continued during his whole 
lifetime in the same bank. 

It certainly seems evident that it is to the interest of all sections of the 
community of bankers’ clerks, to have but one guarantee fund in which 
_they shall be permanently guaranteed let them go into what banking service 
in this country they will, especially when the rate they must pay for being 
guaranteed in a particular bank, as long as they remain in the service of that 
bank, is necessarily higher than the rate they would pay to a fund thai, 
maintained by the subscriptions of the large majority of the bank officials 
in the kingdom, would guarantee their fidelity as long as they remained in 
the service of any bank. 

The subscribers to a particular fund limited to the use of a particular 
bank pay higher rates and have fewer privileges than the subscribers to a 
general fund open to the use of all banks. 

With these facts before them, it may be hoped that the directors of the 
one or two banks in which guarantee funds are in operation for the 
exclusive use of their own staffs, will, anticipating the wishes of their clerks, 
take the initiative steps to enable their staffs to avail themselves of the 
greater advantages open to them by the Bankers’ Guarantee and Trust 
Fund. 

Before the establishment of this fund the clerks in those banks stood at 
an advantage, as compared with the clerks in other banks, in respect to 
their guarantees ; but now the clerks in all other banks will have an advan- 
tage over them if they, too, do not act in concert with the general move- 
ment, unite their detachments and make one rank together. They who 
have hitherto led the van must now fall into the rear unless they march 
on with the main body which has overtaken them. 

Having dwelt upon the causes that gave rise to and the objects and 
prospects of our general guarantee fund, I will now briefly allude to 
the manner in which it is conducted, and in so doing reply to the 
questions raised by “ A Bank Manager.” 

The fund is under the exclusive management and control of the 
trustees, and the policies are issued and signed by them. They are re- 
sponsible in law for the due fulfilment of the obligations they under- 
take, and should disputes arise that might require the intervention of 
a jury to settle, they might be sued; but of course their liability to pay 
does not extend beyond the moneys of the fund of which they are the 
treasurers or trustees. 

Tt is not thought likely, however, that any such disputes will arise. 
Administered by a committee of bankers, who as it were, pledge their 
reputation for fair and impartial dealing, the fund will no doubt be 
conducted in such a manner as to give no cause for complaint in any 
quarter. As bankers themselves they will naturally be disposed to act 
liberally and promptly in the settlement of claims, and they can have 
no motive for resisting payment of ascertained losses, or of requiring 
more evidence to prove them than would be sufticient testimony of the 
alleged misconduct. The practical working of the fund will, I have no 
doubt, be as simple as its principle, and equally admirable. 

The question was discussed whether an arbitrator should be appcinted, 
and his decision be made absolutely binding upon all parties in any case 
of difference or dispute that might arise. The name of Mr. Tidd Pratt 
was suggested, as it might be supposed, from the great and enlightened 
interest which that gentleman takes in all co-operative associations of 
this character, that he would not object to undertake the office. But 
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application to him on this subject was deferred, as it is hoped that 
no differences or disputes will arise, and consequently no arbitrator was 
appointed. If, however, experience should contradict expectation, and 
it should be found convenient to have an arbitrating referee, there 
could be no objection to the appointment being hereafter made. 

With regard to registration, I saw Mr. Tidd Pratt and the Registrar- 
General upon the subject some time ago, and their opinions were that by 
none of the Acts of Parliament with which they have respectively to do, 
was registration needful, and our solicitors also advised us that it was un- 
necessary. 

I may add that the prospectus from which “A Bank Manager ” quotes 
was a preliminary and incomplete document. The trustees accepted their 
office, and the duties attaching to it, as soon as they were satisfied that 
bankers’ clerks generally were ready to co-operate for the purpose of 
guaranteeing one another; and in order to show their confidence in the 
success of the scheme, as well as to mark their sense of the high character 
for integrity which bank clerks generally have established for themselves, 
several banking houses in London and elsewhere have subscribed a fund, 
by way of reserve, in order to make the security absolutely unquestionable, 
until 5,000 policies shall be taken up. 

If they had not commenced business until this number of policies had 
been actually taken up and paid upon, an indefinite delay might have 
occurred, for there is nothing like that number of premiums falling due in 
any one quarter. But as nothing more was needed for all practical 
purposes than to be satisfied that bankers’ clerks were prepared to unite 
in the co-operative association for the purpose of guaranteeing one another’s 
fidelity, and being convinced of this by a considerable number of applica- 
tions for policies already in hand, the operations of the fund commenced soon 
after the publication of the prospectus, and many whose policies expired at 
the Lady-day quarter were thus enabled to save a whole year’s premium. 

The thanks of the clerks are due to bankers generally for the ready way 
in which they have come forward to assist them in abolishing a life-tax 
that has been a grievance to them so long—a grievance even greater from 
the imputations which the amount it was computed at seemed to imply 
than from the amount itself—for without their interest the fand could 
not have attained its present secure and satisfactory position. It is not 
intended to introduce anything new into the conditions of a guarantee 
bond, nor to narrow the limits of its obligations, nor to extend nor vary 
them, but simply to reduce the cost; therefore, bankers have not hesi- 
tated to approve an institution by which their clerks will be materially 
benefited, and their own interests in no way interfered with. 

I trust that the importance of the subject, and the interest your readers 
have in it, will be a sufficient excuse for the length to which I have ex- 
tended my remarks. I thank “A Bank Manager” for having raised his 
inquiries no less than for his cordial good wishes for our success; and I 
thank you, Sir, for having opened the pages of your bank-circulating 
magazine to the free discussion of this guarantee question, and 1 trust 
that the principle of the new institution, and the views adopted in this 
letter, will receive the support of your powerful and influential advocacy. 

I am, Sir, 
Your obedient servant, 
Henry Youna, 


Secretary to the Bankers’ Guarantee Trust Fund. 
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N.B.—As this letter will probably be read by most of the bank managers 
in the kingdom, of whom, including the heads of branch offices, there are 
nearly two thousand, I take this opportunity to request as many of them 
as have not already done so, to be so good as to ascertain the names of 
those in their respective establishments, whose wish it is, as the year goes 
round, to enrol themselves members of this fund, and furnish me with the 
lists as soon as they conveniently can. In no single instance as yet where 
a general desire has been expressed on the part of the staff of a bank to 
make use of this fund as the means of providing their securities, and the 
names from the several branches have been sent in, have we failed to ob- 
tain the sanction of their employers at the head office. But it is for managers 
and clerks themselves to come forward first, for it is naturally not the 
wish of their employers to force upon them the adoption of any new mode 
of providing their securities, and the wish on our side only is that they 
should know that there is this new mode, should understand its advantages, . 
and then express themselves accordingly, Let them do this, and there 
will then be but one guarantee fund for the whele body of bank officials 
in Great Britain and Ireland, of which each member will be for as long 
as he remains in banking service.—H. Y. 





CHEQUES PAYABLE TO ORDER. 


Sir,—Many points connected with cheques made payable to order have 

been discussed in your pages, but there is one which, as far as I remember, 

(p. has not hitherto been mentioned, and which I think may not be altogether 
unworthy of your notice. 

A form now frequently employed, states that “this cheque requires the 
endorsement of the person to whom it is payable.”? This has the advan- 
tage of drawing the payee’s attention to the fact that his signature is re- 
quired; but it has the disadvantage of causing the signature to be endorsed 
on the back of the check. The present practice, in fact, compels every one 
who now receives a cheque made payable to order, to turn it over to see 
whether the endorsement is given. 

I should wish, to obviate this inconvenience, to propose a slight altera- 
tion in the form of cheque now in use, and to assimilate it to the general 
form of dividend warrants, which, when made payable to order, usually 
have a place marked out on the face of the warrant for the signature of 
the payee. 

The doing this would have the advantage that any one looking at the 
cheque would see at the first glance whether the signature of the payee 
were given or not. It would also render the correctness of the payee’s 
signature more easily seen, and whether it exactly corresponds with the 
name in the body of the cheque. 

The form of cheque proposed would be as follows :— 


* London Agents—Messrs. Cush & Co. 
“ Silverton, April 18, 1865. 
* Messrs. Bankers & Co., Silverton. 


“ Pay Geo. Gold or order, 
“Ten Pounds. Thos. Twentyman. 


Payee to sign here............Geo. Gold..........00+ Signature.” 
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Communications. 


If you would give this suggestion a place in your pages, perhaps those 
bankers who were inclined to adopt it would not mind the trouble of 
signifying their acquiescence to you; and if the alteration were made by 
a few of the leading firms and companies I feel very little doubt that it 
would so thoroughly recommend itself by the trouble it would save, that 
it would shortly become general. 

I an, Sir, 
Yours faithfully, 





TOUTING FOR BUSINESS. 


Srr,—As a branch manager of a recently-established joint-stock bank, 
I can quite endorse all that has been written by your correspondent 
“J.D. F.” condemnatory of the practice of “touting ”’ for business, now, 
unfortunately, so prevalent amongst banks. Ihave myself on several occa- 
sions experienced the great inconvenience of having to treat with men 
who have been previously solicited by me to open a banking account, and 
have sometimes been compelled to yield a point which, had the individual 
voluntarily become my customer, I should not have yielded. There is a 
“ great want felt,’ as the prospectuses used to say, but now it is the want 
of business for the banks which were said to be so much wanted. 
Let there be a few more amalgamations between new companies effected, 
and then this high pressure system can be set aside, respectable dividends 
reasonably looked for, commercial credit will not be unduly stimulated, 





and bank managers will be relieved of the dirty work of “ touting for Ce 
business.” 
I an, Sir, 
Your obedient servant, 
ALPHA. 


April 15th, 1865. 








ARE COUPONS LIABLE TO STAMP DUTY? 


Whitehaven, 28th March, 1865. 
Dear Sin,—The law regarding these documents appearing to be in 
an uncertain state, may I ask if you can throw any additional light 
thereon. 
By some they are considered as drafts, promissory notes, letters of credit, 
&c., consequently liable : by others, again, they are not so treated because 
they want the essential character of these documents, the payee’s name. 
An answer at your convenience will much oblige, 
Your constant reader, 
Bank CASHIER. 


[The question referred to was discussed in a letter in this Magazine, 
for 1860, pages 518, 519. On looking to the Act 23 Vic., cap. 15, we think 
the view therein taken is correct, although it is not generally acted on.] 
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CHEQUE OUT OF DATE. 

Norwich, April, 1865. 
A. draws a cheque more than twelve years since, payable to his landlord 
B., and hands it to him in the ordinary course of business, but B., from 
some unaccountable reason, has never presented the cheque for payment. 
It is presumed to have been mislaid, and now B. is dead ; his representa- 
tives have found the above-mentioned cheque; can they compel A. by law 
to pay the cheque after the lapse of twelve years, assuming, of course, 
that his bankers decline to do so without A.’s special order to that effect ? 
Will the editor of the Bankers’ Magazine be so good as to answer the 

above question ? oe 


[We think not ; the payment of the cheque is barred by the statute of 
limitations. } 


ENDORSED CHEQUE. 


5, Duke Street, Cannon Street, 

Manchester, 8th April, 1865. 
Srr,—If a cheque payable to bearer has afterwards been endorsed by 
the payee, making it payable to order, is the drawee in such a case obliged 
to take any notice of such endorsement, or must he still pay it to bearer ? 
An answer to the above in the next number of the Bankers’ Magazine 

will much oblige, 
Yours respectfully, 
A SUBSCRIBER. 


[The cheque, having been originally made payable to bearer, is not 
affected by any endorsements. ] 





a 
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CHARTERED MERCANTILE BANK OF INDIA, LONDON, 
AND CHINA. 


THE report of the Chartered Mercantile Bank of India, London, and China, 
has been issued previously to the meeting. The audited balance-sheet, 
and profit and loss account of the bank, for the year ended 31st December 
last, shows that after providing for all bad and doubtful debts, and de- 
fraying expense of management at all points, the net profit amounts 
to £126,082, to which has to be added a sum of £75,831 undivided profit 
brought forward from the preceding year, making a total of £201,913. Out 
of the above total £136,153 has been paid in two half-yearly dividends, 
making together 20 per cent. on the paid-up capital of the bank. The un- 
appropriated balance of £65,760 is carried forward to the profit and loss 
account of the current year. The last instalment of £12. 10s. per share, 
due 2nd January last, upon the 10,000 new shares issued 1st December, 
1863, has been paid. The Newera Ellia and Tuticorin agencies have been 
closed, the results not answering expectations, and for a similar reason the 
Mauritius branch will be closed at the end of the current year. 





_— 
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Estates of failed firms. 


THE ESTATE OF MR. DAVID LEOPOLD LEWIS. 


Tue creditors of Mr. David Leopold Lewis met on the 3rd April at the 
oftices of Messrs. Lawrance, Plews, and Boyer, to confer upon the best 
mode of liquidation, and after a lengthened explanation from Mr. Coleman, 
and considerable deliberation, they unanimously determined to liquidate 
under a deed of inspectorship. At the same time it.was understood that 
application should be made to the Court of Chancery, with as little delay 
as possible, for the purpose of arriving at the rights of all parties interested 
in the shares, stocks, and bonds of the Cork and Youghal Railway, as these 
comprise nearly the whole of the assets of the debtor’s estate. The liabi- 
lities of Mr. Lewis are about £850,000, and it is feared the unsecured 
creditors will not obtain a favourable dividend. 





THE ESTATE OF MESSRS. BUCHANAN, HAMILTON AND CO. 


THE creditors of Messrs. Buchanan, Hamilton, and Co (with whom 
are Messrs. Jarvie, Thorburn and Co., of Shanghai, and Hamilton, 
May and Co., of Singapore), held a meeting on the 26th April. Mr. 
Geo. May, of the firm of May, Matthewson and Co., London, was 
called to the chair. Mr. William Anderson, of Glasgow, the- ac- 
countant, presented a statement of the affairs, from which it appeared 
that the assets were estimated at £632,068, and the liabilities at £752,588. 
Mr. Murray, of London, and Mr. J. 8. Fleming, of Glasgow, solicitors, 
explained the position of the estate, and the following resolution was 
unanimously adopted :—That the meeting be adjourned until Monday, the 
3rd July next, and that in the meantime the business be carried on under 
the inspection of Mr. George May, Mr. Michael Connal, of Glasgow, and 
Mr. Anderson, the accountant ; that the banks and other creditors in the 
United Kingdom do not send their bills abroad or take proceedings pend- 
ing the ajournment of the meeting, and that all payments be made with 
the approval of the inspectors. 





THE ESTATE OF MESSRS. BREMNER & CO. 


A meETING of the creditors of Mr. George W. Bremner, trading under the 
firm of Messrs. Bremner and Co., merchants, and shipowners, was held on 
the 12th April, when it was agreed to carry out a liquidation under inspec- 
tion. The debts and liabilities were stated to be £48,917, and the assets 
£52,441; but of course the latter are subject to realisation. Messrs. J. 
Killingsworth and Son, accountants, prepared the statement. It is under- 
stood great sympathy was expressed for the debtor. 





y 
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_ MERCANTILE SUSPENSIONS. 


THE following suspensions have been announced during the past month :— 

March.— m Messrs. Bretaner and Co,, London, East “India and Brazilian 
trade. - 

April.—Measrs. Kelson, Tritton and Co., London, East India and 
general merchants. 

Messrs. C. Joyce and Co., London, India and Egyptian trade. 

Messrs. A. Skwarco and Co. » London, iron and steel trade. 

Messrs. J. and J. Cogan, Glasgow, spinners and manufacturers. 

Messrs. Buchanan, Hamilton, and Co., Glasgow, East Indian mer- 

‘chants. ; 





> 


MONTHLY CHRONOLOGY. 


March 29. —Suspension announced of Messrs. Bremner and Co., of 
Great St. Helen’s, in the East India and’ Brazilian trades, with liabilities 
amounting to £150,000. 

April 1.—Stoppage of Messrs. Kelson, Tritton, and Co., of Old Broad 
Street, East India and general merchants, with debts extending to about 
—_ 600. 

9.—Failure of Messrs. C. Joyce and Co., of Moorgate Street, engaged 
in the Indian and Egyptian tratles, with liabilities extending to about 
£1,100,000. 

il. —Suspension of Messrs. A. Skwarcow and Co., in the iron and steel 
trade, and with connexions in Sheffield and Italy. 

12. ”Stoppage of Messrs. J. and J. Cogan, of Glasgow, spinners and 
manufacturers, with £100,000 liabilities. 

14. —Intelligence received from America of the evacuation of Richmond 
and Petersburg, by the Confederates, and the occupation by the Federal 
troops. 

20.—Suspension of Messrs. Buchanan, Hamilton, and Co., of Glasgow 
East India merchants, with liabilities reaching to upwards of £1,000,000 

23,—News arrived from New York of the surrender of General Lee and 
his army to General Grant. 

26.—The Czarowitz, the eldest son of the Emperor of Russia, and heir 
apparent to the Russian throne, died at Nice, in the 22nd year of his age. 

26.—Intelligence received from America that President Lincoln was shot 
by an assassin at Ford’s Theatre, Washington, on the night of the 14th 
April, from the effects of which he died early on the following morning. 
At the same moment, another assassin made an attempt on the life of Mr. 
Seward at his residence , by stabbing him several times about the neck and 
face. He at the same time. felled Mr. Frederick Seward, the son of the 
latter, who, it is reported, died in the course of the following day. The 

_supposed murderer of Mr. Lincoln is an actor named Wilkes Booth. At 
present Mr. Seward’s assassin is said to be unknown. 
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BANKING OBITUARY. 


On the 11th April, at Essex Road, Islington, Mr. Thomas Reseigh, of 
the Consolidated Bank, in the 65th year of his age. 

On Saturday, the 15th April, at his residence, Langport, Somersetshire, 
Thomas Paul, Esquire, aged 79. He had been engaged from a very early 
period of his life in banking business, and, as a partner in Stuckey’s 
Banking Company from its establishment in the year 1826 until his de- 
cease, he took a very active and efficient part in the management. 





Hotes of the Month. 


Tue Bangers’ GuaRANTEE AnD Trust Funp.—It is announced that the name 
of Mr. George Thomas Brooking is added to the list of the trustees of the 
Bankers’ Guarantee and Trust Fund. This association, which has recently been 
established, and is now in active operation, is for the purpose of effecting a 
general co-operation among bank officials, in order to secure to them the benefits 
of a system of mutual guarantee. Several of the leading private and joint- 
stock banks in London and throughout the kingdom have already agreed to 
accept the guarantee of this fund for their clerks, and it is believed that in a 
short time it will be universally adopted. 

Post-Orrice Savines Banxs.—It seems from a parliamentary return 
issued last month, that the sum standing to the credit of the Post-office 
Savings Banks Fund, on the 31st of December last, at the National Debt Office, 
was £4,995,663. 2s. 3d., and on the same day there was in the hands of the 
Postmaster General a balance of £18,546.18s.1d., making in all £5,014,210.0s. 4d., 
to meet a liability of £4,993,123. 11s. 7@. The repayments last year amounted 
to £1,834,849. 2s. 9d., and the cash received from depositors during the year 
was £3,350,084. 8s. 1d. The charges and expenses incurred for the banks last 
year amounted to £45,856. 1s. 

Fire at THE Bank or Oraco.—A telegram was received by the directors of 
the Bank of Otago, Limited, on the 7th April from their colonial manager at 
Dunedin :—‘ Great fire on the 24th of January. Twelve shops, including bank, 
burned. Books and cash saved; business continued as usual and improving.” 
The secretary adds that the premises of the bank are fully insured, 





——$—$———— -—---——<p—_—— ——— 


BANK MOVEMENTS. 


Ar a meeting of the creditors of Messrs. Attwoods, Spooner & Co., the offer 
of the Birmingham Joint-Stock Bank to pay 11s. 3d. in the pound on the debts 
of Messrs. Attwoods, was carried by acclamation. The Birmingham Joint-Stock 


* Bank opened a branch in New Street (Attwoods’ old establishment) on Saturday, 


April 1st, 


The payment of the first dividend of 8s. in the pound, under the winding-u 
of the affairs of the Leeds Banking Company, was commenced on the 24t 
April, at 11 o’clock in the forenoon, from which hour to the time of closing in 
the afternocn, the bank premises were crowded with creditors. Excellent 
arrangements had been made by Mr. Turquand, the official liquidator, to prevent 
overcrowding or confusion, each creditor having had a circular sent to him, 
informing him the time, between certain hours. Those persons who could not 
— at the specified time were paid at the usual hours, on and after the 26th 
April. 
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It appears that the Mercantile and Exchange Bank having made satisfactory 
arrangements with the Clydesdale Banking Company (who will act as their 
correspondents in Scotland) intend to withdraw their branch from Glasgow. 
Mr. William Brown, the manager of the Mercantile and Exchange Bank in 
Glasgow, will rejoin the management of the Clydesdale Bank. 

A General meeting of the London Bank of Scotland will be held at the 
London Tavern, on Tuesday, May 9, at two p.m., to receive a report from the 


liquidators as to the progress made in the winding-up of the affairs of the 
company. 


It is stated that the London Scottish Bank, Limited, will be in a position 
without delay to meet its engagements, and that negotiations are pending with 
a London Bank to take over its business. 


Mr. Edward Redman, the Columbian consul general in London, has joined 
the board of directors of the London and Venezuela Bank. 


+ 
— 


TENDERS FOR BILLS ON INDIA. 


Tue biddings for 30,00,000 rupees in bills on India took place on the 6th 
April, at the Bank of England. The proportions allotted were—to Cal- 
cutta 17,42,100 rupees, and to Madras, 2,20,000 rupees. The minimum 
price was fixed at 1s. 114d. on Calcutta and Madras, and 1s, 113d. on 
Bombay. Tenders on Calcutta and Madras at and above the minimum 
will receive in full. On Bombay no tenders were made above the mini- 
mum. Further biddings for 30,00,000 rupees took place on the 20th April. 
The proportions allotted were—to Calcutta 2,70,000 rupees, and to Madras 
35,000 rupees. The minimum price was fixed at 1s. 11d. on Calcutta and 
Madras, and 1s. 11jd. on Bombay. Tenders on Calcutta and Madras at 


the minimum will receive in full; on Bombay all the tenders were below 
the minimum. 





yp 
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TRADE OF THE UNITED KINGDOM. 


Tux Board of Trade returns for the month, and two months ending 
the 28th February, were issued on the 3lst March, but the results 
exhibited are not so favourable as for some time past. The decline of 
over a million and a quarter in the value of our exports during the month 
is a strong indication of the general dulness in business, but although the 
falling off extends to most of the leading articles of commerce, the chief 
decline is to be found in the articles of cotton yarn and cotton manu- 
factures. The total declared value of exports for the month last past was 
£11,376,214, against £12,698,121 in the same month of 1864, and 
£9,298,576 in 1863, being a decline,as compared with 1864, of £1,321,907, 
but as contrasted with 1863, an increase of £2,077,638. For the two 
months of the present year the total was £21,865,553, against £23,111,707 
in 1864, and £17,343,731 in 1863, which is a decrease on the former period 
of £1,246,164, but an increase on the latter of £4,521,822. The chief 
changes as regards exports have been an increase in linen manufactures and 
machinery, with a decline in alkali, beer and ale, coals and culm, cotton 
yarn, cotton manufactures, haberdashery and millinery, hardware 
and cutlery, linen yarn, metals, seed oil, silk manufactures, wool, 
woollen and worsted yarn, and woollen manufactures. In imports the 
increase has been in raw cotton, guano, hemp, raw silk, tallow, wool, coffeo 
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and sugar; and the falling off in flaxseed and linseed, woollen manu- 
factures, cocoa, spirits, tea, timber, tobacco, and wine. As regards cereals 
there has been an increase in the importation of barley, oats, and Indian 
corn; but a decline in wheat, peas, beans, and wheat-meal and flour. 
In the case of provisions, there has been an improvement in salt pork, 
cheese, and eggs ; but a falling off in bacon and hams, salt beef, butter, 
and lard. The extent of the most important variations will be seen by 





the annexed tables :— 


























Exports, 
1864. 1865. 
Coals and culm ... ie - +. tons 607,594 534,482 
Cotton manufactures ... : yards 149,586,390 144,815,611 
Cotton yarn... al i aie. 5,780,812 5,030,510 
Haberdashery and millinery ... s+» Value £ 420,166 332,013 
Linen manutactures ... ‘i - yards 16,375,052 17,654,201 
Linen yarn Res aan . ~~ an 3,036,113 2,276,311 
Iron, pig as me = tons 28,973 20,430 
Ditto, railway ... i on < te 34,984 17,543 
Copper, unwrought... ove - ewts. 4,785 5,046 
Ditto, sheets, nails, &c, a ch om 38,120 53,526 
Oil, seed a pe és ... gallons 715,098 632,111 
Silk manufactures “<a «» Value £ 132,723 98,455 
Ditto, thrown ... one e — 33,709 31,816 
Spirits, British ... . .- gallons 440,723 168,083 
Woollen cloths, &c. : am yards 3,186,400 2,114,606 
Woollen and worsted yarn... lbs. 1,941,725 1,376,392 
Imvorts. 
1864, 1865. 
Cocoa ... ro sia wa it 472,707 330,358 
Coffee... ma 3,478,393 3,261,302 
Wheat ... oi cee vee ooo §= Q'S. 1,421,130 579,183 
Wheat-meal and flour daa we ©Cwts. 537,551 257,860 
Cotton, raw... wae aS a 463,118 660,337 
gf alla a aA 83,241 45,172 
ae alle ale na 38,736 41,366 
Hides, tanned,&c. = on 389,950 424,956 
Leather manufactures ... aie + pairs 874,144 705,744 
Butter E = - cwts. 84,025 81,235 
Cheese ... ae one wen a 45,927 60,956 
Flax-seed and linseed ... * ee = QT. 164,846 135,167 
Silk, raw... eee ° lbs. 277,383 540,527 
Silk, thrown pwn =a 7,196 948 
Silk manufactures ae <a 220,664 245,837 
Spirits... om ons .» gallons 931,090 723,742 
Sugar, unrefined mn oes - cwts, 298.129 538,228 
Tallow ... eee eee “—o. ~ 56,544 67,461 
Tea eee ° os |: 12,765,294 6,574,364 
Tobacco “ pee nie beats bane 3,294,793 3,250,754 
Wine ° ... gallons 1,043,260 815,363 
Wool sai on al ae 4,724,125 8,800,094 
Woollen manufactures... — ... value £ 120,294 118,363 
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BANK AMALGAMATION AT BIRMINGHAM. 


Messrs. J. L. Morutet and Sons, private bankers, of Birmingham, have 
agreed to amalgamate their business with that of Lloyd’s Banking Com- 
pany, Limited. This fusion was looked for, and the two remaining 
private banks have now become a joint-stock (limited) bank. It is under- 
stood that two members of the firm, Messrs. James and Theodore Moilliet, 
will join the board of the new company. A formal prospectus has been 
published of the new bank. It is to be styled Lloyd’s Banking Company, 
Limited, and the capital is fixed at £2,000,000, of which £1,250,000 is to 
be first created, in 25,000 shares of £50 each. Of these shares 12,500 are 
to be allotted to Messrs. Lloyds and Messrs. Moilliet, and 12,500 are to 
be issued at a premium of £5 each, such premium being applied to pay for 
the good-will, and leaving the whole amount of the share capital available 
for the purposes of the bank. It is proposed that the remaining 15,000 
shares will be reserved for issue at such premiums, at such times, and to 
such persons as the board shall consider best for the interests of the com- 
pany, and no dividend above 10 per cent. per annum is to be paid until a 
reserve fund shall have been formed equal to a fifth of the paid-up capital. 
The provisional committee comprises sixty-six of the leading persons 
connected with the business of Birmingham and its district, and the 
operations of. the new company commence on the Ist of May. 


a 
—_> 


TURKISH FINANCE. 
(From the Levant Herald.) 


In consequence of the Easter holidays there has been an almost total 
suspension of business, both monetary and commercial, during the week. 
On Friday and yesterday, the Khan was wholly closed, and to day only a 
few unimportant operations were transacted, at an average of last week’s 
closing prices. There is, therefore, substantially no change to report in 
any of the local stocks. The shares of the Société Général have however 
rallied, closing this afternoon at 3 prem., being an advance of } on last 
week’s quotation. Exchanges on London have also risen, to-day’s rates 
being 1103, 1093; for francs (on Marseilles), the demand has been dull 
at 23,23 : 5. 

The failure of Messrs. Joyce, Thurburn and Co.—reported last week— 
has, we are glad to learn, affected Galata less severely than was expected, 
the total local loss from the event being little beyond £50,000. The 
Jownal de Constantinople gives publicity to the rumour of the sus- 
pension of Messrs. Neill Bros. and Co., of London and Manchester. We 
are sincerely glad to be able to say that the report thus indiscreetly circu- 
“jated has only the most shadowy foundation. The very latest advices 

state that the temporary difficulty occasioned to this eminent firm by the 
recent panic fall in cotton has been tided over, the confidence and 
sympathy of their connexions enabling Messrs. Neill and Co. to meet the 
pressure in a manner which has left their high credit wholly unimpaired. 
Were it otherwise, the fact would be a real misfortune for cotton culture 
in the Levant, which owes more to the generous enterprise of this one firm 
than to half Manchester and Liverpool] combined 

The Oriental Commercial Company has effected a fusion with the National 
Financial Company and the Financial Corporation—institutions brought 
out with respectable directions during the speculative activity of last year. 
The new combination takes the name of the Oriental Commercial Bank, 
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and starts with the nominal capital of £3,000,000 of which £1,500,000 is 
subscribed, and nearly £500,000 paid up. Of this the National contributes 
£500,000 nominal, and £100,000 paid up; the Financial £1,500,000 sub- 
scribed, and £150,000 paid up; and the Oriental itself £500,000 nominal, 
£300,000 subscribed, and £105,000 paid up. With resources so ample the 
new enterprise, if cautiously and intelligently conducted, should do a large 
and very profitable business,—independent banking on a sound basis, 
specially adapted to the habits of the country, yet offering English guaran- 
tees, being one of the chief commercial wants of the Levant.. The annexed 
return of the Imperial Ottoman Bank and its branches for the month 
ending February 28, shows an increase of 4,070,825p. in the cash and of 
344,200p. in the notesin circulation, as compared with the Janua’ 
account. In the bills discounted there is a diminution of 20,265,748p., 
and in advances, on public securities and merchandise of 3,085,504p. The 
Treasury balance has also fallen to 1,129,174p., as compared with 
14,670,014p. at the date of the previous return. 


IMPERIAL OTTOMAN BANK. RETURN OF 28TH FEBRUARY, 1865. 
ASSETS. 
ove eee eee «.  P. 148,500,000 0 
-_ a. oe 22,805,187 13 
ove 24,244,654 10 
195,111,918 12 


Capital not called up ... 

Cash at Constantinople 
485) in the Branches f as 

Bills discounted, and other securities 


Current and drawing accounts of the Imperial Treasury 16,616,000 28 
Current and drawing accounts— Debtors ee ee 88,051,152 39 
Advances on public securities and merchandise ... ae 38,999,037 14 
Bank premises and furniture ns sad suis sai 737,795 31 
Sundries ove eo a om eco ove on 4,602,845 30 








P. 539,713,572 1 

LIABILITIES. ———— 

i a or a a ees 
at Constantinople coo gee oe 119,800 0 

in the Branches ... ae tae 773,000 0 
Bills payable § ... 0. ceo cee cco one wee Swe See Ss 75.809,671 0 
Current and drawing accounts of the Imperial Treasury ..._ ... 17,746,174 22 
Drawing and current account—Creditors — ww we 76,017,307 32 
Deposits for fixed terms 


Bank notes in circulation { 


eee ote eee eee eco eee 45,174,041 8 
ee ae ee ee ee ee 3,023,731 
| a a ee 2,042,420 29 
Sundries ... a ae ee a <a. 22,008,365 30 





P. 539,713,572 1 
Certified—E. GILBERTSON, Director-General Adjoint. 








Monetary Intelligence, 


MONETARY REVIEW FOR THE MONTH OF APRIL. 
THE appearance of financial and commercial affairs during the month has 
been quiet. The low rates of money have not stimulated much activity, 
and the depreciated prices of produce have caused further failures in 
mercantile circles. The losses in the principal staples have naturally 
created depression, the effect of which has been to keep down quotations. 
The effect of the strain of the autumn is now fully perceived, and it is for- 
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tunate many of these disasters did not then occur, or a complete panic 
would have ensued. The intelligence of the assassination of Mr. President 
Lincoln has produced an immense sensation, American stocks being 
adversely influenced, a large advance having previously followed purchases 
on the surrender of General Lee’s army. It is, however, hoped that with 
care and prudence the state of things will settle down ; but if anything like 
revolution should be experienced the consequences will prove most 
disastrous. At the last moment, to exercise a healthy influence, the 
Budget has been developed, and it is certainly one of the most satisfactory 
known for years. With a balance of nearly £4,000,000 available, the 
Chancellor of the Exchequer has prudently reduced the income-tax 2d. in 
the pound, the duty on tea has been lowered 6d., and the duty on fire 
insurance has been placed at an uniform rate of ls. 6d. The supply of 
money has been very good until the last two or three days. In addition 
to the capital required for the new financial operations of Turkey, there 
must be some withdrawals for America. The demand at the end of the 
month has carried the rate to 4 per cent., the lowest quotations for first- 
class paper. The fayourable feature in the Budget of a reduction of 6d. in 
the duty on tea has already caused a rise in the price of the leaf of 2d. per lb, 
To houses like those of Messrs. Buchanan, Hamilton andCo., of Glasgow, and 
Messrs. Kelson, Tritton and Co., of London, it will prove a great boon, and 
it will probably prevent some firms from actual failure. 

No serious fluctuations have taken place in English securities. The 
tendency is now to aflvance, and it is expected that the government broker 
will shortly resume his official purchases to the extent of nearly £600,000 
on behalf of the commissioners of the national debt, and the sinking fund. 

There has been a good demand for foreign stocks, but although prices 
have varied to some extent in the course of the month, they are, with but 
few exceptions, at nearly the same quotations as at the close of March. 
The chief fluctuations have been in the Confederate Loan, which has been 
rapidly declining in consequence of the great progress made by the 
Federal troops, and the ultimate surender of General Lee. Spanish and 
Mexican stocks, have been speculatively dealt in to.some extent, but with- 
out creating any considerable fluctuations in the values; the changes that 
have taken place, being due more to the internal position of the respective 
countries, than to any other causes. The Italian loan continues heavy, 
and at a considerable discount. ; ; 

Railway shares have been generally in good demand, and prices for most 
of the leading descriptions have shown a further advancing tendency; the 
market being upheld by the stability of prices in the other departments, 
and the continued favourable nature of the traffic receipts. To some ex- 
tent, however, prices were for a time unfavourably affected by the news 
from America, but a genera] recovery subsequently took place. 

Joint-stock bank shares have been generally flat, but the transactions 
have been on an average scale. Some of the new undertakings, however, 
have shown rather more stability, purchases having been made under the 
expectation that such shares may yet attain a higher premium. Credit 
and finance shares have exhibited rather more firmness, but the dealings 
in them have not been particularly active. 

The produce markets continue very dull, the recent heavy speculations 
in cotton and sugar, with, in some cases, their disastrous results, are still 
having a depréssing influence. The reduction in the Bank rate of discount 
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678 Notices to Correspondents. 


having failed to give the buoyancy that might have been expected, and till 
confidence is again restored much activity cannot be expected. After the 
details of the Budget were published, prices became rather firmer, and those 
of tea advanced. 





THE GRAIN TRADE. 


THE grain markets throughout the country have been only moderately 
active during the past month, but, as is usual at this period of the year, 
prices have in general had an upward tendency. The importations of nearly 
all descriptions of grain have been considerably under the average; but 
the quantities of home-grown brought forward have been sufficient to meet 
all demands. The last ayeraye quotations were :—Wheat, 39s. 7d. per 
qr.; barley, 30s. Od. per qr. ; and oats, 22s. 7d. per qr., which is an advance 
of about 1s. 3d. per qr. on each description since last month. 
The Gazette returns for England and Wales have been :— 


Week Wheat. Weekly Cea 
ending, Qrs. sold. Average. Duty. Last Year. 

1865, s. d. se dd s @ 
March 26 ......... 71,992... 38 4 oo 1 0 oes 39 9 
‘April 1 ......... 73,924 ees 38 11 ee 1 0 eee 39 11 
a pee 75,137 ae 39 8 1 0 eee 40 2 
9 1B cecccccee GLGUG nae 40 1 woe i @ eee 40 1 
= FB ccvncsoee GENTS _ cee 39 7 one 1 0 coe 40 1 

The importations since the harvest of 1864 have been :— 

Wheat. Other Grain. Total. 
wits. 


> Cwts Owts. 
Thirty-five weeks ended 18th March 11,220,766 15,986,921 27,207,687 
Five weeks ended 22nd April coe 577,117 1,712,075 2,289,192 


11,797,883 17,698,996 29,496,879 
And the weekly averages have been :— wis: ; ‘ 
Thirty-five weeks ended 18th March... 320,000 456,000 776,000 
Five weeks ended 22nd April... ... 115,000 342,000 457,000 








Less 205,000 114,000 319,000 


STATE OF TRADE, 


In the early part of the month business affairs were, on the average, 
looking up. That is scarcely the case now. The late advices from 
America have induced an increased extent of caution. 


NOTICES TO CORRESPONDENTS. 


We have arranged in fature to issue a double number in February and August, instead as 
formerly in May and Noveraber. This has been rendered necessary by the great increase of 
the Meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Banker's Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, 50 
that our subseribers and readers can refer to them without Sag Correspondents 
will please forward communications ad !ressed to the Editor, No.8, Birchin Lane; sub- 
scriptions and orders as usual to Messrs, Groombridge and Sons, Paternoster Row, or 
Messrs. Waterlow and Sons, Carpenters’ Hall, London Wall. 

BaNKING AND Frnanciat Anecpores.—It will be perceived from notice elsewhere, that the 
Editor of the Bunkers’ Magazine is collecting and arranging a series of Banking and Finan- 
cial Anecdotes. Any contributions from subscribers and readers of the Magazine will be 
thankfully received, particularly if the subject-matter shall not have previously appeared im 
print. Nothing personal or offensive will receive publicity. 

We thank our correspondent '', for his two anecdotes, which will be worked up in due 
course, 

Two or three communications still stand over, 
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BANK OF FRANCE. 


























DEBTOR. 
March H. April 6. April 13. April 20, 

r. o. ¥. Cc. F. c. F. c. 

Capital of the Bank . 182,500,000 0} 182,500,000 0] 182,500,000 0| 182,500,000 0 
Profits in addition to 
Capital (Art. 8, Law 

of Ju une 9, 1857) nae 7,040,807 97 7,042,671 62 7,042,904 27 7,043,377 64 
alae of the Bank 

and its branches ... 22,105,750 14 22,105,750 14 22,105,750 14 22,105,750 14 
Reserve in landed pro- 

Ss as | ae 4,000,000 0 4,000,000 0 4,000,000 0| 4,000,000 0 
Notes in circulation ... | 764,783,125 0| 786,434,775 0} 606,557,975 0} 811,751,175 0 
Bank-notes to order 

and receipts —— 

at sight 7,336,716 8 6,951,784 46 6,236,498 76 6,901,894 14 
Treasury account cur- 

rent, creditor... 142,263,079 57| 94,986,311 78| 94,550,231 57| 95,488,018 62 

nt accounts, Paris | 131,918,748 57| 133,726,379 38 | 106,107,185 29] 106,215,916 75 
Do. branch banks 26,367,852 9| 28,302,521 O} 24,727,502 0] 26,725,417 0 
Dividends payable 1,402,642 75 1,291,402 75 1,094,967 75 1,020,437 75 
Diseonnts and sundry 

interests er 7,977,746 48 8,622,006 18 9,017,213 23 9,502,740 80 
Re-discounted the last 

six months .. =... 2,789,444 5 2,789,444 5 2,789,444 5 2,789,444 5 
Sundries... ... 8,788,381 75| 15,345,800 15] 12,445,370 36| 11,566,192 18 

aa. i.3 309,279,204 36 |1,299,098,846 61 1,279,175,042 42 |1,287,610,364 7 
CREDITOR. 
March 30 April 6. April 13. April 20. 
Fr. ©. F. c. P. o. Pr. o. 
Cash in hand and cash 

in the branch banks | 456,099,812 5| 464,945,361 7| 432,776,299 38 | 430,925,270 12 
Commercial bills over- 

due 437,636 S84 3,195,539 94 726,755 29 820,391 15 
Commercial bills dis- 

counted, not yet due | 261,992,308 7| 250,619,532 26| 261,867,452 8| 260,534,900 0 
Do. branch banks ... | 271,209,942 0| 269,779,046 0| 270,932,779 0| 272,974,241 0 
Advances on deposits 

of bullion oes 19,378,796 35 19,160,596 35 20,514,696 35 21,200,796 35 
Do. branch banks. 3,091,332 ©| 3,370,195 0 3,506,995 0} 3,422,795 0 
Do. on French public 

securities 14,220,100 0} 14,802,700 0| 14,415,200 0} 14,672,700 0 
Do. by the branch banks 8,739,100 © 8,931,200 0 8,890,000 0 9,076,750 0 
Do. on railway shares 

and debentures ron 29,188,000 0 29,562,100 0 29,391,200 0 29,520,400 0 
Do. bythe branch banks| 17,574,250 0} 17,930,350 ©| 17,921,650 0| 18,172,050 0 
Do. on Crédit agen! 

bonds ... eee 508,200 0 545,100 0 566,100 0 564,200 0 
To. branches ... 329,950 0 338,350 0 334,950 0 347,350 O 
Do. to the State (Con- 

vention June 10, 1857) | 60,000,000 0| 60,000,000 ©} 60,000,000 0] 60,000,000 0 
Government stock re- 

Seve .. 12,980,750 14} 12,980,750 14] 12,980,750 14| 12,980,750 14 
Do. disposable ... int 36,656,737 91 36,553,737 91 36,557,487 91 36,557,487 91 
Ren Immobilisées 

(law of June #, 1857) | 100,000,000 0} 100,000,000 ©] 100,000,000 0| 100,000,000 © 
Hotel and furn.of Bank, 

and landed haa 

branches wo * 8,452,399 0 8,471,280 0 8,471,320 0 8,471,365 0 
Expenses of manage- 

ment .. ace cond 974,287 66 1,031,897 86 1,045,572 21 1,260,018 85 
Sundries... vee es 7,445,692 35 6,876,109 98 8,275,835 6 6,108,898 55 

Total ... ss. |1,809,279,294 36 |1,299,098,846 51 |1,279,175,042 42 |1,287,610,364 7 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 




















bane h~¥ Highest. Lowest. spelt 27th. 
EnauisH Founps. 
Consols eee ose see [893 to 893) 913 894 90} to § 
Exchequer Bills... 3to6pm| 8 pm 2pm | 5to8pm 
Forrien Srocks. 
Brazilian a es — 1023 1023 100xd 
Buenos Ayres — 92 91 92 
Chilian soe — 105 103 101xd 
Dutch 23 per cents. — 63 62} 61} 
Mexican 26} 273 263 26 
Peruvian 4} per centa. -—- 853 a 823 
Russian oe 91 91 893 91 
Spanish ‘ia os 48} 485 47} 48} 
Turkish 6 per cents. 94 942 93 903xd 
Ditto 4 per cents. 100 101 994 1003 
Rattway SHARES. , 
Brighton 1084 1084 105} 107 
Caledonian 132 133 1293 132§ 
Great Eastern 473 48} 47 47 
Great Northern 1293 134 129} 132 
Great Western - eos 743 76} 734 744 
Lancashire and Yorkshire _ee | 1153 1233 1153 122 
London and North Western... | 1173 124 1173 1213 
Midland wa oe 132 1373 131} 136 
North Staffordshire ... 774 79 76} 783 
South Eastern 84 87 833 863 
South Western a 95§ 974 954 974 
York, Newcastle, and Berwick 107} 112} 1063 110} 
York and North’ Midland 993 104 983 103 | 
East Indian ... oe 102 104} 1013 104} 
Northern of France ... — 41} 41 414 





‘CREDIT, FINANCE AND DISCOUNT COMPANIES. 


Australian Mortgage, Land 

+ and ‘Finance (Lim. ): sade 

‘Consolidated Discount (Lim.) 

Contract Corporation (Lim.) 

Crédit Foncier of Mauritius 
(Limited) 


Crédit Foncier 1 and Mobilier 
of England . 
Ditto 


Discount Corporation (im. J 
East India Fina 
E a Commercial and 


English 1 a Foreigt 1 Credit 
Financial Corporation “ 
Financial Discount (Lim.)... 


General Credit and Finance 


25 


; os 


gs dhs 


— 


sss s 


London 
Share. Paid. latest 
Prices. 


a Mercantile om 


x. Land Credit .. 

$ Joint Stock Discount (Lim. y 
Land Credit of Ireland... 

Land Securities 

London_ Financial Associa- 

tion (Lim.) . 
London Mercantile Discount 
Mauritius an} Credit and 


im.) 
Naked Disoot Discount Co. (Lim. ) 
National Financial (Lim.) .. 


8 
5 
1 
6 


_ 


tion-{Lim.) . 
— Financiaire é Egypte 


( )..; 

South African M 
Tnvestment (Lim.)... “ 
arrant Finance (Lim.) ... 


and 


4 
5 
3 
5 
4 
< 
6 





7 


London 
Share. Paid. latest 
Prices 


& 


50 5 
20 6 
25 10 
50 6 
50 5 
50 15 
60 10 
20 2 
25 5 
50 10 
50 10 
a = =610 
20 10 
50 5 
60 10 


ces. 
6 
8% 
% 

“St 

22 
3 


on ao eae 


@ 
a 
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JOINT-STOCK BANKS. 


nm 
t 





London London 
_— Paid. latest Share. Paid latest 
Prices Prices 
& & & 
Agra and Masterman’s, London Bank of Scotland 
Limited ae om ~» 100 60 i114 Lim. < we -. 100 13 6 
Ditto, New ... . 60 2 67 London and Brazilian Bank 100 40 @# 
Albion ... 50 10 64 London, Birmingham & Sth, 
Alliance Bank of ‘London Staffordshire (Limited) ... 100 22 13 
and Liverpool, Limited ... 100 25 London, Buenos Ayres and 
Ditto, issued at20pm.... 100 15 22% River Plate, Limited 100 40 49} 
Anglo Austrian Bank wo 2 6 7 oo New, issued at 
Anglo-Egyptian (Lim) ... 50 12} 12 2 10 12 
Anglo-Italian (Lim.)... - © 8 London Chartered of Australia 20 20 24 
Asiatic Banking Corgenation, London and County Bank... 50 20 78 
New Shares issued at £15 London, Hamburg, Cont. 
pm, on which apdh 10s, is Exchange (Lim.) . eve 18 1 
paid ~~ w& 2% 10} London Taunt Stock Bank . 1 «BW 
Bank of Australasia ... ~~ 0 4 £70 London & South African Bk. 20 20 22 
Ditto, New ose - 4 ” 69 London and South Western 
Bank of Egypt... se u« S FF 31 (Limited) ... id 100 20 20 
Bank of London 100 50 §6133 Ditio, ditto, New .. 100 124 123 
Bank of Otago (Limited) . 20 7 5 Londonand Venezuela ‘im. ) 50 10 6 
Bank of Queensland, Limited 100 25 22 London & WestminsterBank 100 20 9% 
British & Californian (Lim.) 50 zy Merckant Bank (Limited)... 100 25 25 
Bank of New Zealand -— = = Mercantile Exchange (Lim.) 50 10 7% 
Bank of Victoria, Australia 50 25 44 Metropolitan and Provincial 
Brazilian & Portuguese(Lim. ) 2 10 10 =, — d aa w 100 2 17 
British North American ... 50 50 44 ww. 100 10 7 
Chartered Bank of British Midland tae (Limited) - 100 2 418 
Columbia... i oe 20 16 173 National Bank... ‘i . 650 £30 97 
Chartered Bank of India Ditto, New 60 2 92 
Australia and China -- 20 20 26 National of Liverpool im, ), 100 10 17 
Chartered Mercantile Bank National Provincial Bank of 
of India, London &China.. 25 25 652 England... ° 100 42 * 
City Bank iam we «- 100 650 1073 Ditto, New Be . © DB w 
Colonial Bank .. 100 25 4 Ditto, ditto one oo. 20 12 208 
Commercial Bank of Canada 20 a New South Wales... 20 20 434 
Cm _— of — New Zealand Bank Corpora- 
and the 25 2 36 tion (Limited) .. ae 1 1 
Camaclidnted a Bank him, .. a ae 4 10% Ditto, New ... oe 10 1 pa 
Continental ... -- 100 25 224 North Western ae sca 7} 114 
Ditto, New i -» 100 15 14 Oriental Bank... 25 25 534 
East London (Lim,) " -. 60 6 53 Do. New, issued at 20 pm. 25 25 HOS 
Eastern. Exchange «- 20 5 4 Provincia‘ ape Corpo- 
English, Scottis and Ats- ration .. oe oo « a2 5 = 
tralian CharteredBank .. 20 2 2 Ditto, ditto ... 50 «=—(10 7 
English and Swedish (Lim.) 50 15 11% Provincial Bank ofIreland... 100 25 87 
European Bank (Limted)... 60 15 123 Ditto, New 10 10 te 
Hindustan, China and 7, r Scinde, Punjaub and Deli 
Limited 100 25 = «19 (Limited = 2 #10 8} 
Ditto, issued at 2° pm. 100 «6-25 oO Ditto, issued at 2 pm. oe 20 2 we 
Ditto, New ose w- $100 15 10 South Australian... oo «= 25 35 
Imperial Limited) win ~- 100 20 £430 South Eastern (Lim.) - 2 10 8 
i man .. ww. 20 10 16% Standard of eae Africa 
Tonian . ow wa wv SS BS F Limited) im -» 100 25 23% 
Ditto, 3 me 25 5 53 itto “ditto 100 25 86.233 
Land Mo: k. of India 20 4 43 Do. New, issued at 6 pm. 100 =—10 84 
London Bank of Mexico and Union Bank of Australia ... 25 25 55% 
South America (Limited) 60 125 10} Dnion Bank ofIreland, Lim. 100 22 18 
Union Bankof London .. 50 15 64% 
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Bank of England GHAeeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 


ISSUE DEPARTMENT, 






































1865. 1865. | 1865. | 1865, 
March 29, April 5. April 12. April 19. 

| ' 

| £ £ £ £ 
Notesissued +. w++|_ 29,224,100 | 29,051,65Q | 28,757,005 5 | | 28,793,055 
Government debt .-- 11,015,100 | 11,015,160 | 11,015,100 | 11,015,100 
Other securities ... "| “32634900 | — 32634.900 | 3,634,900 | 3,634,900 
Gold coin and bullion ... nj 14,574,100 | 14,401,650 | 14,107,005 | 14,143,055 
Silver bullion... ‘ai | | | 

| 29,224,100 | 29,051,650 | 28,757,005 | 28,793,055 

BANKING DEPARTMENT. 
| 1865. tse5. | — 1865. 1865. 
March 29,| Avril 5, | April 12. | April 19. 

| ; £ £ £ 
Proprietors’ capital... as “4 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest .--| 8,923,637 | 3,122,231 | 3,172,271 3,183,192 
Public deposits ‘(Cinetnding Uxchequer,| 9,839,430 9,331,615 | 5,826,354 | 6,020,989 

Savings Banks, Commissioners of National 
Debt, and Dividend Accounts) 

Other Deposits . 13,478,242 | 14,172,353 | 15,414,509 | 14,700,220 
Seven day and other bills 437 424 449,893 472,063 | 412,459 








2,231,733 i "41,629,097 | 





Government Securities cana 





_39,438,202 | 38,869,560 _ 





10,984,441 | 



































Dead Weight Annuities) 11,023,211 | 11,110,333 10,984,441 
Other Securities .. oa 21,150,843 | 21,515,431 | 20,144,962 | 19,277,469 
Notes w.| 9,272,780 | 8,149,045 | 7,478,425 | 7,776,995 
Gold and Silver coin wl "781,899 853,783 | "830,374 | 830,955 

| 42,231,733 | 41,629,007 202 
THE EXCHANGES. 
| 

March 31. April 7. | April 14, April 21. 
Amsterdam, short sa 1117 | wb 1% 11 17} 11 17} 
mw! 3 months ie nee ll 19} | ll 194 11 193 11 192 
rdam, ditto... lL 183 | 1l 193 11 193 1l 19% 
Antwerp, ditto 25 52h |; 2 60 25 474 25 50 
Brussels, ditto 25 624 | 2 50 | 2 473 25 50 
Hamburg, ditto ... 13 9 | 13 9 | B 9 13° 9} 
Paris, short ... 0.00... ee 25 273 | 25 223 25 224 25 20 
Paris, 3 months ... ‘ali on na 25 50 | 2 47} 25 45 25 45 
Marseilles, ditto... ...  .. | 25 50 | 25 473 25 45 5 45 
Frankfort, ditto... 0. wn re in a | 1203 1203 
Vienna, ditto : ll 37% | 11 35 11 20 ll 15 
Trieste, ditto... ... ll 45 | ll 35 ll 20 ll 15 

Peterszurgh, ditto 31 31 31 30 
a, ditto. 47} | 475 474 art 

iz, ditto ... ... me iia _ 4s 48 48} 47 
Leghorn, ditto — ea lt Se | ee eo 25 ar 

ilan ... i ‘ | 25. 60 25 574 25 65 25 554 
Sense, a .. | 25 60 | 25 574 25 65 | 25 55° 

aples, ditto... 25 60 25 574 25 573 | 2 O 
Palermo, ditto 25 60 | 25 57: | 25 578 | 25 60 
Messina, ditto 25 60 | 25 57} 25 573 25 60 
es st es ee 53—C| SOS 51} | 514 
Oporto... wie” a on | ene 613 | 51} | 51¢ | 613 

PRICES OF BULLION 
! ' 
Per Oz. | Per Oz. | Per Oz, Per O-, 
£2sa.da. | 28.0. | £28. 4. £ 3.4, 
Foreign Gold in Bars (Standard) ..) 317 9 | 317 9 | 317 9 317 9 
Mexican Dollars ove | 000 | 000 |} 0 4113 0 5 08 
Silver in Bars (Standard) ian | 900 | 000 0 5 0§ 0 4114 











Bankers’ Weekly Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lowpon GAZETTE, 





PRIVATE BANKS. 








art anr wn 


© 


to 
ti 
iz 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 


25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
36 
37 
38 
39 
40 
41 
42 
43 
44 


46 
47 
48 
49 
50 
51 
52 
53 
54 
55 








RitTeeh THE, cicciaciwsinsecticceves 
Aylesbury Old Bank......... 
Baldock and Biggleswade Bank .. 
Barnstaple Bank  .........cesceeseeees 
i I catinctestenenenttsicehes.. 
Bicester and Oxforishire Bank seed 
Boston Bank— Claypons and Co....|| 
Boston Bank—Gee and Co. secs... 
Bridgewater Bank............00+ | 
Bristol ane 
Broseley and Bridgnorth Bank 
Buckingham Bank....... 
Bury and Suffolk Bank, 
Bambary Bam sec cccscaccsccsscscee eve!| 
Banbury Old Bank ....... 2 
Bedfordshire Leighton Buzz: ord Bk. 
Birmingham Bk. —Lloyds CO: ses 
Brecon Old Bank .....cccccccccccccccee 
Brighton Union Bank ............... 
Burlington and Driffield Bank..... 
Bury St. Edmund’s Bank............ 
Cambridge Bk.—Mortlock & Co. 
Cambridge and Cambridgeshire Bk. 
Canterbury Bank - .........cescessecees 
Cepmentnet TIGRE cccccecccsccccccseses | 
Chertsey Bank  .5.....cccccsoccosesseee 
Colchester Bank......... Neco 
Colchester and Essex Bank...... aon 
Cornish Bank—Tweedy & Co. 
Coventty Bank ..oscsccccsvssesensseses 
City Bank, Exeter......ccccoscccecccse 
Craven Bank—Alcocks & Co. 
Chepstow Old Bank .............0.08- 
Derby Bank—Messrs. Ev ans & Co. | 
Derby Bank—Smith and Co. ......| 
Derby Old Bank  .........s0s00 coteee'| 
Devizes and Wiltshire Bank . 
Diss Bank . 
Doncaster Bank and Retford Bank | 
Darlington Bank .. .....cccccocscseee, 
Devonport Bank  ...-sereseeesecerees 
Dorchester Old Bank  .......eseee0e- | 
East Cornwall Bk.—Robins & Co. 
East Riding Bank—Bower & Co. 
Essex Bk. & Bishop’s Stortford Bk. | 
Exeter Bank ........ enenesamagane 
Farnham Bank ......... ee ee 
Faversham Bank ....ccccccccccccceces'| 
Godalming Bank « ..csscccccces.cosee 
pt teee TAR an cn cccincscecoccesesces | 
Grantham Bank—Hardy and Co.. | 
Hull & Kingston-upon-Hul! Bank 
Huntingdon Town & County Bank 
Harwich Bank ....ccsc.ceeceesess eee 
Hertfordshire, Hitchin Bank ‘enaitiag 
Epswich Bank ....cccceceeesescevsoseeses|| 
i 


NAME OF BANK. 


























Author- || AVERAGE AMOUNT. 
1Ze¢ 
_Tssue, | March 11.| March 18. {March 25.| April 1, 
1 £ £ £ 
1is84ol 11,868 | 11.415 | 11,706 | 12,320 
48,461 || 225453 | 21,992 | 22,420 | 22,434 
375223)) 18,074 | 17,187 | 17,041 | 17,267 
17,182), 3,465 | 35547 | 3,701 | 3,993 
34,218!) 27,336 | 26,956 | 27,841 | 28,760 
27,090 14,092 | 14,170 14,258 | 14,500 
75,069) 61,471 | 60,588 | 60,915 | 64,275 
15,161), 14,083 | 14,390 | 14,670 | 14,290 
10,028) 6,777 | 6,670 | 6,393 | 6,541 
48,277|| 20,861 | 19,980 | 20, 385 | 21,531 
26,717!) 14,144 | 13,837 | 135541 | 14,770 
29,557): 19,092 | 19,017 | 19,401 | 18,024 
82,362!) 49,224 | 48,121 | 46,850 | 48,215 
43457) 23,798 | 23,439 | 24,144 | 24,423 
55,153|| 21,095 | 20,827 | 21,081 | 21,06c 
36,829 || 34,668 | 33,030 | 32,746 | 32,752 
38,816) 25,325 | 18,965 | 12,125 | 11,845 
68,271) 38,678 | 38,925 | 38,899 | 40,575 
335794) 22,190 | 21,578 | 21,450 | 22,539 
12,745|) 11,370 | 10,701 | 10,835 | 11,611 
3,201|| 2,599 | 2,746 2,833 | 2,957 
25,744) 11,822 | 11,582 | 11,737 | 12,208 
49,916) 38,585 | 39,364 | 39,398 | 39461 
33s671|| 26,116 | 25,716 | 25,515 | 25,332 
23,597!) 12,187 | 12,238 | 12,68 | 12,375 
3436) 3,151 | 3,033 | 2,867 | 2,985 
25,082) 16,646 | 16,270 | 16,300 | 16,875 
48,704) 29,531 | 29,509 | 29,116 | 29,694 
49,869 || 26,190 | 24,843 | 26,109 | 27,922 
12,045!) 45556 | 4,245; 4,309 | 4,268 
21,527) 14,596 | 15,222 | 15,612 | 15,197 
775154) 73,119 | 74,503 | 76,207 | 76,578 
9,387) 6,625 | 6,449 | 6,697] 7,422 
13,332), 9,576 | 10,387 | 10,605 | 10,719 
41,304) 29,925 | 33,040 | 34,070 | 35, 265 
27,237], 26,922 | 27,222 | 24,920 | 25,520 
20,674!) 5,557 | 5,585 | 5,835 | 6,235 
10,657! 10,168 | 9702 | 10,235 | 10,150 
77,400|| 63,361 | 61,789 62,033 | 62,890 
86,218! 85,175 | 85,519 | 86,433 | 85,430 
10,664}, 6,240 | 5,902 | 6,206| 6,561 
48,807) 355393 | 342949 | 35,170 | 34,925 
112,280|) 72,287 | 71,179 | 75,323 | 755773 
£3,392|| 48,669 | 48,492 | 47,897 | 48,495 
69,637| 365277 | 355570 | 35,869 | 365647 
37,894'| 19,834 | 20,093 | 19,660 | 20,757 
14,202], 5,857 5,605 5,630 5,855 
6,681 | 4.929 | 4,890 | 4,771 4,780 
6,322)/ 5,666 | 5,449 | 55355 | 59447 
14,524 || 10,071 | 10,136 | 10,373 | 10,269 
30,373|) 22,092 | 21,774 | 22,676 | 23,175 
19,979) 18,203 | 18,129 | 17,850 | 20,024 
56,£y1|| 335489 | 32,730 | 32,941 | 33,396 
£,778|| 51469 | 5,099 | 5,300] 5,342 
38,764|| 32,062 | 32,064 | 31,250 | 32,652 - 
21,901|| 19,510 | 18,882 | 18,448 | 19,599 
if ; 
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NAME OF RANK. 





Ipswich & Needham Market Bank 
Kentish Bank—Mercer & Co. ... 
Kington and Radnorshire Bank... 
Knaresborough O]d Bank 
Kendal Bank  .......scceseceseeeeeees 
Longton Staffordshire Bank 
Leeds Bank ..........ccccccccccssceees 
Leeds Union Bank .......eccesseeees 
Leicester Bank........0.-ccccsecsesees 
Lewes Old Bank ... 
67 Lincoln Bank ......cccccccocscseeeees 
68 Llandovery Bank & LlandiloBank 
49 Loughborough Bank .........+s000 
70 Lymington Bank..........s.seseeeees 
71 Lynn Regisand yee ar 
72 Lynn Regis and Norfolk Bank .. 
73 Macclesfield Bank ..........0.0+s00- 
74 Manningtree Bank ..... 
75 Merionethshire Bank 
76: Miners’ Bank  ..........ecccsscsoosees 
77 Monmouthshire Agricultural and 
Commercial Bank 
78 Monmouth Old Bank 
#9 Newark Bank .........ccccccsocseceee 
80 Newark and Sleaford Bank ee 
81 Newbury Bank............... eossooces 
82 Newmarket Bank..............cce0e0 
83 Norwich Crown Bankand Norfolk 
and Suffolk Bank ............0.. 
Norwich and Norfolk Bank ...... 
Nottingham & Nottinghamsh. Bk. 
Naval Bank, Plymouth ............ 
New Sarum Bk.—Pinckneys, Bros. 
Nottingham Bank 
Oswestry Bank  .......s.ceseee weeres 
Cxford Old Bank............s00008 «+ 
Cld Bank, Tonbridge ......... eve o¢ 
Oxfordshire Witney Bank ...... «. 
Pease’s Old Bank, Hull 
94 Penzance Bank  ..........000 
95 Pembrokeshire Bank ............+.- 
96 Reading Bank—Simonds & Co.... 
97 Reading Bk.—stephens, Blandy & Co. 
98 Richmond Bank, Yorkshire 
99 Rochdale Bank  ..........eeseseeeees 
100 Royston Bank .........+2+ erceccccces 
101 Rugby Bank...........sccsceeeesseeees 
102 Rye Bank ......000 wesececeseseeceeeees 
103 Saffron Walden & North Essex Bk. 
104 Salop Bank ........c.secccecseeeserss 
105 Scarborough Old Bank ............ 
106 Shrewsbury Old Bank..........-.... 
107 Sittingbourne and Milton Rank... 
108 Southampton Town & County Bk. 
199 Southwell Bank .......-s.essesceeee- 
t10 Southampton and ee Bk. 
111 Stafford Old Bank ..... shleinaienenes 
112 Stemford and Rutland Bank ...... 
113 Shrewsbury and Welsh Pool Bank 
114 Taunton Bank ...ccccccccscecsceceeses 


eeececseesesees 


serecececereses 


seer scecscccesees 


seeteceee oe 


eereee 




















#15 Tavistock Bank ......... 








Author- 
ized 


Issue. 





£ 

80,699 
19,895 
26,050 
21,825 
44,663 
5,624 
535357 
375459 
32,3 22 
44,836 
100,342 

















AVERAGE AMOUNT. 
March 11. = 18.| March 25.| April 1. 
| £ £ 
“ion “e4938 54,427 | 54,560 
13,760 | 13,140 | 12,988 | 13,090 
17,106 | 16,517 | 16,519 17,173 
19,808 20515 | 20,209 | 20,636 
42,305 | 41,644 | 42,595 | 42,153 
5,283 | 5,168 | 4,956 | 4,908 
54,084 | 53,215 | 53,689 | 52,090 
35,101 | 33,803 | 34,514 | 345847 
22,086 | 22,224 | 21,370 | 21,786 
28,470. | 27,613 | 26,909 | 27,129 
81, 20g | 80,687 | 80,565 | 82,893 
8,726 | 95330] 9,058 | 9,565 
7,387 | 7,460} 7,546 | 6,959 
35318 | 3,185 | 2,956 | 3,116 
30,938 | 30,207 | 29,989 | 30,109 
12,033 | 11,346 | 10,820 | 10,661 
11,686 | 11,222 | 11,420 | 11,791 
£, 631 5,618 5,688 5,921 
4,772 | 4629 | 5,409 | 5,740 
18,075 | 17,391 | 17,565 | 18,282 
275399 | 25,778 | 27,999 | 27,805 
4,168 | 4,292 | 4,296 | 4,253 
20,580 | 20,456 | 19,561 | 19,947 
40,160 | 41,049 | 40,709 | 43,574 
13,949 | 13.724 | 14,326 | 14,286 
16,698 | 16,128 | 16,000 | 16,158 
46,552 | 45,959 | 45,594 | 46,431 
76,152 | 76,296 | 77,642 | 79,170 
7,255 | 8,016 | 8,217} 8,418 
22,778 | 21,092 | 20,719 | 22,704 
7.425 | 72491 | 6,731 | 7,076 
23,382 | 23,430 | 23,651 | 23,322 
10,778 | 10,590 | 10,461 9,818 
325315 | 32,298 | 33,482 | 34,760 
9,652 | 9,498 | 9,480} 9,520 
8,365 | 8,298 | 8,220 | 8,256 
45>712 | 44,468 | 44,036 | 43,646 
7446 | 7,324 | 7,080| 8,28) 
8,801 8,080 | 8,100 | 8,389 
26,145 | 25,984 | 25,547 | 25,893 
27,686 | 26,712 | 27,555 | 28,505 
5,323 | 4,880) 5,157 | 5,s2t 
1,584 | 1,487) 1,435! 1,390 
9,890 | 9718 | 9,620 | 9,665 
10,129 | 10,413 | 10,£28 | 11,147 
10,290 | 10,203 | 10,163 | 11,772 
22,435 | 22,135 | 21,790 | 21,311 
8,638 | 8,536) 8,962 | 9,483 
22,594 | 21,855 | 21,104 | 21,456 
315994 | 30,319 | 30,817 | 29,002 
35341 3,357 | 3,276 3,246 
9,746 | 9,625 | 9,247 | 9,770 
8,194 | 8,198 | 8,607 | 8,655 
1,856 | 1 "826 1,932 | 2,016 
11,671 | 11, 82 11,810 | 12,109 
16,495 16,725 16,827 | 18,590 
19,881 | 22,961 | 22,695 | 22,857 
19,241 ' 19,241 | 20,193 | 20,574 
9,017 8,905 8,780 91293 
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Author- || AVERAGE AMOUNT. 
NAME OF BANK. ized || ; 7 
| Issue. | March 11. | March 18. March 25.| April 1. 
| £ £ £ £ £ 
116 Thornbury Bank.............0..0+00- \ 10,026|| 7,647 | 7,893 | 7,904] 8,582 
117 Tiverton and Devonshire Bank...) 13,470|| 8,829 | 8,914 9,405 | 9,718 
118 Thrapstone and Kettering Bank..| 11,559 || 11,450 | 11,3197 | 11,690 | 11,525 


119 Tring Bank and Chesham Bank..|| 13,531|| 13,401 | 12,977 | 12,860 | 12,800 


120 Towcester Old Bank ...........000. | 10,801|| 5,683 | 6,077 | 6,204 | 6,589 
121 Union Bank, Cornwal! ............ || 17,003 15,638 | 14,188 | 14,290 | 15,502 
122 Uxbridge Old Bank ............4.. ! 25,136); 8,758 | 8,100] 9,497 | 8,928 
123 Wallingford Bank ............00+00- || 17,064)| 6,066 | 5,770] 5,680| 5,617 
124 Warwick and Warwickshire Bank|| 30,504 || 18,680 | 18,462 | 18,393 | 18,427 
125 Wellington Bank, Somerset ...... 6,528|| 1,853 | 13883 | 2,086 | 2,166 
126 West Riding SE caiiiedhindahinneil 46,158 || 42,206 | 40,700 | 38,061 | 39,610 
127 Whitby Old Bank ..........0ccee00. 14,258 || 14,035 | 13,920 | 13,213 | 13,624 
128 Winchester, Alresford & AltonBk.|| 25,892|| 10,c13 | 9,905 | 9,803 | 10,452 
129 Weymouth Old Bank ............... 16,461 || 15,647 | 15,410 | 14,864 | 14,906 


130 Wirksworth and Derbyshire Bk. || 37,602 || 33,174 | 33,248 | 33,633 | 34,358 
131 Wisbeach and Lincolnshire Bank)| 59,713 |! 34,806 | 33,930 | 35,235 36,245 








132 Wiveliscombe Bank.............0.0++ 7,602|| 3,741 | 3,727 | 3,376) 3,214 
133 Worcester Old Bank ..........2.--- 87,448 || 48,371 | 46,333 | 46,901 | 46,850 
134 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 8,440 | 6,449 | 5,401 | 5,481 
135 Yarmouth and Suffolk Bank.. 53,060|| 38,483 | 38,030 | 37,580 | 38,565 
136 Yarmouth, Norfolk, & Suffolk ‘Bk. 13,229|| 9,696 | 9,095 | 8,890] 9,348 
137 York Bank ....c.ccccccseees ccouncaie 46,387|| 38,096 | 36,966 | 36,286 | 36,162 
JOINT STOCK BANKS. ; 
1 Bank of Westmorland ......... sesee-|| 125225 || 11,270 | 11,378 | 11,945 | 11, 986 
2 Barnsley Banking Company ....... 9:563 || 9:317 | 95278 | 9,261 | 9,012 
3 Bradford Banking Company ....... 495292 || 48,568 | 48,866 | 48,480 | 49,053 
4 Bilston District Banking Company|| 9,418|| 9,473 | 8,175} 7,490| 7,950 
5 Bank of Whitehaven.............0000 32,681 |) 305345 | 29,941 | 29,781 | 29, 360 


6 Bradford Commercial Banking Co.)| 20,084|| 19,701 | 20,087 | 20,123 | 19,846 
7 Burton, Uttoxeter,and Staffordshire 
Union Banking Co. ........... 60,701 || 43,361 | 46,644 | 47,990 | 49,488 

8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423]| 9,526 | 9,665 | 9,360 | 9,92 
9 Cumberland Union Banking Co ...|| 35,395|| 26,681 | 27,671 | 28,320 | 28,988 
to Coventry and Warwickshire Bk. Co.|| 28,734|| 16,003 | 15,798 | 14,661 | 15,112 
11 Coventry Union Banking Company|| 16,251 || 11,845 | 12,231 | 11,934 | 12,338 
12 County of Gloucester Banking Co.||'44,352|| 97,146 | 96,555 | 96,247 | 99,425 
13 Carlisle & Cumberland BankingCo.|| 25,610]; 23,625 | 23,742 | 24,521 | 24,700 
14 Carlisle City and District Bank ...|| 19,972|| 195494 | 19,656 | 19,601 | 19,994 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 30,277 | 26,868 | 23,994 | 23,805 
16 Derby and Derbyshire Banking Co.|| 20,093]| 18,633 | 20,155 | 21,087 | 19,071 
17 Darlington Dist. Joint Stock Bk.Co.|| 26,134|| 23,827 | 24,999 | 24,795 | 23,796 
18 Gloucestershire Banking Company||!55,92¢||1335454 |130, 706 |131,162 |133,185 


19 Halifax Joint Stock Bank....... eese-|] 18,5341] 15,948 | 15.929 | 15,797 | 15,693 
20 Huddersfield Banking Company...|| 37,354|| 31,800 | 31.976 | 31,851 | 30,898 
21 Hull Banking Company ............ 29,333]| 30,061 | 30,568 | 28,004 | 26,535 
22 Halifax Commercial Banking Co...|| 13,733|| 11,538 | 11,228 | 11,137 | 11,385 
23 Halifax & Huddersfield Union Bk.|| 44.137]| 341929 | 35,288 | 33,761 | 33,230 
24 Helston Banking Company ......... 1,503|} 1,485 | 1,490] 1,484 | 4,542 
25 Knaresborough and Claro Bk. Co.|| 28,059]| 25,653 | 26,590 | 26,614 | 26,222 
26 Lancaster Banking Company ...... 64,311]| 63,892 | 61,443 | 59,848 | 59,977 


27 Leicestershire Banking Company...|| 86,060|/ 55,266 | 54,660 | 55,338 | 57,576 
28 Lincoln and Lindsey Banking Co..|| 51,620] 47,216 | 45,893 | 47,117 | 48,120 
29 Leamington Priors and Warwick- : 

shire Banking Co. ..........0.+0 13,875|| 11,608 | 11,260 | 10,922 | 10,700 
30 Ludlow and Tenbury Bank. ......... 10,215|| 9,171 | 95143 | 9,300 | 9,485 
31 Moore & Robinson’s Notts. Bank...|| 35,813|| 27,554 | 26,219 | 26,079 | 28,739 
32 Nottingham and Notts. BankingCo.)) 29,477|| 24,474 | 23,52! | 24,314 | 26,753 
33 National Provincial Bk. of England||442,371 400,245 |402, 285 405, 820 |416,823 
34 North Wilts Banking Company ...'| | ©3939) 39 503 | 40,425 | 40,081 | 41,518 
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s || Author-| runes AMOUNT. 
NAME OF BANK. | a 4 agg 

|} Issue. || March 11. | March 18,} March 25.| April 1. 

| | 

rAKr ae £ £ 
35 Northamptonshire Union Bank ...|) 84,3566|| 63,777 | 63,310 | 64,400 | 65,020 
36 Northamptonshire Banking + 26,401 20,013 | 20,162 | 24,047 | 20,077 
37 North and South Wales Bank...... | 63,961|| 50,486 | §2,442 | 53,944 | 56,554 
38 Pare’s Leicestershire Banking Co...|| 59,300|| 51,683 | 50,257 | 48,984 | 53193 
39 Saddleworth Banking Company...) 8,122/| 335 | 336 335 | 335 
40 Sheffield Banking Company......... 35,843|| 35,910 | 36,872 | 34,499 | 35,559 
41 Stamford, Sp: alding &BostonBk. Co. 55,721)| 45,884 | 45,090 | 46,766 | 48,821 
42 Stuckey’s Banking Company ......| | 356,976! 297,114 |297,038 |302,547 |315,352 
43 Shropshire Banking Company...... | 47,951|| 35,602 | 36,612 | 35,460 | 38,520 
44 Stourbridge and Kidderminster Bk.|! 56,830|| 49,152 | 47,865 | 46,440 | 46,590 
45 Sheffield and Hallamshire Bank . | 23,524/| 23,548 | 24,354 | 23,732 | 22,088 
46 Sheffield & Rotherham Jt. Stock Bk. 52,496|| 51,442 | 52,894 | 52,981 | 52,500 
47 Swaledale and Wensleydale Bank. ] 54,372|| 43,820 | 45,310 | 46,866 | 48,061 
48 Wolverhampton & Staffordsh. Bk..| 35,378)| 27,782 | 25,708 | 23,101 | 23,469 
49 Wakefield and Barnsley Union Bk.) 14,604) 14,480 | 14,211 | 13,789 | 13,845 
50 Whitehaven Joint Stock Bank ++] 31,916)| 21,824 | 20,834 | 20,541 | 21, 283 
51 Warwick and Leamington Bk. Co, 375124|| 27,692 | 26,316 | 25,759 | 27,193 
52 West of Eng.& S.Wales District Bk.|) 83,535|| 83,991 | 79,605 | 75,710 | 78,478 
53 Wilts & Dorset Banking Company} 76,162 | 74,338 | 74,915 | 74,410 | 76,000 
54 West Riding Union Banking Co....) 34,029 || 31,767 | 32,453 | 32,885 | 32,925 
«5 Whitchurch and Ellesmere Bk.Co.|) 7,475|| 4,730 | 4,751 | 4,795 5,085 
56 Worcester City and-County Bk.Co.|) 6,848) 3,540 3,641 | 4,075 | 4,893 
57 York Union Banking Company «e-|| 71,240|| 70,666 | 70,040 | 70,865 | 70,185 
58 York City and County Banking Co.|| 94,695 || 84,957 | 84,229 | 84,884 | 86,834 
59 Yorkshire Banking Company ...... | 122,632 [189 »572 ‘ae ti |1235455 |121,446 

| | | | 








trish and Scotch Circulation Returns, 


Average Circulation, and Coin held by the Irn1su and Scorcu Banks during the four 
weeks ending Saturday, the 1st day of April, 1865. 


IRISH BANKS. 


| Average Circulation during Four Weeks 
Authorised || _ ending as above. 





Average Amt, 
Goid & Sil- 
ver Coin held 





NAME OF BANK, 


























i Ci ion. || #5 and during Four 
| ene | Game | we | on Weeksending 
& |i £ z | £ £ 
Bank of Ireland ..,............ 13,738,428||1, 442,760 |£,011,350 |2,454;050 | 532,830 
Provincial Bank of Ireland| 927,667|| 398,920 | 471,606 | 870,526 381,781 
Belfast Bank .......ccceeseeeee! 281,611] 113,56 | 308,986 | 422,547 | 220,962 
Northern Bank ............ ses] §=243544C} $3,460 261,580 355,040 | 176,338 
Ulster Bank.......... Gieisioe 311,075] 159,916 | 309,401 | 469,317 | 198,823 
The National Bank............ __ 852,269) £72,073 | 550,807 (1,122,880 | 600,557 
Toracs (Irish Banks) ...|6,354,494 2,780, 6 30 [2,913,730 5,694,360 (2,111,291 
SCOTCH BANKS. 

Bank of Scotland ............ 300, 485)| 149,457 | 296,324 | 445,791 | 278,891 
Royal Bank of Scotland ...|| 216,451} 166,915 | 307,744 | 474,659 | 389,145 
British Linen Company ..... 438,024] 151,496 290,144 , 441,640 | 292,462 
Commercial Bk. of Scotland} 374,88¢} 169,313 326,492 | 495,806 | 272,326 
National Bank of Scotland..| 297,024| 147,028 278,245 | 425,274 | 267,859 
Union Bank of Scotland 454,346)| 201,800 | 371,727 573,527 | 246,512 
Aberdeen Town and Co. Bk. 70, 133 52,429 71,053 123,482 | 75>34F 
North of Scotland Bk. Co.. 14,319 99,7¢5 | 99,122 | 198,827 | 71,259 
Clydesdale Banking Co. aI 274,321] 118,591 215,429 | 334,020 , 158,995 
City of Glasgow Bank ...... 72,921| 124,043! 221,769 | 345,813 | 308,783 
Caledonian Benking Co. om| 539434 18, 485 42,975 | 61,460} 26,495 
Central Bank of Scotland.. 425933) 20,423 | 31,909 | 525333 | 28, 645 








Torars (Scote ‘h Banks)... -- 749,271 1,419, 695 '2,552,933 |3,972,632 |2,416, 73 
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CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 
Fixed Issues.| March 1]. | March 18, ; March 25. April 1. 
137 Private Banks ......... |£4,189,091 }£2,912,223 £2,866,6539 |£2,872,430 £2,925,046 
59 Joint-Stock Banks ... | 3,226,357 | 2,745,985 | 2,741,058 | 2,740,480 | 2,796,298 


muni | 
\ 





| 





_ Total decrease on the month... oo. £42,797 





196 Totals.......06 | 7:415:443 ; 5,659,208 | 5,607,697} 5,612,910) 5,721,344 
Average Weekly Circulation of these Banks for And as compared with the month ending 
the month ending April Ist :— April 2nd, 1864, it shows :— 
Private Banks _... om a wee 22,894,094 A decrease in the notes of Private 
Joint-Stock Banks oe “ eo 62,736,295 | Banks, of ... aa ai ied «. £241,172 
—— | Adecrease in the notes of Joint-Stock 
Average Weckly Circulation of Private | Banks, of... cee on _ 195,954 
and Joint-Stock Banks ending as | a 
above wae ie sale re ... 25,650,289 | Total decrease, as compared with the 
On a comparison of the above with the Returns | same period of last year tee .. £437,126 
for the month ending March 4th last, itshows:— | The following is the comparative state of the 
A decrease in the notes of Private | circulation as regards the fixed issues :— 
Banks, of... sie pre a .. £00,396 | The Private Banks are below their 
An increase in the notes of Joint-Stock | fixed issues = = ae +++ £1,295,007 
Banks, of... oa wae tie ee 17,599 | The Joint-Stock Banks are below thei 
——— J fixed issues eae ase hee «. 470,152 
i] 
} 


Total Betow their fixedissues _... £1,765,158 


SUMMARY OF IRISH & SCOTCH RETURNS TO APRIL 1, 1865. 


The Returns of Circulation of the Irish and { The fixed issues of the Irish and Scotch Banks 
eotch Banks for the four weeks ending April | at the present time are given in the Banking 
lst, when added together, give the following as | Almanac, as follaws:— 
the average weekly circulation of these Banks | _6 BanksinIreland, allowedtoissuc.., £6,354,494 
during the past month, viz. : | 12 Banksin Scotland, allowedtoissue 2,749,271 
Average Circulation ofthe Lrish Banks £5,694,360 








Average Circulation ofthe Scotch Banks 3,972,632 | 18 Banks inall, allowed toissue ...... £9,103,765 
. , oe ' The following appears, therefore, to be the 

Total AverageCirculation ofthese banks sax ggg | comparative state of the circulation le 
for the past MOMtH .......seseessseeeees £9,665,992 Trish Banksare below their fixed issue £660,134 


f ’ Scotch Banks are above their fixedissue 1,223,361 
On comparing these amounts with the Returns 

for the month ending 4th Mar. last, they show— 
Decrease inthe CirculationofIrish Banks £8,229 
DecreaseintheCirculationofScotchBanks 96 


Total above the fixed issue ............ we £563,227 


The amounts of Gold and Silver held at the 
head — of the several banks, during the past 
tal decrease onthe month ......... £104,751 | month, have been as follows :— 

ele ieee We," | Goldand Silverheld bythe Irish Banks £2,111,292 
And as compared with the month ending | GoldandSilverheldbytheScotchBanks 2,416,713 

April 2nd, 1864, they show-— 
IncreaseintheCirculationof IrishBanks £160,909 
Increase intheCirculationof Scotch Banks 50,494 
o- ——_———_ 











Total of Gold and Silver Coin......... £4,528,00% 

Being an increase of £12,356 on the part of the 
Irish Banks, and a decrease of £6,025 on the 
part of the Scatch Banks, on theseveral amounts 
held by them during the preceding month, 


Total increase onthe year ............-.. £211,403 


CIRCULATION OF THE UNITED KINGDOM TO APRIL 1, 1865, 
The following is the state of the Note Circulation of the United Kingdom for the month ending 
the Ist April, 1865 :— 
Circulation of Notes for the Month ending Ist April, as compared with the previous month :— 












_ | March, 4. April 4. | Increase. Decrease. 
Bank of England (month ending Mar. 29) | £19,951,941 | £19,750,334 | — 201,607 
Private TAMERS ...-...0ccce.eooetaseceseresercsesesere | 2,954,430 2,891,034 | —- 60,396 
Joint-Stock Banks ............0cssescssssssseees 2,738,606 2,756,205 | 17,599 Bie 
Total in England.........++ | 25,645,027 25,400,623 | 17,599 262,003 
Scotland.. ..... | 4,069, 154 3,972,632 — 96,523 
Trelqnd .....ercr.epecrscvcerrsseeecersorsececscsocoree | 5,702,589 5,694,360 _ 8,229 
Wi Wealth Sie scesecnenss sore | £35,416,770 | £35,067,6:5 | 17,599 £366,754 





The comparison of the month ending April 2nd, 1864, with the month ending April Ist, 1865 
shows a decrease in the Bank of England cireulation of £235,512, a decrease in Private Banks ot 
£241,172, and a decrease in Joint-Stock Banks of £195,954; being a total decrease in England of £722,638 ; 
while in Scotland there is an twcrease of £50,494; and in Ireland aun increase of £160,909. Thus 
showing that the month ending Ist April, as compared with the same period last year, presents a 
decrease of £722,638 in England, and a decrease of £511,235 in the United Kingdom, 

The return of Bullion in the Bank of England, for the month ending March 29th, gives an 
aggregate amount in both departments of £15,077,125. On a comparison of this with the Return for 
the month ending March Ist, there appears to be an increase of £460,355; and an increase of £966,112 
as compared with the same period last year. " 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 1st 
April, was £4,528,004; being an increase of £6,331 as compared with the Return of the previous 
month, and an increase of £268,807 as comparod with the corresponding period last year, 
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Waterlow and Sons, Printers, Carpenters’ Hall, London Wall. 


